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Flood Control Bill 
Is Introduced in 


House by Mr. Reid 


Provides for Recognition by 
Federal Government of 
the Problem as a Na- 
tional Duty. 


Total Appropriation 
Would Be Fixed Later 


Measure Is Declared to Repre- 
sent Sentiment of the Com- 
mittee to Which It 
Is Referred. 


Recognition by the Federal Govern- 


ment that the problem of control of the | 


flood waters of navigable rivers is a na- 
tional duty forms the basis of legislation 
proposed in a flood control bill (H. R. 
8219) introduced in the House on Decem- 
ber 21, by Representative Frank Ry Reid 


(Rep.), of Aurora, Ill., Chairman of the 


House Committee on Flood Control, (The 
full text of the bill appears on page 2.) 

The measure, drafted by Mr. Reid as 
the result of an investigation by the 
Committee and representing the senti- 
ment of the members, who have heard 
testimony from all sections of the flood 
areas, was referred tothe Committee and 
will be the subject of further discussion 
and hearings before its report to dhe 
House. 

No Definite Sum Fixed. 

No definite sum to be appropriated by 

the Federal Government to take care of 


the situation is fixed in the bill but a | 


place is provided for insertion of the 
amount to be decided upon later. 
terms of the measure, the Federal Gov- 
ernment assumes the full burden of deal- 


ing with the problem and no provision is | 


made for contribution by local commun- 
ities. 

“This matter is a national one,” said 
Mr. Reid in a statement made public in 
connection with the introduction of the 
bill. “T*he elemental weakness of the 
present system, as disclosed by inves- 
tigations and reports made by Govern- 


* tal agencies, is that the dependence upon 


local participation has resulted in a weak 

and unfinished system of levees. 
Briefly, the Reid bill provides for en- 

largement of the personnel of the Mis- 


sissippi River Commission and expansion | 


of the powers of the Commission, which 
is directed to proceed immediately to 
enlarge, strengthen, relocate and recon- 
struct levees and to construct additional 
levees and spillways, floodways, diver- 
sion channels, storage basins, and reser- 
voirs, 2 

The membership of the Commission, 
increased from 7 to 13, would consist of 
five officers selected from the Engineers 
Corps o fthe Army, one from the Coast 
and Geodetic Survey, and seven mem- 
bers from civil life, all appointed by the 
President for a term of six years, by 
and with the advice and consent of the 
Senate, under the provisions of the bill. 
he full text of Chairman Reid’s state- 
ment follows: 

In introducing in the House today a 
bill for the control of the destructive 
floods of the Mississippi River, I have 
in mind the distinct purpose of provid- 
ing Congress and the American people 
with my conclusions upon the most im- 
portant problem which this Congress, in 
my opinion, will be asked to solve, a 
problem affecting not only the lives and 
happiness of millions of American citi- 


zens, but the very welfare of the nation ; 


itself. 
Much Testimony Heard. 

I am aware of the limitations which 
both time and ability will place on any 
individual who would attempt single- 
handed and alone to approach from a 
legislative viewpoint so vast and com- 
plicated subject matter. I desire, there- 
fore, to make it plain that the conclu- 
sions reached are the result of many 
conferences and months of study, and 
after several visits to the stricken areas 
I have spent weeks listening to testi- 
mony by the citizens of the country most 
dependent for their security upon the 
solution of this problem and who know 
the facts. They are also the result of 
a thorough review of all the reports and 
recommendations of the Commissions and 
agencies of the United States Govern- 
ment upon the subject of flood control, 
but are subject to changes as further 
testimony before the Committee may de- 
velop. 

My views differ from those embodied 
in the reports submitted to Congress only 
as to the question of the Government’s 
policy regarding the payment for the 
flood control works, which is a question 
exclusively for the determination of 
Congress, but upon the correct decision 
of which depends whether or not Con- 
gress really wants and intends that dis- 
astrous floods like that of 1927 shall 
never occur again, or whether only a 
gesture is intended. 

The 1927 flood has been described as 
America’s greatest peace-time disaster. 
It was a terrific blow at the national 
prosperity. It cost many lives, destroyed 
hundreds of millions of dollars. of prop- 
erty, suspended for weeks interstate 


[Continucd on Page 2, Column 1.) 


6z-!-v-0))—sth-9641y 
v 


7 
vi 


3 
AuVUGI 14 
N vu 


By the | 


Copyright 1927 by The United 
States Daily Publishing Corporation 


May Bear Label 


| Manufactures 


Executive and Judicial Branches of the Government 


MEMBERS OF THE LEGISLATIVE BRANCH ARE ACCORDED IN THESE COLUMNS THE RIGHT OF DISSENT FROM ANY ACTION OF THE EXECUTIVE ESTABLISHMENT WHETHER CONGRESS IS IN SESSION OR ADJOURNED. 


| If Made to Federal Standard 


Bureau of Standards Announces Plan for Certification of 
Products Conforming to Specifications of Size and 
Grade Adopted to Reduce Industrial Waste. 


well as a superfluity of sizes in indus- 
try is being aided by the Bureau of 
Standards. A plan is employed whereby 
goods may be labeled and certified as 
manufactured according to commercial 
standards approved by the bureau it is 


pointed out in a statement just issued. j 


The full text of the statement reviews 
the plan, as follows: 

The steadily increasing use of specifi- 
cations as an aid in industrial and gov- 
ernmental buying is reflected in The Na- 
tional Directory of Commodity Specifica- 
tions. 

27,000 Specifications Found. 

In compiling this book, the bureau 

found more than 27,000 specifications 


Elimination of “too many grades” as 
| 


Valuation Is Placed | 
| On Railway Property 
| Of Pullman Company 


Total Owned and Used Is 
Placed at $110,000,000 


in Tentative Report 
by I. C. C. 





| The final value for rate-making pur- 
| poses of the property of the Pullman 
| Company owned and used for common 
| carrier purposes as of June 30, 1919, 
was placed at $110,000,000 in a tentative 
| terstate Commerce Commission on De- 
| cember 21 in Valuation Docket No. 1079, 
similar in form to the tentative reports 
which the Commission has recently com- 
pleted for the railroad companies. The 
report shows that the company also 

| leased. property to the amount of $44,710. 
The company had outstanding on val- 

uation date, according to the record, a 

total capitalization of $34 7,105,960, con- 

sisting entirely of common stock. The 
original cost, the report says, cannot be 
ascertained as to all the common-carrier 
property of the company, but the origi- 
nal cost of its equipment, consisting of 
cars and linen, is found to be $137,585,- 
327, exclusive of $7,871,924, reported by 
the Pullman Company as costs, but not 
supported by accounting records. 

The investment of the company in 
sleeping-car property and land is stated 
in its books as $144,522,062, but the re- 
port says that with readjustments re- 
quired by the Commission’s accounting 
examination this would be reduced to 
$143,310,988. This includes 20 per cent 
of the cost of the company’s general of- 
fice building in Chicago as an estimate 
of the “noncarrier” portion of it. 

The cost of reprodyction new of the 
carrier property owned and used other 
than land and materials and supplies, 





was placed at $142,233,410, and the cost | 


of reproduction less depreciation at $95,- 

365,756. 

Aside from the carrier property the 
! report shows that the company on valua- 
tion date had investments in noncarrier 
property amounting to $34,197,349, of 
which $17,346,784, recorded as invest- 
ment in miscellaneous physical property, 
applies to’its manufacturing department, 
and $16,850,565 represents securities of 
other companies. ; 

The full text of the Commission’s sum- 
mary of its report, which is accom- 
panied by 79 pages of appendices, fol- 
lows: 

The common-carrfer property of the 
Pullman Company consists chiefly of 
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‘ings, livestock, 


covering 5,000 commodities. In the case 
of concrete reinforcing bars, there were 
57 different specifications. 

Since specifications apply mainly to 
grades and qualities, performance, and 
features other than size and dimension, 
it is evident that simplification, or the 
elimination of unnecessary sizes, is only 
a partial step in the elimination of waste. 
Experience with simplified practice has 
demonstrated the possibilities in many 
fields for further achievements in waste 
reduction through the elimination of un- 
necessary specifications and the estab- 
lishment as “commercial standards” of 
those most widely or generally used. 

Manufacturers have already pointed 
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Michigan-New York Beans 
Again Meet Navy Standards 


Navy or pea beans grown in the States 
of Michigan and New York, which dur- 
ing 1926 were not bought by the De- 
partment of the Navy because of abnor- 
mal wetness, again are being procured 
to supply the Navy’s needs, according 
to an oral announcement by the Bureau 
of Supplies and Accounts of the Depart- 
ment on December 21. 

In October, 1927, it was stated, con- 
signments of these beans were bought 
from both these States. It was ex- 
plained at the Bureau that because of the 
abnormal condition of the New York and 
Michigan crops in 1925, the Navy suf- 
fered a loss on its 1925 purchases, and 


| in 1926 did not purchase these beans for 


1 | the same reason. 
valuation report made public by the In- 


The condition of the 1927 crop, how- 
ever, was declared to be of a normal 
character, and therefore these beans 
again are being purchased by the Bu- 
reau under its regular standard specifi- 
cations. 


New England Floods 
Ruined Many Farms 


Survey Reveals Agricultural 
Damages of $1,350,000 
from Recent Floods. 


Agricultural losses totaling $1,350,000 
resulting from the recent New England 
flood have just been reported by the De- 
partment of Agriculture, following a sur- 
vey by the Vermont Extension Service 
and the Federal Crop Reporting Board. 
The report in full text follows: 

The losses cover farm lands, build- 
crops, fuel, food, and 
household supplies. It is estimated that 
approximately 2,000 head of cattle were 
drowned in the flood, in addition to large 
numbers of poultry, hogs, and sheep. 
Nearly 700 farms were affected in some 
degree by the flood, fully 7,000 acres of 
land being damaed to some extent, vary- 
ing from only slight erosion to coverage 
with several feet of sand and gravel. 

Many acres of the best meadows along 
the overflowed rivers will probably not 
be productive for many years to come, 
according to the report. In many places 
the water completely covered houses, 
barns and farm buidlings. Where val- 
leys were narrow and confined the riv- 
ers, gullies many feet deep were formed 
through fields and meadows. 

Roads and railroads that follow these 
rivers for miles have been completely 
destroyed and new roads must be con- 
structed over new routes, the washing 
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Cooperative Selling on Sound Business Basis 
Declared to Be Yielding Profits to Farmers 


Policy of Arbitrary Price Fixing Abandoned, Says Chief 
of Cooperating Marketing Division. 


Abandonment of notions of arbitrary 
price fixing by cooperative organizations 
in favor of efficient business practices 


which are yielding profitable results is 
reported by the Chief of the Division of 
Cooperative Marketing, Chris L. Chris- 
tensen of the Department of Agriculture. 
He has just returned to Washington 
from a six weeks’ field investigation of 
cooperative organizations on the Pacific 
Coast. 

“Cooperative managers, directors and 
leading growers, instead of admiring the 
beauties of cooperation,” Mr. Christen- 

; sen said, “are thinking of its problems— 
financing, selling, management, better 
grading and standardization, and getting 
a quality product to market. Coopera- 

, tive managers and directors are thinking 

| of the ways in which cooperative busi- 
| ness can be made more efficient, and are 
| giving attention to a better balanced 

i production program. 

Price-Fixing Abandoned. 

“This shows that. generally farmers 
have gotten away from the idea that by 
merely organizing they can fix the price 


of their products or readily change 
market conditions, and are now getting 
down to the bed rock of better produc- 
tion, bettér grading and standardization, 
efficient management and skillful adjust- 
ment of supply to markets.” 

Mr. Christensen conferred with man- 
agers and directors of cooperative asso- 
ciations in Washington and Oregon, 
marketing apples, dairy products, wool 
and prunes. In California he visited 
various cooperatives marketing citrus 
and deciduous fruits, dried fruits, nuts, 
cattle, rice and dairy products. 

Cooperatives Increase. 

The full test of his statement pro- 
ceeds: 

In both the Yakima and the Wenatchee 
apple districts in the State of Wash- 
ington, the proportion of apples packed 
in local cooperative packing plants is 
gradually increasing, and there is also a 
tendency for more of these local units 
to federate for selling and distributing. 

In the Wenatchee district, for instance, 
12 local packing houses are selling co- 
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Legislation to Effect 
Deportation Advised 


Secretary of Labor Would 
Restrict Immigration from 
Countries Not Cooperating. 


Legislation suspending or further re- 
stricting immigration from countries 
which decline to accept aliens ordered to 
be deported from the United States or 
unreasonably delay issuance of passports 
for those aliens whose last allegiance 
was to their Governments is suggested 
in a statement issued December 21 by 
the Secretary of Labor, James J. Davis. 

Similar action is recommended by 
Secretary Davis relative to nationals of 
countries from which it is impracticable 
to obtain passports through the usual 
channels. 


Deportation Often Difficult. 

The statement, in full text, follows: 
The Secretary of Labor in discussing 
| the deportation of aliens states that even 
after an alien has been proved to be de- 
portable—including criminal aliens and 
those who have become public charges— 
the United States is not always able to 
enforce the deportation order because of 
the refusal of foreign Governments to 
accept from the United States aliens who 

should be deported to those countries. 
Frequently the foreign Governments 
decline the responsibility solely on the 
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Key West Designated 
As Airport for Entry 
Of Imported Goods 


Commercial Cargo Carried 
on Havana Airplane Route 
Sufficient to Justify Di- 
rect Handling. 
| 


Official designation, of the first cus- 
toms airport of entry in the United 
States, was announced December 21 by 
the Department of the Treasury. 

Meachen. Field, of-the Pan American 
Airways, Inc., ‘at Key West, Fla., was 
selected by the Secretary of the Treas- 
ury, Andrew W. Mellon, as the first field 
in this country at which commercial 
planes may land and have their cargoes 

| inspected under the customs laws. 

Establishment of the customs airport 
“appears” desirable from representa- 
tions and facts laid before the depart- 
ment, said the announcement. The ac- 
tion followed a series of conferences be- 
tWeen the Commissioner of Customs, E. 

| W. Camp, and representatives of the 
| Pan American Air ways. 
Extensive Cargo Carried. 

It was Mr. Camp’s view that the com- 
pany’s Havana-Key West line, now 
transporting mail, was handling com- 
mercial cargo of sufficient importance to 
justify examination at the field instead 
as heretofore, of requiring the goods to 
be submitted at the nearest customs 
house. 

The Assistant Commissioner of Cus- 
toms, Frank Dow, said orally that the 

| Bureau of Customs had no other point 
i under consideration at this time for 
| designation as an #irport of entry. He 
explained that the Bureau would take 
up such questions whenever an apparent 
| 
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Senators Hear Mr. Kellogg 
On Treaty to Outlaw War 


The Secretary of State, Frank B. Kel- 
logg, appeared before the Senate Com- 
mittee on Foreign Relations in execu- 
tive session December 21 to discuss the 
proposed treaty with France to outlaw 
war as between the two nations. 

Senator Borah (Rep.), of Idaho, Chair- 
man of the Committee, said orally that 
the proposed French treaty was the sub- 
ject under discussion at the meeting and 
added that any further statement on this 
subject’ must come from the Secretary 
of State. 

Secretary Kellogg declined to make 
any statement relating to his appearance 
before the Committee. 
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Volume of Loans 
And Investments 


At Highest Level 


| Outstanding Credit on Books: 
of Reserve System Is $21,- 
500,000,000 as of No- 


vember 30. 


Increase in Demand 


. And Time Deposits 


Commercial Financing Declines | 
During Fiscal Year and Gold 
Movement Is Outward in 
Past Three Months. 

Banking conditions in the United 
States in recent weeks were featured by 


continued growth in volume of outstand- 
ing credit, accompanied by increase in 


combined demand and time deposits, ac- } 
= to a survey of economic and 





financial developments issued December 
21, by the Federal Reserve Board. 

Loans and investments by banks in 
leading cities aggregated $21,500,000,000 
in November, being larger than in any 
previous month. In the 12 months end- 
ing with November, loans and _ invest- 
ments increased 7.4 per cent over the 
year ending with November, 1926, and 
was also larger by 2.2 per cent than for 
the period ending with November, 1925. 

Expansion of Deposits. 

Accompanying this growth of loans 
and investments was an increase of 
about $1,400,000,000 in combined demand 

i= time deposits of the same _ banks. 

This increase included $738,000,000 in 
demand deposits and $655,000,000 in time 
deposits. 

Following is the full text of the state- 
ment: 

Banking developments during recent 
weeks have been characterized by a con- | 
tinued growth in the outstanding vol- 
ume of bank credit. Commercial loans 
have been declining slightly since the 
middle of October, when they reached 
their seasonal peak, but loans on -securi- 
ties and investments have continued to 
increase. 


Largest For Any Month. 

The total volume of loans and invest- 

ments of member banks in leading cities 

| reached $21,500,000,000 in November and | 
was larger than in any previous month. 
Since November of last year this amount | 
has increased by 7.4 per cent, compared 
with an increase of about 2.2 per cent 
in the year ending in November, 1926, 
and 5.5 per cent a year earlier. 

Thus the growth in the volume of 
member bank credit in leading cities has | 
been larger during the past year than in | 
either of the two preceding yeaf, 
though not as large as in the year end- 
ing in November, 1924, when -it was 
12.4 per cent. 

The rapid growth gf member bank 
credit this year has not been due to an 
increase in so-called “all other loans,” 
which compitse loans for commercial, 
agricultural, and industrial purposes, as 
well as real estate loans. That loans ex- 
tended to trade and industpy have ac- 
tually declined during the year is indi- 
cated by figures of foans and _ invest- 
ments for all member banks, which have 
tecently become avaiable for June 30, 
1926 and 1927. 

During the fiscal year ending June 30, 
1927, member banks of the Federal re- 
serve system showed a large increase in 
investments and in loans on securities, 
and an increase of $276,000,000 in real 
estate loans. Other loans, however, which 
are the closest available measure of com- 
mercial demand for credit, showed a de- 
crease of $230,000,000 for the year. 

This decline in commercial loans re- 
flects the somewhat smaller volume of 
production and trade in 1927, compared 
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Ironware Markets 


Of Europe Divided 


Czechoslovak and Polish Makers | 
of Enameled Goods Sign 
Trade Agreement. 


“An export agreement has been reached 
between the manufacturers of cast iron 
enamelware of Czechoslovakia and 
Poland for division of certain European | 
markets,( the Assistant Trade Commis- 
sioner at Prague, K. L. Rankin, has re- 
| ported to the Department of Commerce. 
The full text of his report follows: 
Czechoslovak and Polish manufactur- 
ers of cast iron enamel ware have 
signed an export agreement in which 
Czechoslovakia will have Austria, Yugo- 
slavia and Hungary as exclusive terri- 
tory while Poland is to have Estonia, 
Latvia and Finland. Rumania will be di- 
vided on a basis of 45 per cent for Polish 
products and 5 per cent for Czecho- 
slovak. Prices for the Rumanian market 
have been settled, it is said. 
The agreement applies only to cast 
enamel ware but is reported to affect a 


| Secretary Jardine 


| Movement of Water 
In Earth Measured 


Tests Expected to Aid in In- 
creasing Supplies from 


Wells. 


Recent findings resulting from tests 
of water supplies have just been issued 
by the Geological Survey, Department 
of the Interior, the Survey stated on 


| December 21, 


The tests consisted of mechanical 
analyses, determinations of porosity, 
moisture cquivalent, and permeability 
of water-bearing rocks and sands, it was 
said. The statement follows in full 
text: 

About half the inhabitants of the 
United States and fully three-fourths 
of the public waterworks are supplied 
with water obtained from wells. Hence 
the problems of developing well-water 
supplies are cf great practical impor- 
tance. 

The rocks that furnish the well water 
differ greatly from one another in their 
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Says Present Beef 
Prices Are Justified 


Producers Are Declared to 
Be Receiving Fair Returns 
for First Time Since 


1920. 


Present beef prices are’ just and fair 
to cattlemen, and hotel men contem- 
plating boycotts should understand this 
before taking such action, it was stated 
orally December 21 by the Secretary of 
Agriculture, W. M. Jardine. 

“So many cattlemen have suffered 
heavy losses during the past six years, 
that there is now a shortage of meat 
and market receipts are down lower than 
they have been for years,” Secretary 
‘Jardine said. “Under current prices, 
producers are just beginning to make 
a profit and get back a little of what is 
due them; If prices go down they will 
stop making profits.” 

When asked who makes the profit un- 
der lower prices, the Secretary replied 
“the cowman doesn’t,” and added “be- 
fore the consumer begins to protest 
about what he must pay for beef, he 
should ask himself the question: What 
is the cowman getting out of it?” 

Good Quality Available. 

Secretary Jardine also pointed out that 
while the present shortage might demand 
the use of poorer grades of beef more 
good quality beef is available than ever 
before. A statement issued by the 
Secretary explaining why cattle prices 
have advanced follows in full text: 

The present prices for beef, which are 
causing complaints and threats of boy- 
cott in some places, seem unduly high 
only because they are compared with 
prices of the past few years, which were 
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Navy to Purchase 
Twenty Airplanes 


Amphibian Machines to Be 
Equipped With Air- 
Cooled Motors. 


A contract for the purchase of 20 
model “OL-8” Loening amphibian air- 
planes and spare parts at a cost of 
$503,003 has been awarded by the De- 
partment of the Navy to the Loening 
Aeronautical Engineering Corporation of 
New York, according to a statement by 
the Department made public Decem- 
ber 21. 

The planes will be equipped with 420- 
horsepower air-cooled motors, manufac- 
tured by the Pratt and Whitney Motor 
Corporation, of Hartford, Conn., the 
statement said. 

The full text of the statement follows: 

The Navy has made a contract with 
the Loening Aeronautical Eengineering 
Corporation, of New York, for 20 model 
OL-8 airplanes and spare parts at a cost 
of $503,003. 

The planes will beequipped with 420- 
horsepower air-cooled motors. The planes 
will be of the Loening amphibian type. 
Engines will be produced by the Pratt 
and Whitney Motor Corporation, Hart- 
ford, Conn. 

Orders for the planes is the result of 
recent tests with a Loening amphibian 
powered with an air-cooled engine for 
‘the first time. Tests proved this plane 
is much superior in performance to the 
old types with water-cooled engines. 

This type of plane, with water cooled 
engines, has proved of the utmost 
value, especially because it can be flown 
off land or water and launched from a 
catapult or the deck of an airplane car- 
rier. It has a boat-shaped hull of wood 
and metal which has proved capable of 
withstanding rough seas. When not in 


not interfere with the take off and land- 
; ing on water. Many important special 





considerable number of enterprises, in- 
cluding factories owned by the Czecho- 
slovak and Polish Governments. 


| missions have been performed success- 
* 


66'N"HE most animating encour- 

agement and potent appeal 
for freedom is the history we write 
every day.” 


—Franklin Pierce, 


President of the United States, 


1858 —1857 
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Winter Wheat 
Area Increased 


Over Last Year 


Expansion Is Estimated at 
10.2 Per Cent With Con- 
dition of Crop Above 
Average. 


Increase Is Forecast 
In World Production 


Area Sown to Rye in America 
Also Is Greater Than in 
1926; Hessian Fly 
Causes Damage. 


An area of 47,897,000 acres was sown 
to winter wheat in the fall of 1927, rep- 
resenting an increase of 10.2 per cent 
over the revised estimate of 43,465,000 
acres sown in 1926, according to the es- 
timate of the Crop Reporting Board is- 
sued by the Department of Agriculture 
December 21. The condition of winter 
wheat on December 1 was 86 per cent 
as compared with a 10-year average of 
84 per cent the statement said. 

Area sown to rye is estimated at 3,- 
802,000 acres, an increase of 3.6 per cent 
over the revised 1926 acreage, it was 
stated. 

World Crop Estimated. 

A world wheat crop for 39 countries, 
was forecast at 3,410,000,000 bushels, 
representing an increase of 116,000,000 
bushels over 1926 production in the same 
countries. 

The hypothetical value of all crops in 
the United States during the year 1927 
was $9,114,845,000 as compared with $8,- 
384,457,000 in 1926, according to the 
statement. This figure includes 74 crops 
as compared to the report on approxi- 
mately 50 crops issued December 19 by 
the Crop Reparting Board, it was added. 

The 1927 winter wheat and rye report 
follows in full text: 


An area of 47,897,000 acres of winter 
wheat sown this fall is estimated by the 
Crop Reporting Board of the Department 
of Agriculture, based upon reports and 
data furnished by crop correspondents, 
field statisticians and cooperating State 
boards (or departments) of agriculture 
and agricultural colleges. This sown 
area is 10.2 per cent more than the re- 
vised estimate of 43,465,000 acres sown 
in the fall of 1926. The sowings in the 
fall of 1925 were 39,887,000 acres (re- 
vised). Winter damage during the past 
10 years has caused an average abandon- 
ment of 10.8 per cent of the acreage 
sown to winter wheat. The abandon- 
ment has ranged from 1.9 per cent to 
21.6 per cent in different years during 
that period. 

Condition of winter wheat on Decem- 
ber 1, 1927, was 86.0 per cent, compared 
with 81.8 and 82.6 on December 1, 1926 
an 1925, respectively, and a 10-year av- 
erage of 84.0 per cent. 

Area of rye sown this fall for grain 
is 3,802,000 acres, which is 3.6 per cent 
more than the revised estimate of 3,670,- 
000 acres sown in the fall of 1926. The 
sowing in the fall of 1925 were 3,578,000 
87.7 per cent. 

Condition of rye on December 1, 1927, 
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Hostesses Proposed 
For Training Camps 


War Department Submits Bill 
to Authorize Employment 
of Women for Task. 


Draft of a bill which would allow the 
Department of War to employ women 
as hostesses in Military Training Camps 
has been submitted to Congress by the 
Secretary of War, Dwight F. Davis, The 
full text of a statement issued Decem- 


| ber 2 by the Department of War, follows: 


{ 


[Continued on Page 8, Columne7.J 


The Secretary of War has submitted 
to Congress a draft of a bill to amend 
the National Defense Act so as to au- 
thorize employment of hostesses for tem- 
porary duty at Citizens’ Military Train- 
ing Camps. The passage of such legis- 
lation would authorize the Secretary of 
War to employ hostesses for temporary 
duty at the summer camps for the wel- 
fare of the trainees. 

At present no such authority exists. 
With the continted growth and success 
of these camps there has been a grow- 
ing need for the services of hostesses. 

Wholesome and elevating recreation 
has always occupied a most important 
part in the objects of these training 
camps as it supplies one of the most 
valuable educationak and instructional 
features in the whole program. The 
evenings at the camps are devoted to 
motion picture shows, games, dances and 
professional amateur musical and drae 
matic entertainments. 

These social and recreational activities 
are essential to the success of the camps 


use the wheels are drawn up so they will | and require the services and supervision 


of competent hostesses. It is only 
through hostesses that the necessary and 
proper contacts with local civil communie 
ties can be established and proper morale 
maintained, 





 TODAY’S 
PAGE INDEX 


YEARLY 


ere yt 


3020) 


f 


THE UNITED STATES DAILY: THURSDAY, DECEMBER 22, 1927 


Mr. Reid, Chairman of House Committee, 
Introduces Bill for Control of Floods 


Total Appropriation 
Would Be Fixed Later 


Provides for Recognition by 
Government That Problem 
Is National One. 


[Continued from Page 1.] 
commerce, delayed the mails. paralyzed 
jndustry in many States and had a ma- 
terial effect on the business of the whole 

» nation. : 

When the flood was at its height, I 
visited the devastated regions and when 
it had receded I returned to get at first 
hand impressions of how the people had 
recovered and what must be done to pre- 
vent a recurrence of such a calamity. 


On foot, in airplane, and automobile, and | 
by boat and train, I went over practically | 


The conclusion 


5+ 
ay 


. all the inundated area. 
which has been forced upon me is th 
the United States Government alone can 
prevent a recurrence of such a disaster. 

The protection of life and property 
and the safe conduct of interstate com- 
merce, as well as the protection of the 
mails, is the solemn obligation and duty 
of the Government of the United States, 
and that was the underlying thought in 
the preparation of this bill. 


Bill Does Not Provide 
Specific Engineering Plan 


The bill does not provide a specific 
engineering plan. It includes a direction 
to the Mississippi River Commission to 
provide such flood-control works as will 
reduce flood heights on the main river 
to a point of real and actual safety, leav- 
ing to the Commission’s judgment at 
what particular place the control works 
shall be constructed in order to accom- 
plish that purpose. Every phase of flood- 
control work authorized or directed is 
contained in the recommendations and 
reports submitted to Congress, with only 
one exception. The bill provides that all 
spillways, floodways, and diversion chan- 
nels shall be controlled and regulated, 
and does not allow the substitution of 


ifici uncontrolled flood for a | 
ec | the levee taxes, and is heavily mortgaged, 


natural one under the guise of relieving 
the main river. oe: 
The bill retains the Mississippi Com- 


mission with ts valuable records and ex- | \ 
| to provide any money. 


perience, but enlarges its membership 
from 7 to 13. With its splendid record 
of honesty and integrity, and with the 
addition of prominent men from civil 
life who would bring to it experience 
and training gained in commercial fields 


and who would be unhampered by mili- | 2 am 
tary regulations and restrictions, much | tion plan there should be a provision | 
can be expected from the Commission. | 

create a new 


The Commission’s jurisdiction is en- 
larged in the bill so as to include not 


only the Mississippi River, but all of its | 
tributaries which produce the floods, and | 


the Commission is directed to make 


States producing destructive floods on 


i rivers where life and property | ‘ 
en. As =. it is a national duty and should be paid | 


| for entirely out of the funds of the Na- 


are endangered. An outstanding criti- 
cism of our past and present policy is 


that we have always awaited a calamity | 
measures that might | 

This bill directs the | 
as | 


before enacting 
have prevented it. 
Commission to make such studies 
will enable it to foresee and prevent 
such catastrophes. 

There is in the bill no provision for 


local contribution. There can be none if | 


Congress intends to protect the lives and 
property of its citizens from these de- 
structive floods. The elemental weakness 


resent system, as disclosed by | ! aa 
. : : | in order that the Commission would not 


investigations and reports made by the 
Government agencies, is that the depend- 
ence upon local participation has resulted 
in a weak and unfinished system of lev- 
ees. I waive the equation of justice en- 
tirely and disregard the statement sub- 
stantiated by incontrovertible proof, that 
these people have been bled white in pay- 
ing the bill of the nation’s drainage, and 
that prostrate and in ruin they are un- 
able to pay any longer. 


Opposes Share in Cost 


By Local Communities 

Whatever sentimental impressions 
such argument may force upon one, and 
however much injustice is involved in 
compelling a small section of the nation 
to bear the nation’s entire burden. I have 
not considered that in writing the present 
bill; but it is unthinkable that any stu- 
dent of our government will assume 
that the United States in the discharge 
of the purely national governmental 
function of protecting the lives and prop- 
erty of its citizens from destructive 
flood waters of navigable rivers and pro- 





studies of all watersheds in the United | tion works. 


| abandons all contention that this is a | 
| problem of reclamation and does not 


moting the interstate commerce of this | 


nation, should demand of local communi- 
ties a part payment of the cost. 

There is but one governmental theory, 
under which an argument for local par- 
ticipation would be justified, and that 
is by classing this as a reclamation proj- 
ect, but to do so would be to deny 
the whole history of the lower Missis- 
sippi Valley where for hundreds of years 
thousands of acres of fertile lands have 
been under cultivation. Fe 

These flood protection works are not 
intended or designed to bring a single 
‘uncultivated acre of land under culti- 
vation. They are not designed to add a 
foot to the already cultivated area; as a 
matter of fact their immediate execution 
will take out of cultivation some land. 
They are intended as a protection to the 
lives and property of those now living 
there, a protection which the Government 
owes these citizens from the mad 
waters of its interstate streams. Hun- 
dreds of cities, towns and villages lie 


| Army Engineer Corps, one from Coast 


The section with which we are dealing 
has been a wealth-producing section of 
this nation for more than a _ hundred 
years, and it is threatened now with ab- 
solute destruction unless the Government 
steps in to control the flood waters of its 
main river. 

My visit to the stricken areas has con- 
vinced me that what the people of the | 
Mississippi Valley need in their cities and | 
farms is protection of their lives and | 
property while they are pursuing their 
ordinary walks of life. One thing they 


| do not need is to reclaim land from the 


swamp or overflow areas for agricultural 
purposes, as many farms adequately pro- 
tected by levees and free from overflow 
have been abandoned on account of the 
general slump in the prices of farm prod- 
ucts in this section, the same as in other 
parts of the United States. 
Reclamation of land is a luxury and 
should only be permitted where the peo- 
ple volurttarily ask for it and where it 
is ecénomically justified. No person in | 
the South is asking that reclamation be 


| a part of any flood control project, and 


to make flood protection dependent on 
reclamation is to deny that protection. 
No levee system can be effective unless | 
it is unified, coordinated and complete, | 
and should any levee district fail to pay 

a contribution necessary under the recla- 

mation theory the whole plan would fail. | 


Bankruptcy Seen 
For Levee Districts 

Nearly every levee district is now or | 
will soon be bankrupt. There is no pos- 
sible way for them to get money as they 
are unable to sell any bonds because of | 
the default in the bonds already issued. 

Comment is made that the people of 
the Valley should be glad to pay a small | 
amount if a large amount is spent by 
the Government to benefit their land. | 
This might be reasonable if the rebuild- 
ing of levees would permit the borrow- 
ing of additional money on the land, but | 
no one contends that it will. 

Taking into consideration the fact that 
many of the land owners are poor and 
have large families to clothe and feed, } 
that the land is taxed to the limit for 
drainage and general taxes in addition to 


and that there are no money crops be- | 
ing raised, it is easy to see that the 
local interests cannot be depended upon 


If anyone really believes that reclama- 
tion is involved in this problem, then it 


| is his duty to sponsor a plan to provide | 
| the funds for the levee districts, which 
| they are unable to provide themselves; 


and consequently as part of a reclama- | 
United States Government | 
levee district, buy the | 
capital stock and bonds in order to | 
finance it, and give long-time payments, | 
justified by the prospects of returns from 

the benefits added; by the flood protec- | 


that the 


Of course, any careful analysis of the | 
problem will result in the conclusion that 


tional Government. 

The Mississippi River Commission it- 
self, the agency which has been at work | 
upon the project of flood control in the 
lower valley for more than 40 years, 


claim that there would be any immediate 
land benefits as an argument for local 
contributions. Its only reason for in- 
sistence upon the continuance of this un- 
justifiable practice is that it is necessary 


be forced to meet demands for flood con- 
trol works where they were not needed 
or justified. This is merely an attempt 
to evade a responsibility, and which 
would only be deserving of consideration | 
if this were a problem of reclamation, | 
but should not be noticed where the pro- 
tection of life and property is the sole 
consideration, 

The people of the United States are 
willing to supply all the money neces- 
sary to prevent a recurrence of a flood 
like that of the Mississippi River in 
1927, but are not willing to spend large 
sums of money for reclamation and navi- 
gation at this time. 

As my bill relates only to flood control 
measures for the protection of life and 
property and interstate commerce the 
funds must be provided by the Goverh- 
ment. 

Bills combining flood control, reclama- | 
tion and navigation confuse the issues 
and the public is lead to believe that 
large sums of maney spoken of in these 
bills are for flood control when in truth 
millions of dollars are carried for other 
items. The amount of money necessary 
at this time for flood control alone is 
small when compared with the sums re- 
quired for reclamation and navigation. 


Contrast Between Present 


Law and Reid Proposal 

Following is a comparison between the 
Reid flood control bill and the present 
law: 

Membership of Mississippi River Com- 
mission: Reid bill, five members from 
Army Engineer Corps, one from Coast 
and Geodetic Survey, seven from civil 
life, 13 in all. Present law, three from 


and Geodetic Survey, three from civil 


| life, seven in all. 


along the banks of the river. These cities 


have been prosperous except in times of 
flood for more than a hundred years. 
Thousands of miles of railroads have 
been constructed and huge investments 
in factories and agricultural plants are 
located in: the valley. 

Certainly these are not to be 
claimed, but it is the Government’s duty 
to protect them from destruction by 


re- 


Under both the appointments are to | 
be made by the President and confirmed | 
by the Senate. Under the Reid bill the 
term of office for all would be six years; 
under the present law the term of office 
for army officers is four years and for 
civilians for life. 

Section 8.—Flood control works  di- 
rected to be constructed without contri- 


| butions from local interests. 


Reid bill; Existing levees to be en- 
larged and strengthened as necessary; 


| additional levees to be build as neces- | 
' sary; controlled and regulated spillways, 


floods. To reclaim land is to convert into | 


usefulness land not at that time useful. 


floodways, diversion channels, storage 

basins and reservoirs as necessary. 
Present law: No such provisions. 
Section 4,—Jurisdiction, direction and | 


j contfol of location, construction, arrange- | 


| trol works. 


| purpose of flood control. 


| Chief of Engineers, who 


| law: 


| the United States mails; 


| animals, 
| many hundreds of millions of dollars, 
suspended interstate freight and passen- | 
ger traffic, prevented telegraph and tele- | 


| trol 


Measure Is Result 
Of Months of Study 


Further Hearings Planned Be- 
fore Report by Committee 


to Which It Is Referred. 


ment and maintenance of all flood con- 
Reid bill: Exclusively in 
Commission. Present law: Divided be- 
tween Commission and local interests. 

Section 5.—Establishment of controlled 
and regulated flood control works from 
Cairo, Ill., to Fort Jackson, La., below 
New Orleans. Reid bill: To prevent 
floods exceeding following stages: Cairo, 


Ill., 54 feet; Memphis, Tenn., 43 feet; | 


Helena, Ark., 54 feet; Arkansas City, 
Ark., 53 feet; Lake Providence, La., 54 
feet; Natchez, Miss., 54 feet; Carrollton, 
La., 19 feet; (New Orleans gauge. Pres- 
ent Law: None. 

Section 6.—Duty to control flood 
waters of navigable rivers to protect life 


| and property and interstate commerce: 


Reid bill: National duty recognized by 
Federal Government. Present law: None; 
local and State participation. 

Study of all watersheds in United 
States producing destructive floods for 
Reid bill: To 
be made at once by Commission. Pres- 
ent law: Made from time to time by 
Army Engineers on particular rivers as 


| authorized by Congress. 


Reports to contain data on extent and 


character of area affected, probable ef- | 
| fect on navigable rivers, possible de- 


velopment of water power, such other 
uses as are related to project. Same 
provisions in present law. 
Reports to be submitted: 
Direct to Congress, Present law: 
forwards 
Congress through Secretary of War. 
Reports submitted when: Reid bill: 
As soon as practicable, or from time to 
time as studies are completed in vari- 
ous parts of United States. Present 


To 
to 


on particular rivers. 
Hydraulic laboratory for scientific in- 
vestigation of all rivers: Reid bill, 


directed to be established by Commission. ! 


Present law, none. 
Section 7.—Assistance 
Commission by: Reid bill, all Govern- 
ment bureaus and agencies. Present law, 
same, in discretion of heads of the Gov- 


ernment departments and on request of 


Secretary of War. 


Section 8.—Appropriation authorized: | River Commission, which was created in 


Reid bill, not yet determined. Present 


law, ten million dollars per year for Mis- | 


sissippi River Commission and such 
amounts for Army engineers as Con- 
gress determines from time to time. 

All money appropriated to be ex- 
pended: Reid bill, under direction of Sec- 


retary of War in accordance with plans 


of Mississippi River Commission ap- 


proved by Chief of Engineers. Same in | 


present law. 


| Losses in 1927 Flood 
| Reviewed in Bill 


The full textof the bill follows: 


and to prevent 
the recurrence of a flood such as that of 
the Mississippi River in 1927, which re- 
sulted in the loss of more than 246 lives, 


| drowned out hundreds of cities, towns, | 


and villages, drove 700,000 people from 
their homes, rendering them objects of 
charity dependent upon the Red Cross 
and other agencies, inundated 1,800 
square miles, destroyed 1,500,000 farm 
caused losses amounting to 


phone communication, delayed the United 


States mails, and paralyzed industry and | 
| the gauge at Helena; 


commerce. 
Be it enacted by the Senate and House 
of Representatives of the United States 


of America in Congress assembled, That | 


this Act may be cited as the “Flood Con- 
trol Act of 1928.” ; 
Sec. 2. The Mississippi River Com- 


six years, by and with the advice and 
consent of the Senate. Five of the com- 
missioners shall be selected from the En- 


| gineer Corps o rmy, one from the | °. . = : 
gineer Corps of the Army, | tive flood waters of navigable rivers is 


Coast and Geodetic Survey, and seven 
from civil life. The jurisdiction of the 
Commission is hereby extended, for the 
purposes of flood control, to the tribu- 
taries and outlets of the Mississippi 
River in so far as they affect the destruc- 
tive flood waters of the Mississippi 
River. 

Sec. 3. The Commission is hereby au- 
thorized and directed to proceed at once, 
without contribution from local interest:, 
and for thes ole purpose of protecting 
life and property, aiding interstate com- 


| merce, and preventing inicrruptions to 


the United States mails, to enlarge, 
strengthen, reinforce, relocate, and re- 
construct existing leyees within its juris- 


diction, as well as to construct such addi- | 
| tional levees and establish and construct 

such controlled and regulated spillways, | 
| floodways, 


diversion channels, storage 
basins, and reservoirs as may be neces- 
sary to control destructive floodwaters. 

Sec. 4. The Commission shall have ex- 
clusive jurisdiction, direction, and con- 
of the location, construction, ar- 
rangement, and maintenance of a}! fiood- 


, control works herein provided for. 


Sec. 5. For the purpose of assisting 
in the control of the destructive flood- 
waters, and supplementary to the sys- 
tem of levees, the Commission is hereby 
authorized and directed to establish be- 
tween the points indicated below a sys- 
tem or systems of such controlled and 
regulated spillways, floodways, diversion 
channels, storage basins and reservoirs 
as may be necessary for the control of 


' a sufficient volume of the floodwaters of 


the Mississippi River and its tributaries, 
in order to prevent the floodwaters of 
said river exceeding the stages indicated 


Mr. Ransdell Will 


Introduce Measure 


AUTHORIZED STATEMENTS ONLY 
PUBLISHED WITHOUT COMMENT 


Admiral Magruder Is Questioned on Plan 
To Reduce Number of Admirals in Service 


For Flood Control Defends Proposal to Reorganize Special Service Squad- 


Bill Would Make Appropria- 
tion of $407,500,000 to 
| Carry on Work. | 


ne Task Seen 


| Increase of Salary and Rank for 
| River Commission Presi- 


dent Provided. 


Senator Ransdell (Dem.), of Louisi- 
= on December, 21, announced that 
immediately after the Christmas recess 
| of Congress he will introduce a bill to 
provide for flood control in the Missis- 
sippi Valley and to authorize the ap- 
propriation of $407,500,000 for that pur- 
pose. Mr. Ransdell had planned to in- 
troduce the bill on December 21, he said, 
; but, because of the death of Senator 
Jones (Dem.), of New Mexico,’ the Sen- 
ate transacted no business on that day. 
It will not meet again until January 4. 
Mr, Ransdell explained the bill he plans 

to introduce in a statement issued De- 
cember 21, which follows in full text: 

Considered a National Task. 

This bill is based on the theory that 
the Federal Government should assume 
| the sole responsibility for constructing 
and maintaining works necessary to con- 
trol floods of the Mississippi River, and 


| pay their entire cost. 


It recites that “Prevention of the de- 
structive floods of the Mississippi River, 


; and the protection of its highly im- 
| peared from time to time to differ with 


proved valley from the accumulated wa- 
ters of 31 States, is hereby recognized 


| as a colossal task which the Nation alone 


Bs az saa Pai citi : 
Reid bill: | can perform, and it is the Nation’s duty 


to undertake it immediately and pur- 


| sue it vigorously under a comprehensive 


plan.” It further recites that “All costs 
and charges connected with flood con- 


| trol works shall be paid by the Federal 
| Government.” 





to be given | 


| not materially changed. 


year for these works—revetments, levees, 
reservoirs, spillways, ete—to be ex- 
pended by the Secretary of War in car- 
rying out the plans of the Mississippi 
River Commission outlined in its report 
to the Chief Engineers, dated Novem- 
ber 28, last, or that may hereafter be 
adopted following additional investiga- 
tions necessary for a comprehensive 
plan. 
Would Provide Floodways. 
The organization of the Mississippi 


1879 and has since been in charge of all 
Government expenditures of the river is 
Its president 
is raised to the rank of Brigadier Gen- 


| eral; one of its civilian is made vice 
| president, with a salary of $10,000.00; 


and these two are required to give their 


| whole time and attention to their official 


duties. 
The Commission is required to prose- 


| cute its work with a view to protecting | , 
| | on a percentage basis calculated on the 


the valley from a flood 25 per cent | or 
number of the commissioned and en- | 


| greater than that of 1927; and to main- 
! tain for navigation a minimum channel |! 


A bill to prevent destructive floods | width below Cairo of 300 feet, by a depth | 


| which cause the loss of life and property, 
interrupt interstate commerce, or delay | 


of nine feet. 
In carrying out these plans, if the 


Government should acquire title to tracts | 
| should be closed up, but acknowledged 
| that unless a ship disabled in the Carib- 
| bean could be repaired at Panama, after | 
transiting the Canal, it would have to | 


of land in excess of 50,000 acres for use 


| as floodways of diversion channels, such 
| tracts shall be 


set aside as national 
parks, 


on the gauges at the locations enu- 


| merated: 


Between Point Breeze, La., and Fort 


| Jackson, La.: Nineteen feet on the gauge 


at Carrollton, La., and 54 feet on the 


| gauge at Natchez, Miss; 


BetWeen Helena, Ark., 
Providence, La.: 48 feet on the gauge at 
Lake Providence; 58 feet on the gauge 
at Arkansas City, Ark.; and 54 feet on 


Between Cape Girardeau, Mo., and 
Helena, Ark.: 54 feet on the gauge at 
Helena, 43 feet on the gauge at Memphis, 
Tenn.; and 54 feet on the gauge at 


| Cairo, Ill. 
| Flood Control Recognized 


mission is hereby, enlarged so aS to con- | , i ’ 
sist of 13 members, who shall be ap- | As Duty of Government 


pointed by the President for a term of | 


Section 6. The Federal Government 
hereby recognizes that the protection of 
the lives and property of the citizens of 
the United States and the protection of 
interstate commerce from the destruc- 


a national duty; and therefore the Com- 
mission is hereby authorized and directed 
to proceed at once to investigate and 
study all watersheds producing floods 
destructive to life and property, or which 
obstruct interstate commerce, utilizing 
in said studies all available reports, data, 
and so forth, and shall formulate and 
report to Congress as soon as practicable, 


i or from time to time as the studies are | 


completed, with a view to the formula- 
tion of plans for the control of the 


destructive flood waters of the United | 


States, which reports shall contain such 
data as is now required in-reports pro- 
vided for in section 3 of the Act ap- 
proved March 7, 1917; and the Commis- 
sion is authorized and directed to es- 
tablish an hydraulic laboratory for the 
scientific investigation and study of 
stream flow and all related questions. 
Sec. 7. To carry out the purposes of 
this Act, the Commission is hereby au- 
thorized the utilize the engineering, 
scientific and constructive services, bu- 
reaus, boards, and commissions of the 


It authorizes appropriations of $407,- | 


$ | 500,000.00 at the rate of $60,000,000.00 a 
Whenever authorized by Congress ; 





; admiral 
and Lake | 








| several Government departments of the 
United States, and commissions created | 


by Congress that relate to the study, de- 
velopment, or control of rivers, and sub- 
jects related thereto. 

Sec. 8. There is hereby authorized to 
be appropriated, out of any moneys in 
the Treasury not otherwise appropriated, 
the sum of $ , or so much thereof 
as may be necessary, to carry out the 


ron; House Committee Decides to Continue Hearings. 


The question of whether the House 
Committee on Naval Affairs should con- 
tinue to hear testimony from Rear Ad- 
miral T. P. Magruder in connection with 
his recent criticism of naval operations 
as uneconomical was raised at a meeting 
of the Committee on December 21. 

When Representative Britten (Rep.) 
of Chicago, IIl., acting chairman, declared 
that Admiral Magruder had been before 
the Committee for five days and “had 
failed to present a single constructive 
suggestion” for the betterment of the 
naval service, two members, Representa- 
tive Andrew (Rep.), of Gloucester, Mass., 
and Representative McClintic (Dem.), of 
Snyder, Okla., objected. Both said they 
thought the Committee had gained much 
from Admiral Magruder’s testimony and 
that he should be invited to continue on 
January 4, when the Committee resumes 
its hearings. 

During the debate, Admiral Magruder, 
who had been on the stand for two hours, 
expressed his willingness to leave the 
room while he was made the subject of 
the remarks of the members, but he was 
permitted to stay until the Committtee 
adjourned after deciding to hear him 
again on January 4. 


| 
Later Mr. Britten stated orally that 


he did not see why the Committee, which 
had many things to do, should continue 
to hear the admiral, who, he said, had 
declined to make his 
structive. 

“He has given the Committee noth- 
ing to work on,” said Mr. Britten. “He 
is unlike other admirals who have ap- 


the views of the Department of the Navy. 
Admiral Fiske fought the Department on 
personnel and gave the Committee con- 
structive suggestions. Admiral Sterling 
differed with Secretary Daniels on sub- 
marines and Congress found important 


things in his suggestions, and Admiral | 
Bristol did the same thing on airplane | 


carriers. All of these men were at odds 


' with the Navy Department, but in this 


case all Admiral Magruder has done is 


differ with the Navy Department in all | 
things and offered nothing constructive | 


to take their place. He has merely hurt 
the Navy without giving any concrete 
ideas for its betterment.” 


Declares Fewer Admirals 
Are Needed in Service 
The Navy can operate as efficiently 


| with 45 admirals as it can with the 57 | 
| now in active service, Admiral Magruder 


told the Committee. 


His statements were made the subject 
of close questioning on the part ef mem- 
bers of the Committee, including Repre- 
sentative Britten and Representative 


| Vinson (Dem.), of Milledgeville, Ga. The 
| witness acknowledged, under the ques- 
| tioning of Mr. Vinson, that more ad- 


mirals would be needed to operate a navy 
in war-time, and finally stated that per- 
haps the best way to determine the 
number of admirals required would be 


listed stregnth. 


statements that the Portsmouth 


C.) Navy yards on the Atlantic Coast 


be taken to Norfolk. He pointed out, 
however, that big ships could not enter 


| Charleston, and a ship that could make | 


Charleston from the Caribbean could 
make Norfolk just as easily. 
Representative Vinson questioned the 
further regarding his recom- 
mendation that the vessels comprising 


the Special Service Squadrons in Nica- | 


raguan waters should be decommissioned 
because they are obsolete and of no war- 


| time value, and replaced by a squadron 


of destroyers and a destroyer tender and 
the marine expeditionary forces be based, 
in tents, at Balboa and Guantanamo, 
and, in event of emergency, to be moved 
by these ships or by commercial trans- 
portation. 

“Don’t you think it would be more 
economical to transport these men in 
old, nearly obsolete ships, than by com- 
mercial transportation?” asked Repre- 
sentative Vinson. 


Admiral Magruder replied that this | 


was not his entire proposal, asserting 
that the destroyers would be used for 
this purpose, and that, at the same time 
the destroyers would be available for the 
protection of the Canal Zone in the event 
of attack. “Then you advocate ships at 
the Canal Zone ready for defense,” Mr. 
Vinson said. 

Representative Britten interrupted at 
this point, and asked the admiral: “Are 
you not evading the point entirely by 
discussing the defense of the Canal Zone 
in connection with the Special Service 
Squadron?” He said that his under- 
standing was that the Special Service 
Squadron was not designed as a pro- 
tecting force for the Canal. 

“Would it be cheaper or more expen- 
sive to operate the Special Service Squad- 
ron under your plan?” asked Mr. Brit- 
ten, and Admiral Magruder replied that 


he was of the opinion that it would be ; 


cheaper. Mr. Britten then asked how 
much .cheaper it would be .and_ why, 
whereupon Admiral Magruder stated 
that he could not answeyv in dollars, but 
that at times one can economize by 
spending more money. 

“T think that the commission of that 
admiral assigned to the Special Service 
Squadron can be carried out with a di- 
vision of destroyers and a tender,” he 
said. 

He added that the Central American 
republics that cause the United States 
much anxiety have commercial ships of 
daily sailings running into their ports, 


provisions of this act; Provided, That | and that marines could be transported 


| all moneys appropriated, or 


under authority of this Act shall be ex- | 


pended as provided in paragraph (a) of 
ears 1 of the Ate approved March 1, 
1917. 


expended | from Balboa and Guantanamo with little 


loss of time in an emergency. 

“Tt would cost less dollars than the 
present procedure,” he said. 

Mr. Vinson then questioned the Ad- 


criticisms con- | 











miral on his statement that there were 
too many officers in the highest rank in 
the Navy, particularly admirals and 
captains. He asked the admiral how he 
would reduce the present number of ad- 
mirals, 57, to what he considered would 
be the proper number to govern the op- 
erations of the Navy. 

Admiral Magruder replied that posts 
now filled by some admirals should not 
be filled by them, either being super- 
fluous or proper for the command of a 
captain, and that many captains held 
postions subordinate to their rightful 
command. 

“I would reduce the number of ad- 
mirals from 57, which next year will be 
58, to 45 admirals, which are enough to 
run the Navy. This is a very liberal al- 
lowance,” Admiral Magruder said. 

Two admirals could be saved by con- 
solidation of the work of the General 
Board and the Planning Division of the 
Bureau of Naval Operations, he said, 
while reduction in the number of admir- 


| als assigned to the fleet would “save 


several admirals.” 


Questioned on Strength 


| Needed in War Time 


“You think,” asked Representative 
Vinson, “that the 45 admirals we now 
have would be ample to command a 


| navy strength such as we had in the 


World War, probably 500,000 men?” 


Admiral Magruder replied that he 
was not sure but the Navy did not need 
the 57 admirals now provided for. He 
said that there ought to be a percentage 
fixed by which the number of admirals 
would be determined. 


Mr. Vinson asked Admiral Magruder 
what naval hospital should be closed, 
and brought out from the witness that 
the only hospital he thought should be 
closed was either the Marine Hospital at 
Parris Island, S. C., or the Navy Yard 
at Charleston, S. C. 

“The closing of hospitals,” said Ad- 
miral Magruder, “goes hand in hand with 
the closing of the navy yards.” 

Admiral Magruder insisted that it 
would be in the interest of economy to 
close some of the naval hospitals when 
some of the navy yards were closed. 


In connection with the admiral’s pro- 


posal to close up the Portsmouth, (N. H.) 
Navy Yard where submarines are built, | 


Representative Vinson asked if it was 
not here that Admiral Magruder favored 
building of all navy ships in private 
yards. 

“I think that ships should be built in 
private yards,” said Admiral Magruder, 
“if for nothing else than to foster ship- 
building in this country. I think also 
that the work can be done in private 
yards cheaper than in the navy yards.” 


Mr. Vinson wanted to know if the 
Government declared a fixed policy of 
building shipg in private yards if com- 
petition among builders would cease and 
the Government would have to pay more 
for ships. The Georgia Representative 
held that the six navy yards where ships 
can be build constitute a protection which 


_ 


| assists the Government in controlling the 
Admiral Magruder also reiterated pre- | 
| vious 
| (N. H.), New York, and Charleston (S. 


cost of building ships. 


| Legislative Action to Effect 


Deportation of Aliens Urged 


[Continued from Page 1.] 
grounds that by absence from the home- 
land the alien has become expatriated. 
In all such cases, however, it is pointed 
out, the alien has not acquired any other 
nationality; if he had, naturally the de- 
portation order would be to the country 
of such alien’s allegiance. 

This situation seems to me io require 
legislative action, and it is suggested 
that suitable enactment be made whereby 
immigration shall be suspended or 


‘further restricted from countries which 
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Increase in Number 
| Of Smallpox Cases 
| Over 1926 Is Noted 


Total December 10 Was 
More Than Double That 
of, 1925. 


! 
| 
| 
| Decline in Paralysis 


Steady Decrease Continues in 
Prevalence of Infantile 
Disease. 


| 
| oe anork 
Despite a steady decrease in the prev- 
alence of poliomyelitis (infantile pa- 
ralysis) throughout the United States 
since the middle of September, the num- 
| ber of cases reported for the week ended 
| December 10, 142 cases, was several 
‘times the number reported for the cor- 
responding weeks of the years 1925 and 

1926, according to a statement made 

public by the United States Public 

Health Service December 21. 

Abnormal prevalence of smallpox in 
certain States is noted by the public 
Health Service. Telegraphic reports from 
44 States for the second week of Decem- 
ber showed 769 cases, as against 380 
cases reported by 44 States for the same 
week of 1925, and 645 cases by the same 
States for the corresponding week of 

1926. 

The full text of the statement by the 
Public Health Service follows: 

Since the middle of September the in- 
cidence of poliomyelitis has been de- 
creasing in the United States, but the 
number of cases reported for the second 
week of December this year is several 
times the number reported for the cor- 
responding weeks of the years 1925 and 
1926. 


Increase is Threefold. 


For the week ended December 12, 1925, 
40 States reported 38 cases of poliomye- 
litis; for the corresponding week of 1926 
these States reported 39 cases, and for 
the week ended December 10, 1927, they 
reported 142 cases of poliomyelitis. 

Reports from 42 States for the three 
weeks ended December 10, 1927, are as 
follows: Week ended November 26, 1927, 
195 cases of poliomyelitis; week ended 
December 3, 1927, 193 cases; week ended 
December 10, 1927, 161 cases. 

The information has reached the Public 
Health Service from the California De- 
partment of Public Health that 
poliomyelitis is receding more rapidly 
now, but the year 1927 will go into the 
records as the most disastrous poliomye- 
litis year in the history of California. 


Funds Donated For Serum. 


By means of an appeal to the general 
public through the press, Dr. Karl F. 
Meyer, Director of the Hooper Founda- 
tion for Medical Research, has received 
more than $7,000 in donations to be used 
in providing serum for children who may 
contract poliomyelitis. For the purpose 
of carrying on research work in poliomy- 
elitis an annual.allotment of $5,000 has 
been set aside by the foundation. 

Telegraphic reports from the State 
health officers of 44 States for the three 

| weeks ended December 10, 1927, show 
| cases of smallpox as follows: Week 
ended November 26, 1927, 642 cases; De- 
cember 3, 604 cases; December 10, 769 
| cases, 

Reports from 42 States are available 
for the second week in December of the 

{ years 1925, 1926 and 1927, These States 

| reported 380 cases of smallpox for the 
week in 1925, 645 cases in 1926, and 741 
cases for the week in 1927, 
refuse to accept back deportable aliens 
or unreasonably delay issuance of pass- 
ports for those whose last allegiance was 
to their Governments. 

This action is recommended also as to 
nationals of such countries from which 

| it is impracticable to obtain passports 
' through the usual channels. 
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We Casvare Predicts | Extension of Classified Civil Service 
To All Postmasters Urged by Commission 


New Philippine Era 
Under Mr. Stimson 


Says Appointment Was Ap- 
proved Heartily by Resi- 
dents of Islands. 


Offers Congratulations 


Confident That Harmony and 
Cooperation Will Mark 
Progress in Program. 


The appointment of Henry L. Stim- 
gon as Governor General of the Philip- 
pines will inaugurate “a new era of co- 


operation and harmony” in the Islands, | 
the Resident Commissioner of the Phil- | 


ippines, Pedro Guevara, stated in the 
House on December 21. The appoint- 
ment of Mr. Stimson, he said, was 


heartily indorsed by the Filipino people. | 
At the conclusion of Mr. Guevara’s | 


remarks, Representative Fiorella H. La- 
Guardia, (Rep.), New York City, arose, 
he said, to correct the impression which 
seemed to be general that Manuel Que- 
zon, President of the Philippine Senate, 
had opposed the appointment and was 


on his way back to the Island to oppose | 


the new administration. 


“T want to say,” said Mr. LaGuardia, | 


“that Mr. Guezon appeared before the 
Senate Committee to support the nomi- 
nation of Mr. Stimson.” 

The full text of the statement of Mr. 
Guevara follows: 

“It is very encouraging to learn that 
conditions in the Philippines are im- 
proving. The noble efforts made to 
attain such a situation are beginning to 
have the expected results. 
ernor general was appointed and the 
Filippino people are more than confident 
and hopeful that harmony and coopera- 


tion will mark the initial step for the | 


economic and political progress of the 


country. It is to be regretted, however, | 


that while the gerieral conditions of the 
Philippines are steadily advancing toward 
cooperation and harmony, stories in the 
daily papers of this country that tend 


to impair the best of wishes of both | 
Americans and Filipinos alike are being | 


published. To those who are familiar 
with the conditions in the Philippines 
these storfes would not do any harm; 


but for those who follow and learn the | 
course of events through the newspapers | 


they are certainly poisonous. 


“The appointment of the new governor | 


general for the Philippine Islands was 


heartily indorsed by the Filipino people | 


through their constitutional representa- 
tives and after the appoinment was con- 


firmed by the Senate of the United | 


States, there was a general rejoicing on 
the part of all. ys 
Sends Telegram to Mr. Stimson. 


“I may say,” Mr. Speaker, “that under | 
present conditions the appointment of | 


Mr. Henry L. Stimson as Governor Gen- 
eral of the Philippines will inaugurate 
a new era of cooperation and harmony. 
We sincerely hope that a mutual and 
friendly understanding between the 
American and Filipino peoples will de- 


velop and in my belief Governor Stimson | 


will be accorded the most cordial coop- 
eration, so essential to the promotion of 
the best interests of both countries. 


“Mr, Stimson is well versed with the | 


affairs of the Philippines and it is but 


just to hope that his administration will | 
be above the intrigue so common and fre- | 


quent in all communities.” 

Mr. Guevara made public a telegram 
sent to Mr. Stimson on December 17. 

The full text follows: 

“Once more I heartily congratulate you 
for the ‘confirmation of your appoint- 
ment by Senate today. Your nomination 


and confirmation for the Governorship of | 
Philippines inaugurates a new era for | 


the Island’s government and people. I 


am deeply hopeful that the happiness | 
and prosperity of the Filipino people | 


will be attained during your administra- 
tion. I have all reasons to expect that 


Filipinios and Americans in the Islands | 
will not deny you their assistance and | 


cooperation for the success of your ad- 
ministration which will issue tothe pro- 
motion of the welfare of the inhabitants 
therein. 
belief that your presence in the islands 
as its chief executive will restore confi- 
dence and faith in the United States and 
that mutual and friendly understand- 
ing between Americans and Filipinos 
will be achieved. Please accept by sin- 
cere wishes for the success of your ad- 
ministration.” 


The President’s Day 


At the Executive Offices. 
December 21, 1927. 


10 a. m.—Senator Lawrence C. Phipps 
(Rep.), of Colorado, called to discuss the 
Boulder Canyon Dam project with Presi- 

* dent Coolidge. 


10:15 a, m.—The Director of the, Bu- | 
reau of the Budget, General Herbert M. | 
Lord, called to discuss budget matters | 


with the President. 


United States, 
called. 
nounced. 


William Howard Taft, 


10:45 a. m.—Representative William | 
E. Hull (Rep.), of Peoria, IIl., called to | 


discuss the need for additional funds for 
waterway projects in the Middle West. 
11 a. m.—S. H. Thompson, president 
of the American Farm Bureau Federa- 
tion, called with Chester H. Gray, Wash- 
ington representative of that organiza- 


tion, to pay his respects to the President. | 


11:30 a. m.—Representative John Q. 
Tizson (Rep.), of New Haven, Conn., 
‘majority leader in the House, called to 
discuss the Cuban parcel post and tax 
reduction legislation. 

Remainder of day: Engaged with sec- 
retarial staff and answering mail cor- 
respondence. 


| to the Commission. 


A new gov- | 


Permit me also to express the | 


Subject of conference not an- 


Inclusion of Other Administrative Positions Recom- 
mended; Inequalities S een in Retirement Law. 


Extension of the classified civil serv- 
ice, so as to include all positions in the 
municipal government of the District of 
Columbia; all postmasters, collectors of 
customs, collectors of internal revenue, 
and “other high administrative positions 
which are non-policy determining,” is 
recommended by the Civil Service Com- 
mission in ils forty-fourth annual re- 
port, recently issued. 

The Commission emphasizes its rec- 


ommendation in regard to postmasters, | 


charging that positions in this field of 


| service “Shave been made by virtual pur- | 
| chase of the office through the guise of 
| political contributions.” 


Women are coming into the ranks of 
the executive Government so rapidly 


that they prebably fill more than half | 


ef all positions for which men and 
women are equally suitable, according 


said, especially in the biological, eco- 
nomic and physical science branches, 
and in law. 


Inequalities Pointed 
Out in Retirement Law 

The official summary of the report, as 
| made public by the Commission, follows 
in full text: 

In 
| the United States Civil 
equalities in the retirement law, shows 
| that the administration of the veteran 


preference law results in substantial | 
| benefit to those entitled to preference | 
under that law, describes the advance of | 


women in Federal employment, and re- 
peats its recommendations (1) that the 


| plied to all positions under the municipal 


| government of the District of Columbia; 
ployes 


| (2) that all postmasters, collectors of 
customs, collectors of internal revenue, 
| and other high administrative positions 
which are non-policy determining, be 


service, and (3) that the positions of 
| deputy collector of internal revenue and 


deputy marshal be restored to the classi- | wit 
i | Commissioner 


| resulting examination for these newly | 


fied service. 


Discrimination Shown 


| In Annuity Payments 

In discussing retirement, the Commis- 
sion said: 

“The retirement act as amended July 
3, 1926, increased the maximum annuity 
from $720 to $1,000 and the average 
annuity has been increased from $544.64 
to $721.89. * = > 


pays into the retirement fund twice as 
much’ as one at $1,500 and gets no 
larger annuity. 


“An employe retiring-after 40 years | 


| of service pays 25 per cent more into 
| the fund than one retiring,after 30 
years, the salaries being equal, and gets 
no larger annuity. . 

“An employe who enters the service 
at the age of 20 receives no greater an- 
nuity on retirement at 70 than one who 
entered it at 40, although the Govern- 
ment compels him to serve 20 years 
longer to obtain it. ; 
- “The fact that all employes or their 
| representatives will draw out all or more 
| than they contributed does not justify 
these discriminations against employes 
with higher pay or longer service. Vary- 
ing charges should not be imposed for 
the samt benefits.” 


Preference Applicants 
| Get Majority of Posts 
The various preferences provided for 
| in the civil service rules, promulgated to 
give effect to the veteran preference law, 


are described in the report. One of these 


preferences, it is explained, is five points 


abled, 10 points are added. 

“Of 38,777 appointments (in the fiscal 
year), 9,947, or 25.65 per cent, were of 
preference eligibles, whereas only 19.59 
per cent of all the applicants were in the 
preferred class. The number of pref- 


erence eligibles appointed is 20.67 per | 


cent of all preference applicants, 
| whereas the number of nonpreference 
appointees is only 14.6 per cent of the 
whole number of nonpreference appli- 
cants.” 

The Commission finds cause for grat- 
ification in the fact that during the year 
there were 345 instances of promotion to 
postmasterships which are filled through 
nomination by the President and con- 
firmation by the Senate. In its discus- 
sion of postmaster appointments the 
Commission said: 

“On June 30, 1927, there were 308,740 
postal employes, of whom 254,525 were 
| in the ¢lassified service. There are 15,651 
| presidential postmasters outside the 

classified service. Most of the Presidents 

and many Postmasters General for the 
past two decades have recommended 
legislation that these presidential posi- 
| tions be classified, given a tenure ef good 
behavior instead of being subject to a 


term of four years, and opened as a | 
There | 
| can be no doubt that the elimination 
10:30 a. m.—The Chief Justice of the | 


career for subordinate employes. 


masters would promote the efficiency of 
the servic. * * * 


Competitive Examinations 
Held for Positions 


“Under an Executive order the Com- | 
| mission holds open competitive exami- 


nations for these positions, and the 


Postmaster General selects one of the | 
| highest three for appointment, but the 


salutary restrictions of the civil serv- 
ice act and rules are not imposed in 
selection and tenure, and they are not 





given the benefit of annuity retirement 
unless promoted from the classified 
service:* * * * 
Recent laws, in the 
Commission, will tend to remedy a situ- 
ation which has long been a source of 


, contributions. 





; Was 


They are advancing | 
| in the importance of their duties, it is | 


| stating that 
' acting in his behalf has given, trans- 


its annual report for the year | 
ended June 30, 1927, made public today, | 
Service Com- | 
mission points out what it régards as in- | 





competitive-examination system be ap- | ‘ 
| and in law. 


brought within the competitive-classified | 


“An employe at $3,000 per annum | 


added to the earned ratings of veterans, | 
except that in the cases of those dis- | 





| oming; 
opinion of the | 
| Johnson (Rep.),”° California; Shortridge 


fices. 
port: 
“In certain States appointment to 
local positions, such as _ postmasters, 
have been made by virtual purchase of 


The Commission said in the re-| 


| 


the office through the guise of political | 


The subject has been 
discussed in the House of Representa- 
tives and investigations made by the 
Commission, If the persons to whom 
the contributions were made were not 
connected with the Government service 
and the solicitation and receipt*were not 
made on Government premises, there 
apparently no criminal statute, 


|,other than the bribery and conspiracy 
statutes, to warrant prosecution until | 


the passage of an act approved Decem- 


| ber 11, 1926, which made this practice 


unlawful for the person seeking office 
and the-person who receives the con- 


| tribution. * * * 


“A second act of the same date re- 


| quires the filing of an affidavit by every 


person appointed to a Federal office 
‘neither he nor any one 


ferred, promised, or paid any considera- 
tion for or in the expectation or hope 
of receiving assistance in securing such 
appointment. No salary may be paid 
to the appointee until the required affi- 
davit has been filed.’ ” 


Number of Women 
In Service Increasing 

“Women in the Government service,” 
the Commission said, “are increasing 
both in numbers and in the importance 
of their duties. Their advance is espe- 


cially noticeable in the biological, eco- 


nomic, and physical science branches, 


“There are nearly 80,000 women em- 
in 
Women probably fill more than half the 
positions for which men and women 


| are equally suitable.” * * * 


The classification under the civil 
service law of the entire personnel of 


| the newly-created Bureau of Prohibi- 


tion, with the single exception of the 
of Prohibition, and the 


classified positions, constituted an out- 
standing feature of the work of the 


| Commission during the fiscal year. 


“It became necessary that those 
already employed should be competi- 


tively examined, be reached for certifi- | 


cation, and be selected for appointment 


| on the same basis with all other per- 


sons. 

“The Commission promptly announced 
open competitive examinations for the 
various positions under the Bureau. Ap- 
proximately 19,000 formal’ applications 


| were filed. Owing to the failure of pas- 
sage of the deficiency appropriation bill | 


by the last Congress, the Commission 
was not provided with funds for this 
unusual examination task. Because of 


this failure there will be delay in the | 


completion of the rating of examina- 
tions and the certification of eligibles. 
* * % 

“The incumbents of the 2,483 positions 
are now serving under temporary ap- 
pointments in accordance with the rules, 
If they are competitors for retention, 
they are receiving the same tests that 
are applied to all other applicants. The 
temporary appointees will be permitted 


| to retain their temporary status until 


the examinations for their positions are 
completed and eligibles are certified, un- 
less removed by the Department for ad- 
ministrative reasons. 


the certification of eligibles.” 


Reduction of Force 
Under Civil Service 


It is shown in the report that— 
On June 30, 1927, there were 559,138 


employes in the entire executive civil 


service, as against 560,705 at the end 
of the last fiscal year, which shows a 
net decrease of 1,567 in the entire 
service. 

The number of persons examined for 
original appointment under the civil 
service rules was 245,535 in the fiscal 
year ended June 30, 1927, as against 
198,159 for the year ended June 30, 


1926, and 197,450 for the year ended | 


June 30, 1925. 

The number of original appointments 
to classified positions for the year ended 
June 30, 1927, was 38,777, as against 
36,992 in 1926, and 48,804 in 1925. 

The expansion of the competitive 
classified service from 13,780 positions 
in 1883 to 422,998, or 75 per cent of the 
total number of Federal employes, has 
been brought about in large part through 
the exercise by the successive Presidents 
of the authority conferred by the Civil 
Service Act to bring additional classes 


of employes into the competitive system | 


by Executive order. 


Senate Adjourns as Mark 


Of Respect to Senator Jones | 


The Senate, on December 21, adopted 


es ; | a resolution expressing regret becaus 
of politics from the appointment of post- | ° pressing regret because of 


the death of Senator Jones (Dem.), of 


the executive civil service, | 


The prohibition | 
work, therefore, proceeds without inter- 
| ruption, notwithstanding the delay in | 
the completion of the examinations and | 





1 





Under an order ' 


previously agreed upon, the adjournment | 


was until January 4. 
The resolution adopted by the Senate 


league, Senator Bratton (Dem.), of New 
Mexico. 

Following adjournment the Vice Presi- 
dent, pursuant to the resolution, ap- 


| with 


Bill Would Convert 
Ford Theater Into 
National Museum 


Sum of $100,000 Sought 
for Building in Which 
Lincoln Was Shot. 


Alterations Proposed 


Measure Reported Favorably by 
House Committee; Intro- 
duced by Mr. Rathbone. 


Appropriation $100,000 for the 
alteration and repair of the Old Ford 


of 


Headquarters for the Grand Army of 


the Republic, is provided for in H. R. | 
7206, introduced in the House, December | 


13, 1927, by Representative Rathbone, 
(Rep.), of Kenilworth, IL, and reported 
out favorably by the Committee on the 
District of Columbia of the House at an 
open meeting December 21. 

The old theater, in which President 
Lincoln was shot, is used at present as 
an Army Recruiting Station and as a 
storehouse for Army documents. 


Would House Lincoln Relics. 
The bill provides that the building 


shall be a permanent repository for the 


Oldroyd collection of Lincoln relics and 
that responsibility for its care and main- 


| tenance be transferred from the Secre- 


tary of War to the Director of Public 
Buildings and Public Parks of the Na- 
tional Capital. The full text of Mr. 
Rathbone’s bill follows: 


A bill to establish a National War | 
| Memorial Museum and Veterans’ Head- 


quarters in the building known as Ford’s 
Theater. 

Be it enacted by the Senate and House 
of Representatives of the United States 


of Americaxin Congress assembled, That | 


the Director of Public Buildings and 
Public Parks of the National Capital is 
authorized and directed to make such 
alterations and repairs to the building 
known as Ford’s Theater as may be 


necessary to permit the use of such build- | 


ing for the following purposes: 
(1) As a museum for war relies and 
other articles of national and patriotic 


in his discretion, to accept on behalf 
of the United States articles which may 
be offered as additions to the museum. 
Sum of $100,000 Asked. 
(2) As a permanent repository for the 


Oldroyd collection of Lincoln relics pur- | 
chased by the United States under au- | 


thority of the Act entitled “An Act for 
the purchase of the Oldroyd collection of 
Lincoln relics,” approved May 11, 1926; 
and 

(8) Under rules and regulations pre- 
scribed by the director, as a national 


| headquarters of the Grand Army of the 
| Republic and of other veterans’ organ- 


izations. 


Sec. 2. There is hereby: authorized to 


| be appropriated the sum of $100,000, or | 
; s® much thereof as may be necessary, 
to cover the cost of such alterations and | 


repairs, including the cost of preparing 


| necessary plans, specifications, and esti- | 


mates (which shall be subject to the 
approval of the Director of Public Build- 


ings and Public Parks of the National | 


Capital and the Commission of Fine 
Arts), and the cost of personal services. 


Change in Direction Sought. 


Sec. 3. Responsibility for the care, 
maintenance, and protection of such 
building is hereby transferred from the 
Secretary of War to the Director of 
Public Buildings and Public Parks of the 
National Capital, and, upon completion 
of the alterations and repairs authorized 
to be made by this Act, such building 
shall be known as the National War 
Memorial Museum and Veterans’ Head- 
quarters, and shalb, together with all 
exhibits and other articles housed 
therein, be under the jurisdiction of the 
Director of Public Buildings and Public 
Parks of the National Capital. 


There are authorized to be appro- 


priated annually such amounts, to be ex- | 


pended under the direction of such di- 
rector, as may be necessary for the 
care, maintenance, and protection of 
such museum and veterans’ headquarters 
and the exhibits and other articles 
housed therein. 


Exports to Canada 
Decline in October 


Total Trade During the Month 


Decreased Approximately 
$200,000, Report Says. 


October exports from the 
States to Canada, amounting to $58,355,- 
056, were slightly below those for Sep- 
tember, while imports also declined 
slightly, being $42,044,393, the American 


Vice Consul at Ottawa, Paul Bowerman, | 
| has reported to the Department of Com- | 
| New Mexico, and adjourned out of re- | 
| spect to his memory. 


merce. 
lows: 


The full text of his report fol- 


Canada during October, 


| amounting to $102,116,079, a decrease of 
was introduced by the late Senator’s col- | 


pointed this committee to take orders | 


for suverintending the funeral: Sena- 
tors: Bratton (Dem.), New Mexico; 
Robinson (Dem.), Arkansas; Curtis 
(Rep.), Kansas; Kendrick (Dem.), Wy- 
King (Dem.), Utah; Pittman 
(Dem.), Nevada; Oddie (Rep.) Nevada; 
(Rep.), and Jones (Rep.), 


California, 


trouble, that is, the sale of public of- | Washington. 
> 


approximately $200,000 from the pre- 
ceding month. 

Exports of the United States to Can- 
ada during October, totaled $58,355,056, 
showing a decrease of $141,007, or 2 per 


cent from the preceding month, but an | 


increase of $176,940 or 3 per cent over 


| October of last year, the report states. 


Imports of Canadian produce by the 
United States totaled $42,044,393, show- 
ing a decrease of $56,688, or 1 per cent 
from the preceding month, and a de- 


crease of $4,758,671, or 10.2 per cent | 


United | New Regulations Ordered 


For Army Plane Flights | 








| planes may fly above the ground during | 
| troop maneuvers. 
The total trade of the United States | 
1927, | 





from October of last year, according to | 


the report, 


| Glover, on December 21, 


( é ’ : | New today from the Second Assistant 
interest; and the director is authorized, | 


| Weekly Health Index Indicates 


( YEARLY 


INDEX 


| President Is Urged to Recommend Higher | 
Estimate for Rivers-and Harbors Work | 
| 


Mr. Hull States Elimination of $5,811,000 by Director of 
Budget Would Damage Mississippi Transportation, 


President Coolidge was urged on De- 
cember at by Representative William E. 
Hull, of Illinois, who called on him at | 
the White House, to use his influence 
to have the Director of the Bureau of 
the Budget, General Herbert M. Lord, 
reinstate into the $55,000,000 estimate | 
made by the Army engineers for an- 
nual river and harbor improvements, | 
$5,810,000 which Mr. Lord had elimi- | 
nated. 

In a written statement submitted to 
President Coolidge and made public after | 
his conference, Representative Hull said 
that irreparable damage would be done 


| to. mid-west waterways projects if the 
Theater Building at No. 511 Tenth Street, | 
Washington, D. C., to be used as a | 
! National War Memorial Museum and as | 


$5,810,000 were not restored in the esti- | 
mates. 


The statement, in full text, follows: 

Says Delay Would Bring Damage. 

I said to the President that everyone | 
familiar with the needs of the midwest- | 
ern section, especially the farm prob- | 
lem of cheaper transportation, realizes 
that these estimates are too small even 
under the $55,000,000 estimate and if 
the $55,000,000 estimated by the engi- 
neers as the amount which can be 
profitably expended should be cut to 


Ship Unloads Record 


Consignment of Mail 





S. S. Majestic Discharges 17,- 
661 Sacks, Most Ever Re- | 


ceived from One Vessel. 


The largest consignment of mail ever 
received in any port from one vessel ar- 
rived on the steamer “Majestic” the 
Postmaster General, Harry S. New, was | 
informed in a telegram from the Second 
Assistant Postmaster General, W. Irving | 

| 


The consignment was taken off the | 
“Majestic,” which docked in New York 
December 20, and represented a mail 
cargo of 17,661 sacks. The full text of | 
the Department’s announcement follows: 

The “Majestic,” delayed by high winds 
and mountainous waves, docked in New | 
York December 20 with the larges{ con- | 
signment of mail ever received in any 
port from one vessel, according to a tele- 
gram received by Postmaster General 


Postmaster General, W. Irving Glover, | 

who went to New York to superintend 

the unloading. 
Record Handling Claimed. 

Mr. Glover’s description of the har- 
dling of the “Majestic’s” mail cargo of | 
17,661 sacks presents a vivid conception 
of the great amount of mail that arrived 


on this one steamer, and conveys the } 
collateral idea of the immense amount | 


of additional labor thrown upon the 
postal service during the Christmas holi- 
days. 

Mr. Glover’s telegram foliows: 

“ ‘Majestic’ dropped anchor at Quaran- 
tine at 6:51 p. m. We had tied up to | 
her with Harbor Boat “President” and 
four barges at 7:05 p. m. The last sack 
of mail was delivered to us at 2:25 a. 
m. Boats all arrived New York City 3:35 | 
a. m. The first truck load of letters 
was on its way to New York post office 
at 4:10 a. m., and the last truck load 
at 6:05 a. m. 

“There were 15 truck loads of let- 
ters alone in about 4,200 sacks. At 7 
a. m. we are now giving to New York 
office parcel post and papers. We had 
125 clerks and laborers on boats; the 
White Star Line sent down 40 laborers, 
and only about half of mail was already 
on deck. The balance had to be slung 
up. I believe I can say this is record 
handling of a record mail cargo. Have 
been up all night on the job.” 


Cities Report Decline 
In Mortality Rate 


Decrease for Week Ended 
on December 17. 


Sixty-seven cities of the United States, 
with a total population of 29,000,000, in- 
dicated a mortality rate of 12.7 for the 
week ended December 17, as compared 
with 13.1 for the corresponding week of 
last year, according to the weekly health 
index issued by the Department of Com- 
merce December 21. The annual rate for 
66 cities is 12.5 for the 50 weeks of 1927, 
as against 13.2 for the corresponding 
weeks of 1926. 


The highest rate (24.8) appears for 


Albany, N. Y., and the lowest (3.6) for | 
highest infant | 


Somerville, Mass. The 
mortality rate (143) appears for Rich- 
mond, Va., and the lowest (13) for 
Youngstown, Ohio. 


The Department of War has ordered 
the preparation of a, new set of regula- | 
tions governing the height which air- 


| vised to include this additional $5,810,000. 


| adopted 
| pressing regret at the death of Senator 
| Jones (Dem.), of New Mexico. 





The announcement of | 
this step made by the Department of | 
War December 21, follows in full: 

The attention of the War Department | 
has been called to the question of the | 


| danger to ground troops resulting from | 


low-flying airplanes during maneuvers in 
which units of the Air Corps participate. 
In view of the fact that the future Air | 
Corps participation in such exercises will 
be increased, ‘the Chief of Air Corps has 
been directed to prepare regulations 
which will eliminate any danger to 
ground troops from low-flying planes. At 
the present time the Army regulations 
set no specific limit as to the distance at 
which an airplane may approach ground 


troops, leaving the determination of this | 


distance to the judgment of each pilot. 


$50,000,000, the amount recommended 
by the Director of the Budget, then 
irreparable damage will be done to these 
projects. 

I am convinced by the examination of | 
the entire estimates of the Chief of En- | 
gineers that if a cut is made, the demand 
of the harbors upon the Great Lakes, 
the ocean and the gulf will be so great, 
and because of their demands based upon 
the tonnage they have, the Mississippi 
River and it stributaries will be the ones 
to suffer most in the-eut of $5,000,000. 
I feel, therefore, that the report of the 
Director of the Budget ought to be re- 


The development of the proposed in- 
land waterway system for the relief of | 
the Middle West must not be delayed. 
Take, for example, the Illinois River 
project, which makes the connection be- 
tween the Great Lakes and the Missis- | 
sippi River: If the estimate made by the 
engineers, $553,000, should be reduced to 
any extent it would delay the completion | 





of this project a year after the tSate had | 
finished its waterway from Lockport to 
Utica, and the $30,000,000 thus expended 
by the State of Illinois would be lying 
idle on account of the lack of coopera- | 
tion by the National Government. 


Congress 
Hour by Hour 


December 21, 1927. 


Senate 
12 m. to 12:05 p. m.—Considered and 
unanimously a 


resolution ex- 





12:05 p. m.—Adjourned out of respect | 
to the memory of Senator Jones, until 


| noon January 4. 


House 

12m. to 12:30 p. m.—Declined to give 
unanimous consent to proposal to pay 
the workers of Washington Navy yard 
for December 24. 

Passed resolution for the construction 
of bridge over the Missouri River. 

Listened to Representative Tilson, ma- 
jority leader, congratulate the House for 
expediting legislation in the first three 
weeks of the session. 

12:37 p. m.—Adjourned until noon Jan- 


| uary 4, ’ 


“or action taxen by the Commit- 
tees of both Houses and for detailed 
news of Congress see the classifica- 
tion in the News.Summary on Page 
12. For bills introduced sce Page 11. 


Rescue of American 
In Mexico Urged 


The American Embassy at Mexico 
City has sent an urgent note to the 


| Mexican Foreign Office requesting the 


release of Lyman F. Barker, an Ameri- 
can citizen who was kidnapped by 
bandits on December 15. 

A summary of a report received from 
Dwight W. Morrow, American Ambassa- | 
dor to Mexico by the Department of 
State and made public December 21, fol- 
lows in full text: 

The Department is in receipt of a tele- 


| gram dated December 20 from the Ameri- 





can Ambassador at Mexico City to the 
effect that Lyman F. Barker, an 
American citizen, was kidnapped by 


| bandits at Montecarlo, State of Mexico, | 


on December 15 and taken to Noxtepec. 
The Ambassador adds that 6,000 pesos 
have already been paid for his release | 
by his family. He is still held at Nox- | 
tepec and now 15,000 pesos more are be- 
ing asked for his release. The Ameri- 
can Consul General at Mexico City has 
made representations to the Governor of 
the State and the Embassy on Decem- 
ber 20 sent an urgent note to the Foreign 
Office requesting that steps be taken for 
Barker’s early and safe release. 


| 


| the S-4. 
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Naval Court Named 
To Investigate Loss 


Of Submarine S-4 


Will Convene at Navy Yard, 
Boston, on January 4, for 
Thorough Inquiry. 


'Four Placed on Board 


| Admiral R. H. Jackson to Act 


as President; Admiral Lati- 
mer Also Member. 


Appointment of a Court of Inquiry 


| headed by Rear Admiral R. H. Jackson, 


of the Navy General Board, to “make a 


| thorough investigation into all the cire 


cumstances” connected with accident oc- 


| curing to the Submarine S-4, was made 


by the Secretary of the Navy, Curtis D. 
Wilbur, on December 21. 
The Board is ordered to convene at the 


| Navy Yard at Boston on Wednesday, 


January 4, or as soon thereafter as is 
practicable. The full text of the order to 
the Board follows: 

The Secretary of the Navy has ordered 
a court of inquiry on the loss of the 
U. S. S. S-4 which occured off Province- 
town, Mass., on December 17, 1927, as 
the result of a collision between that 
vessel and the United States Coast Gnard 
Destroyer Paulding. 

“The Board will be composed of Rear 
Admiral Richard H. Jackson, President 
(who recently came to the General Board 
from the West Coast where he com- 
manded the Battle Fleet); Rear Admiral 
Julian L. Latimer, commandant Fourth 
Naval District, Philadelphia; Captain 
Joseph V. Ogan, who has had long experi- 
ence with submarines, and who com- 
manded the division of V-type sub- 
marines; Commander Leslie E. Bratton, 
Judge Advocate, formerly attached to 
the office of the Judge Advocate General. 

“The Board is ordered to convene at 
the Navy Yard, Boston, at 10 a. «m 


Wednesday, January 4, 1928, or as soon 


thereafter as practicable and thereafter 
at such places as in the opinion of the 
court as may be necessary, for the pure 
pose of inquiring into all the circum- 
stances connected with the loss of the 
U. S. S. S-4 as the result of a collision 
between that vessel and the United 
States Coast Guard destroyer Paulding.” 

The full text of a statement by the 
Department, containing a summary of 
current happenings and conditions rela- 
tive to the rescue and salvaging of the 
submarine, follows: 

Summary of information received at 
the Navy Department since release at 
4 p. m. December 20, regarding the salv- 
age and rescue operations of the S-4: 

Salvage Tug Arrives. 

The Merritt Chapman Co.’s tug “Re- 

lief” towing their derrick “Century” ar- 


| rived at Provincetown, at 10:30 a. m. 


December 20, but was unable to start 
work on account of a northwest gale. 
At 9 a. m. December 21, Rear Ad- 
miral Brumby reported that the weather 
and sea have moderated off Province- 
town, and the submarine rescue vessel 
“Falcon” was underway to lay heavy 
moorings northeast and southeast of S-4, 
then using the minesweepers “Lark” and 
“Mallard” as bow moorings and her own 
anchors as head mooring, will get posi- 
tion over the S-4 and begin diving. No 
further signals were heard from the S-4, 
The “Wright,” now en route to Boston 


| with pontoons from Hampton Roads re- 


ported at 1:26 p. m., December 20, that 
she was proceeding at 10 knots and would 
head for Boston and increase speed when 
sea moderated. 

Albert C. Grube, 42 Grover Street, 
Rochester, N. Y., has been enrclled in 
the Naval Reserve at the direction of 
Rear Admiral Plunkett and transferred 
to Boston for work in connection with 
Grube was commended and 
promoted to the next higher rating by 
order of the Secretary for his work on 
salvaging the S-51. He was at that time 
a seaman first class, U. S. N. 

Rear Admiral Brumby has _ recom- 


[Continued on Page 12, Column 2.) 
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When Business Demands 
Speed and Accuracy— use 


RADIOGRAMS 


Radiograms go direct to the cunntry of destination without 
delay. And this directness means speed and accuracy of 
transmission and promptness of reply. Thousands of promi- 
nent business houses are using the speedy communication 
service of Radiograms every working day of the year. 


When business demands 


speed and accuracy just tell 


your secretary “Send that message as a Radiogram 


Radiograms 
go direct to: 
FRANCE, 
GERMANY, 
GREAT BRITAIN, 
HOLLAND, 
ITALY, 
NORWAY, 
POLAND, 
SWEDEN, 


"Via RCA 


In New York, Boston or 
Washington phone for 
RCA messenger for speedy 
Radiogram service. 

In other cities file trans- 
Atlantic Radiograms at any 
Postal Telegraph office; trans- 
Pacific Radiograms at any 


ARGENTINA, 
BRAZIL, 

THE PHILIPPINES, 
HAWAII, 
JAPAN, 

THE 
DUTCH EAST INDIES, 
FRENCH INDO-CHINA 
AND TO SHIPS AT SEA 


an 


Western Union office. 


SEND TODAY FOR RADIOGRAM RATE SHEET 


RADIO CORPORATION of AMERICA 
RCA RADIO OFFICES IN THE FOLLOWING CITIES: 


NEW YORK CITY: 


64 Broad Street.....Hanover 1811 
19 Spruce Street...Beekman 8220 
120 Cedar Street Rector 0404 
126 Franklin Street..Walker 4891 


BOSTON, 108 Congress Street 


WASHINGTON, D, C., 1112 Connecticut Avenue. 
CHICAGO, 100 West Monroe Street 
28 Geary Street 


SAN FRANCISCO, 
HONOLULU, T. H., 923 Fort 


25 East 17th St...Algonquin 7050 

264 Fifth Ave...Madison Sq. 6780 

19 W. 44th St...Murray Hill 4996 

1824 Broadway....Columbus 4311 
Liberty 8864 

Main 7400 

Dearborn 1921 

Garfield 4200 

Street 
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Secretary Jardine Says Present Beef Prices 


Received by 


Producers Are Declared to Be Receiving Fair Returns on 
Market for First Time Since 1920. 


[Continued from Page 1.] 


tuinously low to the cattle grower. This 
year for the first time since 1920 cattle- 
men as a whole have received fairly re- 
munerative prices for their cattle. In 
the other six years cattle prices were 
so low most of the time that large num- 
bers of procucers were forced out of 
business and cattle numbers have been 
drastically reduced. 

At various times in the past two years 
when I have addressed gatherings of 
cattlemen I have called attention of the 


This situation had to be liquidated 
and as cattle numbers can be increased 
or decreased only gradually it took six 
years to complete this liquidation. Dur- 
ing 1920 and 1921 there was a decline 
in cattle prices of over 60 per cent in 
16 months and for the next four years 
enforced liquidation held prices at ex- 


, tremely low levels, actually below pre- 


war prices over a considerable period of 
time. During this period cattle 


| slaughter greatly exceeded production 


public to the fact that the present siua- , 


tion was almost certain to develop. The 
Department also has issued many state- 


ments pointing out that cattle slaughter | 


was greatly exceeding production and 
that sooner or later a sharp reduction 
in slaughter and higher prices must re- 
sult. 

Higher Distribution Costs. 

This was a situation that should have 
been of vital interest to the consuming 
public. As long as cattle prices were 
low and beef cheap, however, consumers 


were unconcerned as to the hardships of 


2 i stry or as to the future ; ; ; 
es oF Be i who produce practically all of these high 


of the beef supply. Consequently the 
situation was allowed to work itself out 
through the uncontrolled action of eco- 
nomic forces, with the result that the 
reduction in herds probably went too far 
and cattle slaughter for the next few 


years must be reduced much below the | 


average of that of the last five years if 
the cattle business is to be reestablished 


on a basis where the number of animals | 


slaughtered does not exceed the number 
of young animals raised. 
Another factor in the situation is that 


before the war. This increase is due to 
a very considerable extent to increased 
wages and salaries in the various indus- 
tries and trades interested in this distri- 
bution. Even when cattle prices in»re- 





and cattle numbers declined 11,000,000 
head or 17 per cent in seven years. 
While cattle prices have advanced al- 
most continuously during 1927 the sharp 
advance came after the middle of the 
year, particularly in the better grades 
of cattle and beef, which, however, 
make up but a minor proportion of the 
total supply. The shortage of these bet- 
ter grades this fall is directly traceable 
to the situation in the latter half of 1926, 
when the market was overloaded with 
supplies of well finished cattle, with re- 
sulting low prices and heavy losses to 
cattle feeders of the Corn Belt States 


grades of cattle. 

For example, the supply of choice and 
prime cattle at Chicago during Septem- 
ber, October, and November this year 


| was only 30 per cent as large as for the 


period a year ago and only 50 per cent 

of the five-year average for 
months. 

Expects Smaller Supplies. 

It looks very much as if cattle supplies 


| during the first half of 1928 would be | 


ie ke : ! smaller than in 1927 or in any other 
distribution costs are much higher than , . : 


year in the last five, inasmuch as ship- 
ments of stocker and feeder cattle into 


| the Corn Belt since July 1 this year were 
over 16 per cent smaller than last year | 


| and 28 per cent below the five-year aver- 


| age for the period. 


cent years were actually below prewar | 


prices the cost of beef to the consumer 
was high, compared with prewar prices. 
Now, with the prices of cattle no higher 
than necessary to insure reasonable re- 
turns to the industry and insure ade- 
quate future supplies, this increase in 
the cost of cattle slaughtered must be 
paid by the consumers of beef. 
Excess of Cattle After War. 

Here is what has taken place in the 

cattle industry in the last ten years: 


It is during these 
latter months of the year that cattle 
feeders buy their supplies of unfinished 
catile for feeding. 
conditions, such as widespread drought, 
supplies of all cattle for slaughter dur- 


these | 


| 


; partures 





Barring abnormal | 


ing each of the next two years will prob- 


ably be small, as compared with any of 


; the last four years. 
Incidentally the situation in the hog | 


Cattle production was greatly expanded | 


during the war in response to demands 


for adequate supplies of beef for the | 


allied forces. 


When the war closed the | 


industry found itself with the largest | 


number of cattle on hand and the largest 
potential production capacity in the his- 
tory of the country—both much in ex- 
cess of ordinary peace-time requirements 
—at remunerative prices. 


Acreage Sown to Winter Wheat This Fall 


market is almost the reverse of that in 
the cattle market. 
pork products are now the lowest in over 
three years. At present prices hogs are 


| 41 degrees locally. 
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Forestry Lands 


Freezing Weather 


Cattlemen Are Not Too High| @oreral Last Week 
Throughout Country 


Extended to Gulf Coast and 
Northern Florida Causing 
Damage to Winter 
Truck Crops. 


An abnormally cold temperature ex- 
tended over “much of the country” dur- 
ing the week ended December 21, though 
damage resulting is undetermined, ac- 
cording to the weekly weather and crop 
bulletin issued by the Weather Bureau of 
the Department of Agriculture. The cot- 
ton harvest is nearly completed. 

The weekly bulletin follows in full 
text: 

Precipitation was rather widespread 
the first of the week, under the in- 
fluence of an area of low pressure, 
which moved from Colorado eastward to 
the Atlantic coast on the 14-17th. There 
was extensive rain or snow over the Ohio 
Valley and most sections of the East, 
with rather generous rainfall over, the 
Southeast, the amounts in southern see- 
tions ranging from 1 to over 2 inches 
locally. Temperatures during the pas- 
sage of this “low” were above normal 
generally in the East, with plus de- 
from normal ranging from 
26 degrees to as much as 30 degrees in 
places. 

Marked Temperature Drop. 

Following this storm an area pressure 
moved in from the Canadian Northwest, 
attended by colder weather over the 


| Great Plains and with a rather marked 
| the | 


temperature drop over most of | 
country. Low temperatures prevailed 
during the remainder of the week, with 


tically the entire country. 

It was especially cool over the north- 
ern Great Plains where the minus de- 
partures from normal temperature 


| ranged from 83 degrees to as much as 
Precipitation during | 
| the latter part of the week was mostly 


of a local character, except on the 19th 
when there were rather general rains re- 
ported along the Gulf coast from Texas 


to Florida. 
The week, as a whole, was abnormally 


| cold in much of the country, making the 


of 
central 


extreme 
and 


week 
over 


successive 
conditions 


second 
wintry 


; northern districts from the Mississippi 


Prices of hogs and | 


} sippi 


not paying for the corn fed to them. | 
Unless this situation is improved shortly, | 


a substantial reduction in hog production 
within a year or two may be expected. 


Valley westward. East of the Missis- 
the weekly mean temperatures 
ranged from about 8 degrees below 
normal in central Gulf districts and 
1 to 5 degrees below in the Ohio Valley 


| to from near normal to about 3 degrees 


| With the probable reduced supplies of | 
beef during the next two years, consum- | 


| 
| 
| 
j 


ers have an interest in seeing to it that 
hog production is not also similarly re- 
duced. 


[Continued from Page 1.] 


was 89.3 per cent, compared with 86.3 
and 83.8 on December 1, 1926 and 1925, 
respectively, and a 10-year average of 
87.7 per cent. 


Estimates of wheat production as re- | 


ported to date for 39 countries amount 
to 3,410 million bushels as compared with 


bushels, or 3.5 per cent. These coun- 


set by poor quality. 


above in the more eastern States. 
There was less than normal warmth 
in the Pacific coast sections. In the area 
between the Mississippi Valley and Great 
Basin the temperature ranged from 
about 6 degrees normal in the South to 
as much as 24 degrees below in some 
northern districts. Freezing extended 


| southward to northern Florida and to the 


| west Gulf coast, except in extreme south- 


| perature 


ern Texas, while the line of zero tem- 
reached southern Wisconsin, 


, central Iowa, and southwestern Kansas. 
| The lowest reported for the week from 


European rye pro- | 


duction is about 10 per cent better than | 


the 1926 crop, but some of that crop also 
is of poor quality. 
about 22 per cent above yast year. 


| creases in these crops are expected to 
| be more or less absorbed in supplement- 
3,294 million bushels in the same coun- ' 
tries last year, an increase of 116,000,000 ! 


tries last year produced 96.4 per cent of | 


the total world crop exclusive of Russia. 


The first official Argentine estimate is | 


240,000,000 bushels compared with 221,- 
000,000 last year. Australian production 
is variously reported at 95,000,000 to 125,- 
000,000 bushels, the official estimate re- 
maining at 115,000,000 bushels compared 
with 161,000,000 last year. 

No estimate is available as yet fon 
Russia production. Government wheat 
procurings for the season to the first of 
December were only 90,158,000 bushels 


ing the small feed grain supply. 

The progress of fall sowings and the 
condition of the newly sown crop in 
Europe have been generally favorable as 
far as they have been reported, except 
in southern Russia and Rumania. 


Potato production is | 
In- 
! 


first-order stations was 30 degrees be- 
low zero at Bismarck, N. Dak., on the 
19th. 
Substantial Precipitation in East. 
Precipitation was substantial to heavy 


' in most of the States east of the Mis- 


In | 


Germany the condition of both wheat | 


and rye on December 1 was slightly 
above average, although below the good 


| condition at the same time a year ago. 


compared with 119,839,000 for the same | 


period last year. Shipments of wheat 
through the Bosporus to December 10 
were only 5,392,000 bushels compared 
with 19,472,000 for the same period last 
year. 

European wheat production exclusive 
of Russia as now reported is 3.9 per cent 
above last year, but this increase is off- 


| be less than last year. 


| Caucasus 


Acreages as large as last year or larger 
are expected in Italy, Austria, and Lith- 
uania, 

Hungary, Bulgaria, Yugoslavia, and 


sissippi Valley, the largest amounts oc- 
curing over a narrow belt extending 
from western North Carolina southwest- 
ward over central Mississippi where the 
weekly totals ranged from 2 to 4.5 
inches. 

West of the Mississippi the amounts 
were mostly light, except along the west 
Gulf coast where more than an inch of 
rain was reported. The weather con- 


| tinued dry in the central and southern 


France all report favorable conditions. | 


tumanian crops are not looking as 
healthy as is desired and in Russia lack 


ings of winter grains in the south. In 
the Ukraine the acreage is reported to 
In the central 
Volga,.and North 

are improving. 


agricultural region, 


conditions 


| Tunis reports satisfactory early condi- 


——~ 


tions. 


| unfavorable for outside work and very | land from London, prompt shipment at 


| 35% @386% cents. 
| in purchases. 


Great Plains, while rainfall was inap- 
preciable in most of the far Southwest. 
There were also comparatively 
amounts in the Pacifie coast districts. 


East of the Mississippi River frequent | with trade quiet. 


, erately with tone steady. 


rains the first part of the week, and 


as c ; cold, windy, disagreeable weather the 
of rain is said to have cut down the seed- | ody . 


latter part, made conditions generally 


little activity on farms was reported. 
Over the Central and Northern States 

to the westward the continued abnor- 

mally low temperatures and rather se- 


| vere snow-storms in some northern dis- 


Data for Geographic Division follow: | 


WINTER WHEAT 


Arc 


- 


- 
-o& 


Autumn 


Autumn 
(Revised) 


of 19 


Acres 

,549,000 
4 .740,000 

; 000 


Acres 
1,471,000 
25,390,000 
2,189,000 
8,007,000 
6,408,000 


North 
North 


Atlantic... 
Central.. 
South Atlantic 
South Central 
Western .... 


43,465,000 


U. S. total.. 


RYE (For Grain)* 


North Atlantic. . 
North Central 
South Atlantic... 
South Central 
Western... . 


159,000 
2,821,000 
208 100 
107,000 
283,000 


135,000 
2,950,000 
198,000 
77,000 
310,000 


3,670,000 


U. S. total 3,578,000 

* Rye acreage is that 
and 1926, respectively; and that acreage 
diversion to other uses, will be left from 
im 192s. 


Domestic Offerings Lower 
Continental Grain Prices 


Large offers of domestic grain have 


a Sown, 


harvested in 1926 and 1927 


| 


| 
| 


had a depressing effect on grain markets | 
in France and Germany, according to | 


advices cabled to the Department 
. Agriculture by the Acting Agricultural 
Commissioner at Berlin, L. V. Steere. 
The report follows in full text: 

The German Agricultural Council esti- 
mates that 64 per cent of the winter 


of | 


Condition December 1, 


Autumn 


tricts were also unfavorable for agri- 


cultural interests, particularly for mar- | 
| keting far mproducts and for livestock, ! 


keting farm products and for livestock, 


In some central valley States, how- | ; 
| 29144 


ever, the colder weather and frozen 
ground made better conditions for hous- 


| ing the remaining corn crop, while low 
} temperatures in the Southeast were fa- 
vorable for killing hogs. 


Pet. | 


94.0 | 


| of the week, which extended to the Gulf 


£8,896.000 3 3 f eat 
i 3. 9, iy 


2,195,000 On & 

’ 90.5 
79.3 
90.4 


86.0 


150,000 
3,053,000 
195,000 


44,009 


94.0 
89.1 
91.3 
84.0 
S90 
; : 86.3 89.3 
from sowings in the autumn of 1925 


87.4 
88.9 
87.0 
87.0 


100.0 
105.5 


103.6 


3,802,000 


art 


ted 


which, with average ab: 
“ol, th average abandonment and average 
sowings in the : oes 


fall of 1927 for harvest for grain 


wheat crop, 84 per cent of the spring 
wheat crop and 59 per cent of the winter 
rye crop remained on farms Novem- 
ber 15. 

On October 15 the farmers had held 
74 per cent of the winter wheat crop, 
91 per cent of the spring wheat and 70 
per cent of the winter rye crop. Con- 
tinental grain and flour markets were 
weaker during the week. 
of domestic grain had a depressing in- 


Germany. 


Freezing Damaged Crops. 
The freezing weather the latter part 


coast and northern Florida, caused con- 
siderable damage to winter truck crops 
in some sections of the South, but in 


; other places, particularly Florida, show- 





Large offers | 


ers were beneficial and most truck 


shows improvement, with record ship- 


ments continuing from southern Texas. 


Drought persisted over the Southwest | 


and west-central Great Plains States 
where moisture badly needed, but 
cooler weather improved lettuce and 
citrus in the far southwestern districts. 

Small Grains.—Further unseasorably 
cold weather over the Winter Wheat 
Belt occurred, with very little snow pro- 
tection, except in some northern districts. 
In all except the more western portion 
of the belt, however, the unusually fa- 
vorable growing conditions during the 
fall months permitted the wheat plants 
to establish a good root system which 
enables them to resist low temperatures 
to a greater extent than they otherwise 
would. 

In some Ohio Valley disricts heavy 


is 


| Chicago to arrive from 
No. 3 yellow corn was quoted | 
| at Chicago at 87% @88 cents new No. 4 | 
| yellow at 8244@83% cents per bushel. 
readings generally subnormal over prac- | 











; r | rains preceding the freeze left some low- | 
fluence on the markets in France and | 


[Continued on Page 12, Columa 1.] 


| Dasies, 2844@28% cents. 


Reclamation 


Daily Commodity Prices 


Analysis of Telegraphic Reports, Based on Trading in 
the Leading Markets on December 21, 1927 


Compiled by Market News Service, 


Bureau of 


Agricultural Economics, Department of Agriculture. 


Grain. 
Holiday activities were reflected in a 


rather inactive grain market and prices 
at the close were but little changed 


from yesterday’s closing quotations. 
Wheat was slightly lower influenced 
principally by lower prices at Liverpool. 

December wheat closed at Chicago at 
$1.26 %, at Minneapolis at $1.23 44, Kan- 
sas City $1.22%, Winnipeg $1.31 and 
Liverpool $1.513%4. May wheat closed at 
Chicago at $1.8014. December corn ad- 
vanced slightly closing at Chicago at 
845, cents. December oats closed at 
5244 cents and December rye at yes- 
terday’s close of $1.08. 

The cash wheat market remained firm, 
particularly for spring wheat and prices 
of the lower grades were slightly ad- 
vanced. Twelve per cent protein No. 1 
dark northern was quoted at Minneapolis 
at $1.36@1.41% per bushel. Thirteen 
per cent protein of the same grade was 
quoted at $1.48% @1.54%. 

Hard wheat premiums were practi- 
cally unchanged, No. 2 hard winter 12 
per cent protein selling in Kansas City 
at $1.321%4@1,87 and 18 per cent protein 
selling at $1.4012 @1.47. No. 2 red winter 
was quoted at $1.3842@1.43. No. 2 red 


| winter was quoted at Chicago at $1.38% 


and No. 2 hard winter at $1.30 per bushel. 


The corn market was also practically 
unchanged with some corn bought at 
southwestern 


markets. 


New No. 3 mixed was quoted at 83% 
cents per bushel. No. 3 yellow sold at 
Kansas City at 75% @79 cents and No. 3 
white and mixed at 43142@77% cents. 
The oats market declined %@1 cent 


per bushel at Chicago but was firm at | 
Minneapolis where there was a good cash | 


demand. No. 3 white oats were quoted 
in that market at the close at 514@ 
53% cents, at Chicago at 54@55% cents 
and Kansas City at 54@55% cents. 

The rye market was independently 
firm with some scattered export sales 
reported. Offerings and supplies are 
light. No. 2 rye was quoted at Minne- 
apolis at $1.015¢@1.025. 

The barley market also advanced, quo- 
tations at the close of the market being 
1@2 cents higher than December 20 
prices. Choice malting barley was quoted 
at Minneapolis at 83@85 cents and at 
Chicago at 88@92 cents per 


at Chicago. 

December future contracts on the New 
York Cotton Exchange declined 16 points 
to 19.02 cents, and on the New Orleans 
Cotton Exchange they were down 22 
points, closing at 19 cents. On the Chi- 
cago Board of Trade December futures 
declined 12 points, closing at 19.15 cents. 

The average price of middling spot 
cotton in 10 designated markets declined 
19 points to 18.91 cents per pound. 


stood at 12.06 cents. 
Sales of spot cotton reported in 10 


designated markets amounted to 14,111 | 
bales, against 23,299 bales on the same | 


day last year. 

Exports today 
bales, compared with 43,211 bales on the 
corresponding day one year ago. Ex- 
ports from August 1 to December 21 
amounted to 3,714,887 bales, against 5,- 
133,839 bales for the same period in 
1926, 

Butter. 
The New York butter market ruled 


steady to firm at unchanged prices. | 
| Trading while of good volume was con- 


fined mostly to regular trade. 
In some quarters delayed butter ar- 
rived and buyers in general seemed to 


small have less difficulty in supplying needs. 


Most dealers disposed to be free sellers. 
Medium and undergrades about steady 


Car market 
quiet, steady and unchanged. 
Some further buying of New Zea- 


Dealers conservative 


| 
| 








bushel. ! 
Feed barley sold at 77@79 cents at | 
! Minneapolis and 86@87 cents per bushel | 


On | 
the corresponding day in 1926 the price | 


amounted to 29,488 | 








| closed steady. 
Fancy selling mod- | 


| prices prevailing a week ago. 


Wholesale prices of fresh creamery | 


| butter at New York were: 92 score, 52 


cents; 91 score, 51 cents; 90 score, 47 42 
cents. 
Cheese. 

The New York cheese market ruled 
firm on all styles. 
cents. Trading was generally 
quiet. 

Wholesale prices of No. 1 fresh Ameri- 
ean cheese at New York were: Single 
Held cheese: 
Flats, 29@29%2 cents; Single Dasies, 29 
cents; Young Americas, 29@2914 cents. 

Wool. 


On the Boston Wool Market territory | 
| wools continue fairly active. 


All grades 
are selling, but the demand is chiefly on 
the finer grades of which the supply is 
greatest. Prices are holding up very 


State flats sold up to | 


| steers, 


the prices on spot wools are not up to 
the parity of prices paid on the contracts 
in the West. Fleece wools are moder- 
ately active, but quieter than last week. 
Fruits and Vegetables. 

Spinach advanced slightly in New 
York City today. Cabbage held firm. 
Onions about steady. Celery slightly 
stronger. Most other fruits and vege- 


tables slightly weaker. 
Apples: Barrels (U. S, No. 1, 24% inches up). 
New York Baldwins $6.00@6.25 
New York McIntosh, fair quality and con- 
dition $7.50@8.00 
New York Rhode Island Greenings 
$7.00@7.50 
New York Northwestern Greenings . .$7.50 
¥Vérmont McIntosh, fair condition, ripe 
$8.00@9.00 
Virginia Yorks 244 and 2% inches up 
$6.00@6.50 
Cabbage: New York Danish type, bulk per 
$14.00@18.00 
bushel hampers 
$1.00@1.25 
South Carolina Wakefields, 144 bushel ham- 
pers, best $1.00 
Celery: New York 2-3 crates ....$1.50@1.75 
California crates ..............$4.50@5.50 
Lettuce: Florida Big Boston type, 14 
bushel hampers . seseeees +. $1.60@2.00 
Arizona Iceberg type, 3-5 dozen crates, 
mostly $3.25@3.75 
California Imp. type, 4-5 
dozen crates $3.50@4.00 
Onions: Indiana & Michigan Yellows, 100- 
pound sacks, mostly around $2.25 
New York Yellows, 100-pound sacks, some 
fair condition .. $1.75@2.15 
Potatoes: Long Island, Green Mountains, 
bulk 180-pounds oe ....$3.90@4.10 
Long Island, Green Mountains, 150-pound 
BEERS sins . .$3.85@3.40 
Maine Green Mountains, bulk 180-pounds 
$3.50@3.75 
150-pound sacks 
P $3.00@3.15 
Maine Cobblers, bulk 180-pounds $3.25@3.40 
Florida Bliss Triumphs, partly graded, 
bushel hampers ... .... $2.50 
Spinach: Virginia barrels $2.00@2.75 
Texas bushel baskets . .$1.87%4 
South Carolina barrels ............. $5.00 
Tomatoes: Florida sixes, turning and green 
wrapepd, fancy count .. .. $4.50@5.00 
Miscellaneous Fruits and and Vegetables. 
Carrajs: New York 100-pound sacks in the 
rough, mostly ne «eee. $.90@1.00 
California western lettuce crates, bunched 
$3.00@3.25 
Beets: Texas western lettuce crates - 
a $3.00@3.50 
Peas: California crates ....... $6.50@)7.00 
Mexico crates $6.50@7.00 
Cauliflower: California crates . .$2.25@2.50 


Valey Iceberg 


Maine Green Mountains, 


Green Beans: Florida flat type, 7 bushel | 


hampers 


: eae ; . .$2.25@2.75 
Eggplant: Florida crates, ; 


fair condition 
? $1.25@1.50 
Peppers: Florida crates, fancy $1.50@1.75 
Cucumbers: Cuba bushel boxes, fancy 
$3.50@4.00 
Meat. 

Supplies of western dressed fresh 
meat on the New York wholesale market 
were fairly liberal today. Demand was 
generally light, and prices ranged from 


| Steady to 50 cents lower, as a rule. Both 


steers and cow beef were in liberal sup- 
ply, but demand was limited. Prices 
were weak on steer beef, and steady to 
50 cents lower on cow beef. The veal 


| market was steady under normal sup- 


plies and a fair demand. Supplies of 
lamb were liberal, and although light- 
weights moved fairly well at about 
steady prices, heavyweights were draggy, 
and in some instances $1@2 lower. Bet- 
ter grades of mutton were about steady, 
but lower grades were $1 lower. Fresh 
pork was again in liberal supply, and 
under a light demand loins were steady 
to 50 cents lower with shoulder cuts 50 
cents@$1 lower. 
Livestock. 

Receipts of livestock at Chicago were 
6,000 cattle, 3,000 calves, 21,000 hogs, 
and 11,000 sheep and lambs. 

Hogs opened fairly active, with prices 
steady to strong on those weighing from 
180 pounds up, but weak to 25 cents 


| lower on hogs weighing from 16 pounds 


down. Top was $8.85. Bulk of desirable 


| 210 to 300 pounds hogs brought: $8.45@ | 


8.80, with 160 to 200 pounds weights go- 
ing at $8.10@8.55. Packing sows sold 
generally from $7.40@7.85 with light 
weights up to $8. Pigs ranged gen- 
erally from $7.15@7.50. The market 


the estimated holdover was 4,000 hogs. 

The cattle market opened with an ac- 
tive demand for fed steers, with prires 
unevenly higher. Shippers were active 
buyers and took some weighty steers 
at an advance of $1.00@1.50 over 
Less de- 
sirable kinds ranged from 25@50 cents 
higher. The top was $18. The bulk of 
however, sold from $12@15. 


| Cows and heifers were strong to 25 





firmly, although dealers estimate that 
> 


Slaughter cattle, calves and vealers: 
Steers (1.100-1,500 lbs.), good and choice 
Steers (1,100 lbs. down), guod and choice 


Steers medium and common (all weights)......--++++++ 


Cows, good and choice 
Cows, common and medium : 
Heifers (850 pounds down) good 


Heifers (850 pounds down) common and medium 


Vealers, good and choice 
Feeder and stocker cattle: 
Steers. good and choice 
Steers, common and medium 


Heavy weights (250-350 Ibs.), medium, good and choice.. . 
Medium weight (200-250 Ibs.). medium, good and choice.. . 
Light weight (160-200 lbs.), medium to choice -75@ 8. 
Light lights (150-160 lbs.), medium to choice ) 8. 


Packing suws, rough and smooth 


Slaughter pigs (90-160 lbs.), medium, good and choice 


Cattle. 


cents higher. Stockers and feeders were 
steady. Vealers were 50 cents lower, 
packers getting most of theirs at a range 
of $10.50@11.50. The market closed 
quiet. 

Choice handyweight lambs were in 
moderate demand at about steady prices. 


| Lower grades and heavyweight lambs 


were draggy. The top was $13.35. Good 
grade heavyweight lambs ranged from 
$12.00@12.50 with some good and 
choice Colorado’s weighing from 88 to 


92 lbs. selling from $12.00@12.75. The | 


demand for feeding lambs was not very 

dependable, but prices were about 25 

cents lower. The bulk sold from $12.00 

@12.85. Top ewes brought $7. 
Closing quotations follow: 


Kansas City 
$12.40@16.75 
11.75 @16.75 
6.75 @12.75 
7.15@10.00 
§.85@ 7.15 


Chicago 
$13.50@18.00 
13.00@17.25 
8.00@13.50 
&.00@10.75 
6.00@ 8.00 
9.50@138.25 
7.25@10.25 
11.00@13.50 8.50@10.56 
9.25@11.25 
6.75@ 9.25 


9.75@11.75 


7.25@10.25 


85 8.10@ 8.45 
3. Bf 8.10@ 8.45 
55 7.90@ 8.35 
3.25 7.50@ 8.00 
00 6.75@ 7.75 
7.75 7.25@ 8.00 


7.00@ 


(Soft or oily hogs and roasting pigs excluded from above quotations.) 


Slaughter sheep and lambs: 
Lambs, good and choice (84 Ibs. down) 
All weights (cull and common) 
Ewes, medium to choice 


Feeding lambs, range stock, medium to choice......eees, 


2.25@13.40 
$.50@11,25 
4.00@ 7.00 
11.50@13.00 


12.00@12.85 
8.00@11.00 
4.25@ 6.75 


Shippers took 7,000, and | 


AUTHORIZED STATEMENTS ONLY 


Are PRESENTED HEREIN, 
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THE STORY of 
WASHINGTON 


On the opposite page there appears one of a series 
of articles describing the City of Washington. These 
public-spirited citizens, firms and institutions have 


made possible this series: 


The Mayflower, 


Washington’s Finest Hotel, 
Connecticut Avenue at L Street. 


+ + 


The Wardman Park Hotel, 
The Hotel Built With an Ideal. 
Connecticut Ave. and Woodley Rd. 


+ + 


The Grace Dodge Hotel, 
. A Distinctive Hotel 
For Men and Women. 
Union Station Plaza, near Capitol. 


+ + 


Underwood & Underwood, 
Quality Photographs 
1230 Connecticut Avenue. 


> + 


L. E. Breuninger & Sons, 


Breuninger Built Homes. 
Colorado Building. 


> + 


Southern Brothers, 


Steward Business University 
For Secretaries and Accountants. 


1333 F St. N. W. 


> + 


Mt. Vernon Electric Railway, 
Fastest Direct Service to Mt. Vernon. 
| Terminal, Twelfth and Penn. Ave. 


+ + 


Smith’s Transfer & Storage Co., 
Moving, Packing, Shipping. 
1813 You St. N. W. 


+ + 


Chestnut Farms Dairy, 
A Monument to Health. 
Pennsylvania Avenue at 26th St. 


> + 


Alexandria Chamber of Com- 
merce, 
Invites Industry, 
302 Albee Building, Washington. 


> + 


Silver Spring 
Chamber of Commerce, 
Washington's Ideal Suburb, 

700 Southern Building. 


+ + 


Northern Virginia Bureau, 
Promoting Northern Virginia, 
Albee Building. 


+ + 


General Office Service Bureau, 
Duplicating, Mailing, Printing, 
600-610 G Street N. W. 


y + 


Woodward & Lothrop, 


A Store Worthy of the 
Nation’s Capital. 


Tenth, Eleventh, F and G Streets. 


> > 


Potomac Flying Service, Inc., 
Fly Over Washington, 
Hoover Field, South Washington 





+ > 


Gude Brothers, 
Florists, 
1210 F Street. 


+ + 


W. C. & A. N. Miller,. 
Developers of Wesley Heights, 
1119 17th Street N. W. 


> + 
The Tolman Laundry, 


The Capital City’s Moderz. Laundry. 
6th and C Sts. N. W. 


The Willard, 
Washington’s Leading Hotel 
On Historic Pennsylvania Avenue. 


+ + 


The Carlton Hotel, 
Sixteenth and K Streets, 
Two Blocks from the White House, 


> + 


The Washington Hotel, 
In the Center of the Banking District, 
Opposite Treasury. 


> + 
The Burlington Hotel, 
High-Class Residential Hotel, 
Vermont Avenue at Thomas Circle, 


> + 


The Riggs National Bank, 
Resources of $50,000,000 
Leading Bank in National Capital. 


> + 


District Lawyers & Washington 
Title Insurance Co., 
Title Insurance, 
1413 Eye Street. 


+ + 


H. L. Rust Co., 
5%4% Mortgages on D. C. Property, 
1001 Fifteenth Street N. W. 


+ + 


McKeever & Goss, 


Member, American Association of 
Mortgage Bankers, 
1415 K Street 


> + 


The International Bank, 
Bonds Real Estate Insurance 
Southern Building. 


> + 


Harriman & Co., 
Members New York Stock Exchange, 
729 Fifteenth Street N. W. 


+ + 


W. B. Hibbs & Co., 


Bankers—Brokers, 
New York Stock Exchange, 
725 Fifteenth Street. 


> + 


Munsey Trust Co., 
We Pay You On Your Daily Balances 
Munsey Building. 


+ + 


National Engraving Co., 
Service That Satisfles, 
Thirteenth and E Streets. 


> + 


Perpetual Finance Co., 
7% First Trust Notes, 
26 Jackson Place. 


> + 


Edson W. Briggs Co., 
Rock Creek Park Estates, 
1001 Fifteenth Street N. W. 


+ + 


Blackistone, Inc., 
Flowers for Formal and Informal 
Occasions. 


1407 H St. N. W. 


> + 


Hedges & Middleton, 
614% First Trust Notes, 


1412 I Street N. W. 
+ +' 


Wardman 


Houses One-Tenth of the Capital City 
Population, 


1485 K Street N. W. 
> + 


Washington Rapid Transit Co., 
“The Sixteenth Street Coach Line,” 
Washington's Newest Transportation 
System. Coaches for Private Hire. 


4615 14th St. N. W. 
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THE BUREAU OF STANDARDS 


THE CENTER of 


AMERICAN EDUCATION 


66 MERICA has but one great staple product. 

We till the soil, operate our industries, de- 
velop transportation, engage in commerce, encour: 
age the arts and sciences—but these are only means 
to an end. They are all carried on that America 
may produce men and women worthy of our stand- 
ards of citizenship.” Thus spoke President Cool- 
idge concerning education in America. 


It is eminently fitting therefore, that the Na- 
tion’s Capital, WASHINGTON, should have grown 
into the world’s greatest center of well-rounded 
and balanced education linked with practical busi- 
ness sense and efficiency. 


Washington has been called a university in it- 
self, because the whole atmosphere of the city is 
one of liberal education to an eager, receptive 
mind. 

Yet Washington is more than a national center 
of educational development—here are located ex- 
cellent graded and public schools, outstanding pri- 
vate schools, universities and colleges of national 
reputation and high scholastic standing. Here are 
facilities for study and research unsurpassed in any 
other city of America. | 

Youth from all over the land may come to 
Washington and, while working as page boy in 
Congress, or working as clerk in some government 
establishment, can have opportunity ‘to prepare 
for any profession, to represent America in for- 
eign lands, for any chosen line of science or to add 
to his general mental development and store of 
knowledge. 

The necessity of some central office for the col- 
Jection and study of educational statistics and data 
was early seen and appreciated by school men, In 
response to this need, the United States Bureau of 


NA TION 


T HE 


Education was instituted at Washington “for the 
purpose of collecting such statistics and facts as 
shall show the condition and progress of education 
in the several States and territories and of diffusing 
such information.” It serves as a clearing house 
for accurate and comprehensive information on 
education in the United States and foreign coun- 
tries; it advises legislatures, school officers, teach- 
ers, in promoting and directing education; and it 
conducts surveys of educational conditions in par- 
ticular institutions, localities, counties and States. 

But Washington is more than the fountainhead 
of American educational leadership. Youth in 


~Washington is always in an historic atmosphere 


and the student in any department has ready op- 
portunity to see just how a particular line of edu- 
cation works out; in civies he sees how the Govern- 
ment operates; in law, how Congress makes laws 
and how the Supreme Court interprets them and 
safeguards the constitution; in medicine, what is 
done at the great medical center, Walter Reed Hos- 
pital, with access to the unrivalled Army Medical 
Museum and Library; in science, its practical ap- 
plication to daily life at the Bureau of Standards, 
Bureau of Chemistry, Bureau of Mines, the Smith- 
sonian Institution; in business, how the basic rights 
of a manufacturing concern are safeguarded in the 
Patent Office. And the unrivalled treasures of 
the Library of Congress afford research reading 
facilities in every field. 


This is the fifteenth of a series of fifty-two weekly messages from 
the City of Washington to the people of the United States. Their 
publication is made possible by the cooperative civic effort of «a 
number of Washington's leading business wen and institutions, 
whose numes appear on the opposite page of this newspaper. 
These business leaders belicve that the Story of Washington is 
worthy of your most careful consideration. 


Inquiries concerning Washington, its attractions and advantages, 
will receive prompt and authoritative replies. Address, The. U.S. 
Community Advancement Corporation, P. O. Bow 3692, Washing- 
ton, D. C. 
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Harris & Ewing. 
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The student is thus able to couple his textual 
study and research with observation of its practi- 
cal application under experts. He or she may even 
have a part in the application by working in some 
branch of Uncle Sam’s great workshop. This is 
the best possible education—theory from textbook 
and classroom, research in libraries and museums 
and specialized institutions going hand in hand 
with real technical work in the world’s greatest in- 
dustrial establishment. : 

A business man thinking of locating in Wash- 
ington has every educational facility at hand for 
himself or for his growing family and the families 
of his employes. Location at the Washington gate- 
way, means, for his business, access to efficient 
transportation—six railroads, three shipping Lines, 
and one aeroplane. company use its terminals, 
Here he finds not only favorable labor eonditions, 
but adequate financial resources, remarkable land 
values, excellent power and transportation service. 


Merchants and manufacturers, in modern com- 
petition, will do well to consider earnestly the va- 
ried and decided advantages Washington offers 
them. Write today for detailed information. 


VAS RZ CT? eS 
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Valuations 


Railway Property of Pullman Company 
Valued at $1 10,000,000 for Rate-Making 


Total Capitalization 
Given as $117.105,960 


Amount Consists of 
Issues of Common 


Stock. 


Entire 


[Continued from Page 1.] 
standard and tourist sleeping cars, par- 
lor cars, composite cars, private cars and 
dining cars. Such cars are assigned for 
use in passenger-train service to most 
of the railroads operating in the United 
States, Canada and Mexico, under con- 
tracts providing in general that the Pull- 
man Company owns, operates and main- 
tains the cars and retains the revenues 
accruing therefrom in whole or in part. 
The names of operations are given in 
Appendix 2, under the caption Leased 
Railway Property. 

In conjunction with the operations of 
its cars, the Pullman Company has re- 
pair shops and 23.020 miles of standard | 
gauge yard tracks and sidings located at 
Buffalo, N. Y., Calumet (Chicago), IIL; 
Richmond, Calif.; St. Louis, Mo.; and 
Wilmington, Del. It also owns and uses 
minor miscellaneous structures and shop 
machinery located in important railroad | 
yards and terminals throughout the 
United States. 

The Pullman Company also owns in| 
addition to property mentioned, above, | 
1.496 mils of double main track and 
5.489 miles of yard tracks and sidings, 
all standard gauge, located between | 
104th and 115th Streets, Chicago, IIL, 
which it leases for exclusive use to the 
Pullman Railroad Company which it 
controls. 

In addition to its common-carrier prop- 
erty, the Bellman Company owns an ex- 
tensive manufacturing plant located at | 
Pullman, Ill. At this plant is manufac- 
tured not only the cars of the Pullman 
Company but also all classes of pas- 
senger and freight-train cars under ‘con- 
tracts for railroad companies. The plant 
is equipped also for the manufacture of 
other articles such as automobile bodies 
and phonograph cabinets. No part of 
this plant has been inventoried by us. 

The Pullman Company has outstand- 
ing, on date of valuation, $117,105,960 
par value of common stock. It has no 
long-term debt outstanding. 


Operations in Canada 
And Mexico Included 

For the period from August 1, 1867, 
to December 51, 1917, the aggregate 
sleeping-car operating expenses were 
65.82 per cent of the sleeping-car op- | 
erating revenues, and for the period of 
eight years preceding date of valuation, 
70.74 per cent. The rates and the net 
sleeping-car operating income for the 
years ended June 30, from 1912 to 1916, 
for the six months ended December 31, 
1916, for the years ended December 31, 
1917 and 1918, and for the six months 
ending on date of valuation, » given 
in the table below. 


Operations Pu 


913 . 
914. 
915 . 

Y1b e 
1916 (61 
B97 . 

Operations of t! 
Administra 
1918 . 
1919 (6 months) 

The rz and income inc 


sults of operations in Canada and M 


Rate Complaints 
Filed With the 
Interstate Commerce 
Commission 


1 on 


Rate complaints made public Decem- 
ber 
mission are summarized as follows: 

No. 20376. Mcmphis Freight Bureau, 
et al., of Memphis, Tenn., v. Abilene & 
Southern Railway, et al. Seeks reason- 
able refrigeration charges on fruits, 
melons and vegetables from points in 
Texas to Memphis; claim reparation. 

No. 20877. Frank B. Anderson Co., 
of Tampa Fla., v. Atlantic Coast Line. 
Seeks reasonable rates on transportation 


91 


ai 


| able 
amounts recorded at $41,449,355, repre- | 


; not include the cost 


by the Interstate Commerce Com- | 


but do not include the substantial profits 

resulting from operating the manufac- 

turing plant previously referred to. 

Dividends have been declared during 
each year from 1868 to date of valua- 
tion. The cash dividends have ranged 
from 6.5 to 28 per cent per annum, and 
have been at the constant rate of 8 per 
cent per annum since 1900. 

The original cost to date of all com- 
mon-carrier property of The Pullman 
Company cannot be ascertained, as the 
necessary records are not obtainable. 

| The original cost of its equipment, con- 
sisting of cars and linen, and comprising 
approximately 95 per cent of its carrier 
property, is found to be $137,585,327, ex- 
clusive of $7,871,924 reported by The 
Pullman Company as costs, but not sup- 
ported by accounting records. 

The investment of The Pullman Com- 
pany in sleeping-car property, including 
land, on date of valuation, is stated in 
its books as $144,522,062. With readjust- 
ments required by our accounting exam- 
ination, this amount would be reduced 
to $143,310,988, of which $20,761,861, less 
an undertermined portion thereof assign- 
to offsetting items included in 


sents considerations other than money, 
the cash value of which at the time of the 
transaction we are not able to report be- 
cause it has been impossible to obtain 


| the information. 


The adjusted amount includes the cost 
of the estimated non-carrier portion (20 


=e 


per cent) of the general office building at | 


Chicago, but on the other hand, does 
of all the carrier 
tracks owned. The adjusted amount does 


' not inelude the cost of the manufactur- 


Further information will be 
9 


ing plant. 
found in Appendix 
Costs of Rights of Way, 
Terminals and Land 

The cost of reproduction new and cost 


Administration, 


No Long-Term Debt 
Outstanding in 1919 


Equipment Consists Chiefly of 
Cars of Various 
Types. 


recorded in the books, $20,143,059; less 
the book value of the Pullman Com- 
pany’s capital stock included therein, 
$2,796,275; $17,346,784. 

Stocks, bonds, notes, ete., of other 
companies, having an aggregate par 
value of $17,274,804, $16,850,565. 

Grand total, $34,197,349. 

The recorded investment of $17,346,784 
in miscellaneous physical property ap- 
plies to the manufacturing department, 
including not only the real estate and 
plant, but also the working capital, other 
current accounts, investments in securi- 
ties, and reserves of that department. 
We have not inventoried the manufac- 
turing property, but have inventoried 
some carrier tracks and noncarrier land 
which are represented in the miscella- 
neous physical property account. 

Of the lands included in the preceding 
statement of carrier lands owned and 
used, 2.08 acres, with a present value of 
$10,955, were acquired through donation 
from a private party. The Pullman 
Company reports a value of $1,064 for 
this land on date of acquisition. 


The investment in material and sup- | 


plies, on date of valuation, as shown in 
the books of the United States Railroad 


of the props*”” 


amounts to $5,021,556. 


of reproduction less depreciation of all | 
common-carrier property, other than land | 
and material and supplies, owned or | 
used by The Pullman Company, is shown 


in Table A. 
The Pullman Company owns and uses 
for common-carrier purposes 169.22 acres 


! appear to have a bes 


of land, and also owns but does not use | 


24.89 acres of lands which are leased to 


| other carriers for common-carrier pur- 


poses, : 
The total original cost of these lands 


| cannot be stated separately from the 


cost of other property. Their area and 
present value, distributed by States, is 


shown in Table B. 


The Pullman Company owns and holds 


for nonearrier purposes 4.98 acres ol 
lands. The original cost of these lz 
as supported by the accounting recor 
is $6,651. 

The present value of a 
structure on carrier land, consisting oz 
the estimated noncarrier portion (20 per 


nonearrier 


Value of Properties 
Used for Carrier Purposes 


After careful consideration of all facts | ? : é 
' sor operation in the hands of a solvent 
| corporation that will arrange to furnish ! 


herein contained, including appreciation, 
depreciation, going-concern value, work- 


ing capital and all other matters which | 
ing upon the values | 


here reported, the values, for rate-mak- 
ing purposes, of the properiy of the 
Pullman Company, owned or used, de- 
voted to common-carrier purposes, 
found to be as follows: 

Owned and used, $110,000,000. 

Owned but not used—Leased to: Pull- 
minal Railroad Association of St. Louis, 
$1,786; total, $238,786. 

Used but not 
Terminal Railroad 
Louis, $36,700; West 
Company, $5, 


owned—Leased from: 
Association of St. 
Shore Railroad 


| total, $44,710. 


cent) of a general office building at Chi- | 


cago, IL, is found to be $98,578. 

The investments of the Pullman Com- 
pany in noncarrier property, on date of 
valuation, are stated in its books as fol. 
lows: 

Miscellaneous 


physical property: As 


Table 


Total owned, $110,238,786. 

Total used, $110,044,710. 

The sum of $6,000,000 is included in 
the value above stated as owned and 


used on account of working capital, con- | 
sisting entirely of material and supplies. | 


No other values or elements of value 
to which specific sums can tow 
ascribed are found to exist. 


A.—Giving cost of reproduction of Pullman Company property, | 


in column A as new and in column B less depreciation: 


ind used: 


In Kentucky 
in Louisiana 
In Maryland 
In Massachusetts 
In Michigan 

n Minnesota 
In 
In Mon 
In Nebi 
Ne iw Je ev 
In New York .. ; 
In North Carolina . 
{ In Ohio ‘% ei 

In Oklahoma 

In Ore ‘ 

In Per yilvania 

In South Carolina 

n Tennessee 


Missouri 


inia .. 
shington 

In West Virginia . 

In Wisconsin 

Not allocated to States 


of fire hydrants, hardwood flooring, bot- | 


tling machinery, electric welding tanks 
and gauges, machinery, etc., 
points in Florida and other 
claims $1,000 reparation. 

No. 20378. 
Okla., v. Atchison, Topeka & Santa Fe 
Railway, et al. Requests 
to prescribed reasonable rates 
engines, parts and 
points in New York, Pennsylvania, Ohio, 
Arkansas, Oklahoma and Texas to points 
in Arkansas, Oklahoma and 
claims reparation. 


States; 


on gas 


Hearing on Cotton Rates 


Is Set for January 11 | 


The Interstate Commerce Commission 
has assigned Part 3 of its Rate Struc- 
ture Investigation, No. 17000, and 


rates on cotton, for hearing before Ex- 
aminer G. H. Mattingly at Los Angeles, 
Calif., on January 11, it was stated orally 
on December 21. This hearing is as- 
signed particularly, the Commission 
says, for the purpose of receiving evi- 
dence with respect to Docket No. 19180 
California-Arizona Cotton Association v. 
Atchison, Topeka & Santa Fe Railway 
et al. The carriers will be expected to 
present at this hearing such of their 
evidence as relates particularly to the 
issues raised by the complaint in that 
docket, it was said. 


between | 


Skelly Oil Co., of Tulsa, 
Commission | 


compressors from | 


Texas; | 


Total 


Owned but no used: 
*Leased to the Pullman Railroad Company 


Used but no owned: 


1Leased from the Terminal Railroad Association of St. 


Total owned 
Total used 

Located in Illinois. 
*Located in Missouri. 


| extent and present value: 


and used: 
} -e 
1 California 
Iilinois 
Missouri 
New York 


re- | 
lated formal complaint cases, relating to ! 


Owned but not used: 
Lensed to: 
ul n Railroad Company 


1 al Railroed Association vo 


i but no owned 
sed from: 
Association of ¢ 
t Shore Railroad Company 
‘rivate party 


Toial 


1 owned 

Total used 

‘Located in Illinois. 
| California, 


bot 


Table B.—Classification of the realty held by the 


yLocated in Missouri. 





covering the operation } 
of the Pullman Company, 


| is 


Se ae : 
; Within five miles of the line. 


280; private party, $2,190; ; 


be | 
; out of railroads being a serious handicap 
| to dairy farmers in getting their milk 


Rate Petitions 


Authority to Lease 
Road in Illinois Asked 
By Missouri Pacific 


| Proposal Made to End Re- 
; ceivership of Chester & 
Mount Vernon Railway 


in Coal Fields. 


The Missouri-Pacific Railroad has re- 
quested authorization by the Interstate 
Commerce Commission, in an application 
made public December 21, to acquire con- 
trol of the Chester & Mount Vernon 
Railroad Company by leasing its prop- 
erties, and the Mt. Vernon has applied 
for a certificate of public convenience 
and necessity authorizing it to acquire 


} and operate a line extending from Men- 


ard, near Chester, Ill., to Mt. Vernon, 
Ill., main line mileage of 64.83. The 
road is owned by the Wabash, Chester & 
Western Railroad and now is operated 
by a receiver. 


Proposes Security Issues. 

To finance the purchase of the prop- 
erty the Mt. Vernon proposes to issue 
$400,000 of first mortgage bonds and also 
2,500 shares of capital stock of a par 
value of $100 each. This Missouri Pa- 
cific’s application stated that acquisition 
of control of the Mt. Vernon will result 
in better and more dependable trans- 
portation than if the road is inde- 
pendently and separately operated. 

The Mt. Vernon’s application avers 
that acquisition of the property and 
lease of the line to the Missouri Pacific 
will serve public convenience and neces- 
sity, in that the present industrial and 


+ 


mining development of the region trav- | 
ersed is such as to render profitable the | 


operation of the road. 


Seek to End Receivership. 
The application states further that it 
to the interest of the communities 


be brought to an end and the line placed 


the necessary service and facilities. 


according to the Mt. Vernon’s applica- 


| tion, that there are between 400,000,000 


Construction 


AUvUTHORIZED STATEMENTS ONLY ARE PRESENTED HEREIN, BEING 
PuBLIsHED WitHout CoMMENT BY THE UNITED STATES DAILY. 


Early Reduction in Export Freight Rates 
On Articles of Iron and Steel Is Urged 


United States Steel Products Company Asks That Protest 
of Bethlehem Steel Company Be Denied. 


FE. P. Thomas, president of the United 
States Steel Products Company, has sent 
to the Interstate Commerce Commission 
a reply to the protest of the Bethlehem 
Steel Company, filed with the Commis- 
sion, against certain reduced export 
freight rates on iron and steel articles 
from points in “official” (eastern) terri- 
tory, to North Atlantic ports, proposed 
by the railroads, which are now under 
consideration by the Commission. 

Extracts from the protest of the 
Bethlehem company, signed by John M. 
Gross, vice president, were published in 
the issue of December 19. Mr, Thomas 
urges that the petition of the Bethlehem 
company be denied. 

The reply statement says that “be- 
cause this protest contains statements 
which are inaccurate and in many in- 


stances, entirely unrelated to the sub- ; * X ‘ 
tials to Philadelphia and Baltimore, on 


ject matter of the protest, it is deemed 
proper to direct the attention of the 
Commission to certain of these inac- 
curacies.” 

“We desire to impress upon the Com- 
mission,’ Mr. Thomas says, “the im- 
portance of permitting the tariffs under 
discussion to become effective on De- 
cember 31 next.’”” The statement con- 
tinues in part: 

“The United States Steel Products 
Company, hereinafter called the ‘Steel 
Products Company,’ has entire charge of 
the exports of the subsidiary manufac- 
turing companies of the United States 
Steel Corporation. Its principal competi- 
tors in the United States are the Bethle- 
hem Steel Company with mills located at 
Sparrows Point, near Baltimore, Md., 


| at Bethlehem and Coatesville, near Phila- 


| served that the present receivership shall | 


and 700,000,000 tons of recoverable coal 


these deposits are dependent solely upon 


Many of | 


the line for development and economical | 


and the Missouri Pacific have 


: operation, the Commission was informed. | 
| The applications of the Mount Vernon | 
been | 


docketed by the Commission as Finance | 


New England Fleeds 
Ruined Many Farms 


Survey Reveals Agricultural 
Damages of $1,350,000 
from Recent Floods. 


[Continued from Page 1.] 


to market. Grain is being hauled to iso- 


| Docket Nos. 6638 and 6639, respectively. | 


delphia, and at Steelton, near Harris- 
burg, Penn.; and the Jones & Laughlin 
Steel Corporation and other large steel 
companies situate in the Pittsburgh and 
adjacent districts. The Products Com- 


in competition with these various com- 


‘ 7 J , 4 petitors. 
There are large bituminous coal de- | ; 


| posits along the line and it is etsimated, 


Says Rates of 1921 
Were Not Satisfactory 

“It is erroneously stated in the said 
protest of the Bethlehem Company that 
the export rates established on Septem- 
ber 6, 1921, at 75 per cent of the domes- 
tic rates and the 10 per cent reduction 
made subsequent thereto in 1922, were ‘in 
general, * 
by the steel producers of official terri- 
tory.’ The record in Docket No, 17000, 


Part 6, to which Mr. Gross refers, shows , 


| the contrary to be true. 


| No. 77, R. 500). 


“The application filed on May 9, 1921, 
for the re-establishment of the propor- 
tional export rates on the basis of 66 2-3 
per cent of the corresponding domestic 
rates, was filed by the traffic managers 
of all the principal iron and steel indus- 
tries located in the Middle, Buffalo, 
Johnstown and Philadelphia districts, in- 
cluding the Bethlehem Company (Exhibit 
Reference to this ex- 


| hibit will show that the application re- 
| ferred to was signed by some thirty-odd 


a 


| steel manufacturers, being the principal 


lated towns by truck, but some farmers | 


Although the area of farm land totally 


; ruined is relatively small, the farms de- 
stroyed were some of the best and most | 
> | productive in the area. 
entirely ruined, while others were only | 
, | slightly damaged. 
3 ; completely over the tops of many houses | 
| and 
> | not much left but foundations. 
! instances, barns carried away 
| hay, livestock and equipment. 


Some farms were 


The waters 


barns there 


In some 


and in such cases 


; are complaining that they are not get- | 


| ting the grain they need. 1 J. M 


passed | 


Some farmers whole losses were heavy | 


; will leave their farms, but it is doubt- 


, | ful if these farms will be abandoned, | 


the Department says. 


was spoiled in flooded barns, but since 


Many farmers | 
| lost everything they possessed including 
houses, barns, livestock and equipment. | 
| Much hay was carried away and more | 


; there have been successively two big hay | 


136,197,014 
$142,233,410 


90,762,807 


$95,365,756 


104,667 


11,151 


$95,470,423 
$95,376,907 


14,012 


$142,388,733 


$142,247,422 


Pullman Company in 


«Acres, 


17.05 


Value, 
$35,900 


| this winter. 


| years in Vermont and most of the up- 


land farms are now well stocked with 
hay, there will be no general scarcity 
A large proportion of the 
loss is being borne by a few farmers 
living in the valleys. 


Losses Mainly in Vermont. 

Agricultural losses outside of Vermont 
were comparatively small. Damage was 
greatest in the town of Becket, Mass., 
where a dam broke on a branch of the 
Westfield River above the town. There 
is, however, very little agriculture in 
that locality. Along the Westfield and 
Connecticut Rivers in Massachusetts and 
Connecticut, some tobacco hanging in the 
sheds was reached by the flocd and de- 
Stroyed. Possibly the equivalent of 500 
acres of tobacco was affected in this man- 
ner. No extensive loss of livestock oc- 
curred outside Vermont. 

The farm area damaged by the flood 
is estimated at 7,056 acres, valued at 
$351,793. <A total of 187 farm houses, 
valued at $146,695, were destroyed; 200 
barns valued at $183,470; and 357 other 


-, | farm buildings valued at $79,135. Losses 


$3,191,989 


130,568 


0.27 
9.97 
0.42 
1.66 
194.11 
170.85 


hee ‘ ‘ 428 
{Located in New York. 


{Located in 


of farm tools and implements totaled 
$68,475. Approximately 2,000 head of 
cattle, valued at close to $150,000, were 
lost, and poultry, hogs, sheep and horses 
worth $29,231. Hay and silage losses 
amounted to $82,424, and grain and feed 
losses to $29,907. Nearly $145,000 worth 
of fuel, food, furniture and clothing was 
destroyed. Losses of miscellaneous farm 
appurtenances are estimated at $85,348. 


New Haven Granted More 
Time to Install Signals 


The Interstate Commerce Commission 





on December 21 announced that it had | 


granted a further extension of time to 
the New York, New Haven & Hartford 


| 


|} and by F. 
| Laughlin Steel Company, as chairman 


manufacturers of sieel in the United 
States. On behalf of the Bethlehem 
Company, the application was signed by 
Gross, at that time its General 
Tyaffie Manager, now its Vice President 
and the signer of the present protest, 
A. Ogden, of the Jones & 


of the committee of the traffic managers 


of these various competitive steel com- | 


-- | panies. 
is | 


“The export rates established in 1921 


contained ; Proved to be too high to permit the steel 


manufacturers in the Pittsburgh district 
to secure their share of the foreign 


trade. Whereupon, on June 19, 1924, the , 


manufacturers of iron and steel articles 
generally, including the subsidiary man- 
ufacturing companies of the United 


| States Steel Corporation and their prin- 


cipal competitors in the middle steel-pro- 
ducing district, filed a further applica- 
tion with the Trunk Line Executive Com- 
mittee seeking the establishment of a 
17-cent proportional export rate on man- 


ufactured iron and steel articles from | 


Pittsburgh to New York, with the usual 
port differentials to Baltimore and Phil- 
adelphia. The latter application Mr. 
Gross, perhaps unwittingly, has over- 
looked! 

“There is no warrant, therefore, for 
the assertion that the basis of rates es- 
tablished by the trunk lines in 1921 was 
generally accepted as satisfactory by the 
steel producers of the official territory. 

“Further, an unwarranted attempt is 
sought by the protest to create the im- 
pression that the export rate matter was 
introduced in the record in Docket No. 
17000, Part 6, “held at Pittsburgh com- 
mencing March 16, 1927, without objec- 
tion by the carriers and without any 
suggestion by them of a repudiation or 


'! modification of the position thus defi- 


nitely taken.” The Bethlehem Company 
failed to say that counsel for the carricrs 
objected strenuously to the introduction 
of any testimony regarding export rates, 


| urging that the data furnished by the 


carriers in the General Iron and Stcel 
Rate proceedings were “merely for the 
purpose of information and not assum- 
ing that the Commission was going to 
fix the level of the export rate.” 


Denies Bethlehem Company 


Opposed Concessions 
“It is not true, that: Bethlehem has 


from the outset been vitally opposed to | 


any further concession in favor of the 
export traffic. As heretofore explained, 
the original petition for the restoration 
of the original export rate basis on iron 
and steel articles moving to the North 
Railroad for compliance with the Com- 
mission’s order of January 14, 1924, re- 
quiring the installation of automatic 
train control, The time is extended from 
December 31 to June 30, 1928, 


* * accepted as satisfactory | 


' December 31 Urged 


Atlantic ports was signed by the Bethle- 
hem Company and nowhere in the record, 
in Docket No. 17,000, Part 6, was any 
testimony submitted by the Bethlehem 
Company or any other shipper, in opposi- 
tion to the testimony submitted by the 
Steel Products Company and others 
which established conclusively the neces- 
sity for the reduced export rates. 

“In answer to the statement that the 
carriers have made this proposed reduc- 
tion in return for a promise by the 
United States Steel Corporation of 500,- 
000 additional tons of export business 
per annum, and that similar promises 
were made to secure the reduction in 
1921 but the increase in tonnage then 
promised was not forthcoming, we de- 
sire to point out that, predicated on the 
establishment of the 17 per cent propor- 
tional export rate from Pittsburgh to 
New York, with the usual port differen- 


behalf of the Steel Products Company, 
the following statement was made: 
“*And more specifically, while no ton- 
nage had previously been stated, we 
would estimate than an increace of 500,- 
000 tons annually would be made in the 
event of obtaining the lower rates.’ 
“Besides the assertion of the Bethle- 
hem Company ‘that similar promises 
were made to the carriers to secure the 
reduction of 1921’ is misleading and un- 
true, for as hereinbefore more particu- 
larly set forth, no definite promises was 
made in 1921 in respect to future ton- 
nage; but the proofs show that the in- 
crease in tonnages then anticipated did 
not follow the reduction made at that 
time because of its adequacy, and the 
proof of this inadequacy was a consistent 


Safety Appliances 


Penalty for Moving 
Unsafe Freight Car 
Properly Imposed 


Safety Appliance Act Appli- 
cable, Though Movement 
of Goods Exclusively in 
Intrastate Traffic. 


Fort WortH BELT RAILWAY COMPANY, 
PLAINTIFF IN Error, 1. UNITED STATES 
oF AMERICA. No. 5115. Circuit Court 
OF APPEALS FOR THE Fir7H CIRCUIT. 
The penalty prescribed by the Safety 

Applicance Act, as amended by the Act 

of March 2, 1903, was held to be incurred 

in this case by moving on a railroad en- 
gaged in interstate commerce a car de- 
fectively equipped though at the time of 
such movement that car and others in 
connection with which it was moved were 
engaged exclusively in intrastate com- 
merce. 

Error to the District Court 

Northern District of Texas. 
Mark McMahon (Canty, Hanger & Mc- 

Mahon, Mark McMahon and E. A. Me- 


for the 


' Cord on the brief), for plaintiff in error. 


decline in the iron and steel exports from | 


this country. 

“The contention of the Bethichem 
Company that the new rates will bene- 
fit ‘the small group of manufacturers 


. os ‘ U~ | in the Pittsburgh district’ is misleading, 
pany is striving to sell its products in | 
| the foreign markets throughout the world 


for the manifest reason that the manu- 
facturers who will enjoy the benefit of 


the ability to compete more actively for | 
| foreign trade include, in addition to the | 


subsidiaries of the Steel Corporation, 
practically every steel manufacturer of 
any importance in the 
Central States, having an annual ingot 
capacity of 22,000,000 tons in addition to 
our ingot capacity of 
against an approximate annual capacity 
of 7,600,000 tons for the Bethlehem 
Company. 


As Effective Date 


“Tt is not true that ‘within a few weeks | 


of the filing of the briefs * * * the 
United States Steel Corporation ’made 
private approaches to the carriers and 
ultimately prevailed upon the majority 
of them to vote for further reduction.’ 
Said memorandum of Chairman Collyer, 
dated October 21, 1927, specifically sets 
forth that ‘the carriers in the eastern 
territory had before them for several 
years requests from exporters of manu- 
factured iron and steel articles to as- 
sist them, by means of further reduc- 


22,000,000 tons | 


Norman A. Dodge and M. C. List for the 
defendant in error. 

Before Walker, Bryan ond Foster, Cir- 
cuit Judges. Judge Walker delivered the 
opinion of the Court, the full text of 
which follows: 

The plaintiff in error (herein called 
the defendant) owns and operates ap- 
proximately 18 miles of railroad track 
in the city of Fort Worth. 

Business Confined to Switching. 

Its business is confined to switching, 
classifying and assembling cars within 
its yards and switching the same from 


| and to industries in Fort Worth to and 
i from transfer tracks owned by. railroad 


} companies 


engaged in carrying both 


; intrastate and interstate freight to and 





from such transfer tracks. 

Cars so switched or moved by defend- 
ant include such as contain both inter- 
state and intrastate shipments. The de- 
rendant moved over its lines from where 
it was placed on a transfer track by a 


i | railroad company a car the ccupling ap- 
Northern and | 


paratus os which was so out of repair 
and inoperative that the car could not 
be coupled or uncoupled without the 
necessity of a man or men going be- 


; tween the ends of that car and the one 


to which it was coupied. 


When that movement was made 


| neither that car nor any car with which 


it was then connected or moved con- 
tained any interstate shipment, cither 
incoming or outgoing. Because of the 
above-menticned movement of the car 


| having the defective coupling apparatus 


the defendant was adjudged liable for 
the penalty prescribed by the Safety Ap- 
pliance Act, as amended by the Act of 
March 2, 1903, 27 Stat. 531, Section 2; 


|; 32 Stat. 943, Section 1; Comp. Stat., Sec- 


tions 8606, 8613, 


Used fc: ~ ‘ate Shi-~-- 
By Section 1 of the Act of March 2, 


| 1903, the provisions of the Safety Appli- 


tions in rates on these commodities, in | 


| their endeavor to meet the competition 


of European producers in the sale of 
these commodities in foreign markets, 
and so forth,’ and as therein stated the 
rates were published ‘In the light of 
the facts placed before them and fol- 
lowed docketing of the proposal for pub- 
lic hearing.’ ” 

“This public hearing was held in Pitts- 
burgh on October 14, 1927, at which 
hearing practically all the principal iron 
and steel manufacturers in the official 


ance Act were so extended as io apply 
to “all * cars * * * used on any 
railroad engaged in interstate com- 
merce.” As the defendant uses its 


* % 


| tracks to haul over them interstate ship- 


ments to and from their destination, it 
cannot plausibly be questioned that the 
defendant’s lines constitute a “railroad 


| engaged in interstate commerce.” 


In behalf of the defendant it was con- 
tended that the prescribed penalty was 


| not incurred by the movement in ques- 


territory were represented, including the | 


Bethlehem Company, for 
Gross and his Counsel appeared. This 


whom Mr. ; 


was the first advice the Steel Products | 


Company had that the Bethlehem Com- 
pany was opposed to a reduction in the 
proportional export rates on iron and 
steel articles. 

“The assertion ‘that to enable it to pre- 


tion because no interstate traffic was in- 
volved in that movement. 


Penalty Was Incurred. 


, This contention is not sustainable, as 
it has been settled by authoritative de- 


| cisions that the penalty is incurred by 
| moving on a railroad engaged in inter- 
| State commerce a car defectively equip- 
| ped as the one in question, though at 


vail upon the carrier to propose this re- | 


duction, United States Steel Corporation 
made representation to the Commission 
in Chambers that all interested parties 
were content to have the export rates 
adjusted outside of the case, Docket No. 
17,000, Part 6, and in so doing, it specif- 
ically assured the Commission that such 
&@ course was satisfactor yto the Beth- 
lehem Steel Company, etc.,’ is absurd 
and, moreover, untrue, 

‘We desire to impress upon the Com- 
mission the importance of permitting 
the tariffs under discussion to become 
effective on December 31 next. The man- 
ufacturers of this country are making 
an earnest endeavor to hold and iftcrease 
their foreign trade. This we submit can- 
not be done under the present level of 
export rates on steel articles. This fact 
is recognized by the carriers in publish- 
ing the new rates under discussion here. 
Bethlehem also admits the contention of 
the steel industries in general that the 
export iron and steel trade of this coun- 


' try is at a low ebb, and such being the 


case, we sincerely hope that the Com- 
mission will take no steps towards 
further depressing this commerce, 


Bill Passed for Building 
Of Missouri River Bridge 
Representative Faust (Rep.), of St. 


Joseph, Mo., offered a resolution in the 
House on December 21, asking unanimous 


the time of such movement that car and 
others in connection with which it is 
moved are engaged exclusively in intra- 
state commerce. Southern Ry. Co. v. 


| United States, 222 U. S. 20; Southern 


; Ry. Co. v. 


Railroad Commission of In- 
diana, 236 U. S. 439. 
The judgment is affirmed. 
November 28, 1927. 


| Contract Awarded 


For New Barracks 


| Regimental and Battalion Build- 


ings to Be Constructed at’ 
Fort Sam Houston. 
A contract for the construction of two 


new barracks at Fort Sam _ Housten, 
Texas, has been awarded by the Quar- 


| termaster General to L. T. Wright and 


Company of San Antonio, according to 
an announcement by the Department of 
War on December 20, which follows in 
full text: 

Award has been made by The Quar- 


; termaster General to L. T. Wright & 


Company, San Antonio, Tex., for the con- 
struction of the new barracks at Fort 
Sam Houston, provided under the Army 
housing program. The construction 


| consists of one regimental barrack build- 


consent for consideration of H. R. 5547, | 


providing for construction of a bridge 


over the Missouri river as part of one | 


of the Federal Highways system. 

Representative Hull (Dem.), of Car- 
thage, Tenn., objected to the unrestricted 
use of unanimous consent for considera- 
tion of bills. Representative Cooper 
(Rep.), of Youngstown, Ohio, said that 
the use of unanimous consent to call up 
bills was one of the worst abuses the 
House had ever known. 

Mr. Hull withdrew his objection and 
the bill was considered and passed. 


ing and one battalion barrack building, 
both of modified Spanish type of archi- 
tecture, reinforced concrete construction, 
with tile roof, 

The amount of the contract was $476,- 
162.00. Actual work will be begun 
shortly after the new year and com- 
pleted within 200 calendar days. There 
were 20 bidders on this contract from 
various sections of the country, but the 
L. T. Wright & Company was the low 
bidder. 

This is the last award under the 1927 
housing bill and no more awards. can 
be made until additional funds are ap- 
propriated, 
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AvuTHoRIZED STATEMENTS ONLY ARE PRESENTED HEREIN, BEING 


PUBLISHED Witnout Coms CoMMENT BY 1 BY THE UNITED States 


Banking 


Scope of Financing 
Foreign Shipments 
Extended by Ruling 


Federal Reserve Banks AIl- 
lowed to Rediscount Ac- 
ceptances After Goods 
Reach Destination. 


The Federal Reserve Board, in a rul- 
ing announced December 21, broadened 
the scope of acceptances which may be 
rediscounted through the Federal Re- 


serve Banks and reversed a position that 
it took in that respect in August, 1924. 

Under the terms of the new rule, bank- 
ers’ acceptances may properly be con- 
sidered as growing out of a traction in- 
volving importation or exporation or 
goods whether or not the physical im- 
portation or exportation actually has 
been completed. 

Previously, the Board had held that 
such acceptances were not eligible for 
rediscount if the goods had reached their 
destination, but its announcement now 
says the provision of the Federal Re- 
serve Act under which that position was 
taken is susceptible to a broader and 
more liberal construction. 


Interpretation Broadened. 


The full text of the announcement 
follows: 

In a number of rulings published here- 
tofore, the Federal Reserve Board has 
ruled in effect that a bill can not be eli- 
gible for acceptance by a member bank 
or for rediscount or purchase by a Fed- 
eral Reserve Bank as a bankers’ accept- 
ance growing out of the importation or 
exportation of goods if it is accepted 
after the goods have reached their des- 
tination. 

After careful reconsideration of this 
question, the Board is of the opinion that 
such rulings contain an unnecessarily 
strict interpretation of that provision of 
the Federal Reserve Act which author- 
izes member banks to accept drafts 
drawn upon them “which grow out of 
transactions involving the importation 
or exportation of goods” and which 
authorizes Federal Reserve Banks to re- 
discount such acceptances. 

The Board is now of the opinion that 
the board language of this provision of 
the act is clearly susceptible of a more 
liberal interpretation which would facili- 
tate the financing of our foreign trade 
and particularly the sale of American 
goods abroad under circumstances sim- 
jlar to those described in the ruling pub- 
lished in the Federal Reserve Bulletin 
for August, 1924. 


Acceptable After Physical Acts. 


The board, therefore, rules that bank- 
ers’ acceptances may properly be con- 
sidered as growing out of transactions 
involving the importation of exportation 
of goods when drawn for the purpose 
of financing the sale and distribution on 
usual credit terms of imported or ex- 
ported goods into the channels of trade, 
whether or not the bills are accepted 
after the physical importation or expor- 
tation has been completed. 

Due care should be observed, however, 
to prevent a duplication of financing; 
and a second acceptance arising out of 
the same transaction or series of trans- 
actions involving the same goods should 
be in effect merely an extension of an 
already existing credit. 


Duplication To Be Avoided. 


Thus, if one acceptance is issued to 
finance the shipment of goods to a for- 
eign country and a second acceptance is 
issued to finance the distribution of such 
goods into the channels of trade, the 
proceeds of the second acceptance should 
be used to retire the first acceptance. 

Under no circumstances should there 
be outstanding at any time more than 
one acceptance against the same goods. 

All previous rulings in conflict with 
this ruling are hereby reversed in so far 
as they conflict wit this ruling. 


Foreign Exchange | 


New York, December 21.—The Federal 
Reserve Bank of New York, today certified 
to the Secretary of the Treasury the fol- 


lowing: 
December 21, 1927. 
In pursuance of the provisions of Section 
522 of the Tariff Act of 1922, dealing with 
the conversion of foreign currency for the 
purpose of assessment and collection of 
duties upon merchandise imported into the 
United States, we have ascertained and 
hereby certify to you that the buying rates 
in the New York market at noon today for 
cable transfers payable in the foreign cur- 
rencies are shown below’ 
Country 
Europe: 
cesuen (schilling)......sseee008 
Belgium (belga).. 
Bulgaria (lev) 
Czechoslovakia (krone). 
Der-nark (krone) __ 
England (pound sterling)..... 
Finland (markka) 
France (franc) aes 
Germany (reichsmark). ceabee wale 
Greece (drachma). 
Holland (guilder). 
Hungary (pengo).......seseee 
Italy (lira) . ees 
Norway (krone)..... 
Poland (zloty) . 
Portugal (eseudo).. 
Rumania (leu) 
Spain (peseta).. 
Sweden (krona). 
Switzerland( franc).. 
Yugoslavia (dinar). 
Asia: 
China (Chefoo tael).......+66. 
China (Hankow tael) 
China (Shanghai tael) 
China (Tientsin tael) oat 
China (Hong Kong dollar) 
China (Mexican dollar) <i 
China (Tientsin or Peiyang dol. e 
China (Yuan dollar). 
India (rupee) 
vapan (yen) 
Singapore (S. S.) (dollar)... 
North America: 
Canada (dollar) ... 
Cuba (p-so) 
Mexico (peso) 
Newfoundland (dollar). 
South America: 
Argentine (peso) (gold)... 
Brazil (milreis) 
Chile .peso) ; * 
TIFUSUET CHOEO) cecccecccccececs 


14094 
1399 
007221 
-029626 
2682 
4.8833 
025188 
0394 
2390 
-013297 
4044 
1747 
0543 
2662 
2121 
0496 
006193 
1664 
2701 
1934 
-017610 


eee eee eererees 
eeeeeesee 


see eeeeersenes 


6592 
6479 
6318 
6654 
25020 
4558 
4513 
4479 
8677 
4641 
0688 


998534 
199094 
484333 
996469 
9721 
-1198 
1222 


1.0400 


! curities, 
bonds of corporations and of municipali- | 
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Acceptances 


| Volume of Outstanding Credit of Banks 
In Reserve System Reaches Highest Level 


Investments and Loans Aggregate $21,500,000.000, 
With Increase in Deposits at End of November. 


[Continued from Page 1.] 


with 1926, and the lower level of prices 
at which business has been transacted. 
ALL MEMBER BANKS. 
(in millions of dollars) 
June 
30, '26 
9,123 
7,321 
2,650 
12,281 


June 
30, 27 
9,818 
8,156 
2,926 
12,051 


Investments. . 
Security loans 
Real estate loans .......... 
Other loans 
Total loans and investments 81,875 32,951 
The following table shows for mem- 
ber banks in leading cities the classifica- 
tion of their loans and investments in 
November, 1926, and 1927, together with 
the changes for the period. 
REPORTING MEMBER BANKS. 
(Amounts in millions of dollars) 
Nov., 
1926 
19,874 


5,521 


J.oans and investments..... 
Loans on securities 
Other loans 8,803 
Investments... 6,550 


The growth in loans on securities _ 
ing the year amounted to $796,000,000, 
or about 14 per cent. That this increase 
in loans on securities has 


the security markets is indicated by the 
fact that loans to brokers and dealers 
in securities placed by the weekly re- 
porting member banks in New York City 
increased by $826,000,000 during the 
year ended in November. 
Loans by the New York 
their own account increased by 
000,000, and their loans for 
their American banking correspondents 
by $227,000,000. The remainder of the 
growth was in loans for account of oth- 
ers, which showed an increase of about 
32 per cent during the year, carrying the 


$357,- 


total to $1,000,000,000 for the first time. 


Growing Use of Funds 


In Security Market 


This large growth of loans for custom- 


ers other than domestic banks is not re- | 
flected in the condition statement of any | 


banks, since banks act merely as agents 
in these transactions. It does, however, 
reflect the large growth in the use of 
funds by the security market. 

Funds supplied by corporations with 
temporarily idle resources at their dis- 
posal and funds of foreign banks and 
industrial concerns 
ket are the sources from which these 
loans for account of others are largely 
drawn. The somewhat less active condi- 
tion of business during the year, reduc- 
ing the current financial requirements of 
trade and industry, and the large amount 
of foreign funds seeking investment, have 
been factors accounting for the growth 
in brokers’ loans for account of corpo- 
rate and foreign customers. 

Another part of the open market which 
has reflected the growth of available 
short-time funds in New York has been 
the acceptance market. According to the 
latest figures collected by the accepta@:e 
council, the total volume of outstanding 
acceptances in November of this year 
is about $1,000,000,000, a larger figure 
than at any previous time. 

The large volume of acceptances out- 
standing in this country has been the re- 
sult in part of lower rates on bankers’ 
bills in the New York market, compared 
with the London market, and the conse- 
quent increased proportion of this coun- 
try’s exports, which was financed by dol- 
lar acceptances rather than by sterling 
acceptances. Compared with last year, 


' the rise in the price of cotton, which is 


the basis of a large proportion of ac- 
ceptance credit, has also been a factor 
in increasing the dollar volume of out- 
standing acceptances, 


Abundance of Funds 


Reflected in Investments 

The abundance of bank funds has 
been reflected also in a growth of bank 
investments. Thus security holdings of 
members banks in leading cities in- 
creased by about $670,000,000, or about 
12 per cent, between November, 1926, 
and 1927, the largest growth in invest- 


| ments of member banks since 1924. 
About two-fifths of this growth in | 


bank investments was in Government se- 
the larger increase being in 


ties, both domestic and foreign. 

This growth of investments by the 
banks has occurred during a period when 
the absorption of securities by all classes 
of investors in the United States has 
been in unusually large volume. Se- 
curity flotations, domestic and foreign, 
during the year ending in October, 1927, 
were over $7,000,000,000, exclusive of 
refunding issues, a larger amount than 
in any previous year, excepting only the 
time of war financing. 

The abundance of funds available for 
investment in private enterprises, which 
has characterized the past year, has 
been due chiefly to the 1arge volume of 
the national savings, but has_ been 
augmented by the retirement of the pub- 
lic debt, which has had the effect of plac- 
ing funds collected through taxation into 
the investment market. 

The retirement of the debt of the 
United States Government at the rate 
of about $1,000,000,000 a year has thus 
been a factor in making funds, which 
otherwise might have been expended in 
part for consumption goods, available 
for investment in securities of State and 
municipal governments and of private 
enterprises. 

The growth of loans and investments 
at the reporting member banks during 
the past year has been accompanied by 
an inerease of about $1,400,000,000 in 
the banks’ combined net demand 
time deposits, demand deposits showing 
an increase of $738,000,000 and time de- 
posits an increase of $655,000,000 for the 
year. 

The increase in demand deposits dur- 
ing the current year has been in con- 
trast with the two preceding years, when 
the volume of demand deposits remained 
constant, while time deposits increased 
steadily. 

The continuous growth of time de- 
posits in recent years, which has consid- 


reflected | 
largely the increased use of credit by | 


banks for | 


in the New York mar- | 


and |} 











| been used in 
account of | 


| porting banks, 6 per cent. 


erably increased their proportion of total 
deposits, has been an important factor 
in enabling the member banks to increase 


their loans and investments in the past 
five years by about $8,600,000 on a basis 
of $445,000,000 added to their reserve 
balances, 


Agricultural ral Credits 


This expansion of bank credit during | 


the past five years at the rate of about 
$19 of credit to $1 of reserves has re- 
duced the 


average reserves held by mem- | 


ber banks from 8.1 to 7.3 per cent of | 
the deposits subject to reserve require- | 


ments. 
To what extent the growth of time 
deposits represents actual savings and 


to what extent it merely reflects an in- | 


crease in the practice of carrying de- 


7 | posits not immediately required for cur- 
rent operations under the caption “time 


deposits,” 

Regardless of the character of the 
growth of time deposits, the fact that 
the total of demand and tjme deposits 
has increased reflects the ghowth in the 
total volume. of funds used by 
in extending credit for 
periods to the various enterprises of the 
country, and since member bank invest- 
ments have not increased nearly as 
rapidly as their time deposits, it is clear 
that a considerable proportion 


the banks 


it is impossible to determine, | 


long and short | 


f 





of the | 


funds represented by time deposits have | 
| requirements are 13 per cent. 


short-term credit opera- 


tions. 


The following table shows for member | 


banks in leading cities the growth of | 
| net demand and of time deposits for the 


six years ending November, 
REPORTING MEMBER BANKS. 
(Monthly aver: s of weekly figures. 
millions of dollars.) 
Amount 
Net 
demand 
deposits 
11,116 
11,168 
3,075 
13,180 


1927: 


In 


Time 
deposits 
November, 
November, 
November, 
November, 
November, 
November, 1927 

For the six- year period the growth | in 
time and in demand deposits has been 


approximately equal in amount, $3,400,- 


1922... 00 
192% 


000,000, but the growth in time deposits | 
has been continuous from year to year, | 
| while the growth in demand deposits has 


been largely concentrated in three years, 
1922, 1924, and 1927. 


it will be observed, were all years of 


relatively easy money and of somewhat | 


reduced business activity. 
Thus the growth of demand deposits 
appears to have occurred largely at times 


and industry were fairly constant, rather 
than at times when there was a growing 
demand for bank loans from these 
sources. During the present year the 
volume of industrial and trade activity 
has been decreasing and there has been 
a large growth both in demand and time 
deposits. 


Market Demand Felt 
In Money Centers 


The foregoing analysis of the growth 
of bank credit during the past year in- 
dicates that the demand for credit has 
been essentially a money-market demand, 
and consequently much of the growth 
has occurred at banks in the money 
centers, New York and Chicago. 

Loans and investments of the banks 
in New York City have increased by 
12.6 per cent for the year, those in Chi- 
cago by 5.8 per cent, and those in other 
leading cities by 4.8 per cent. More 
striking is the contrast between the 


| growth in security loans in the different 


groups of banks—at banks in New York 


| City, it was 27 per cent; at banks in 


Chicago, 14 per cent; and at other re- 
Commer- 
cial loans have increased 5 per cent in 
New York and decreased 5 per cent in 
Chicago and 2 per cent in other leading 
cities, 

On the other hand, the growth in in- 


| vestments was 7 per cent in New York, 


11 per cent in Chicago, and 14 per cent 
in other leading cities. This indicates 
that the abundance of funds during the 
year has given rise to a movement of 


| surplus funds to New York and to Chi- 


cago, where these funds were placed 


| largely as collateral loans on the se- 


curity market, while additional funds 
were used by the banks outside of the 
financial centers in the purchase of in- 
vestments. 

At New York banks investments in- 
creased rapidly during the first part of 
the year, but declined after that time. 

At the Federal reserve banks the re- 
cent growth in member bank credit has 
been accompanied by an increase in the 
total of bills and securities. Earlier in 
the year the volume of Federal reserve 
bank credit outstanding was below the 
amount in 1926, as is indicated by the 
chart, but recently the total has been 
above that of a year ago. 

The lower level of reserve bank credit 
earlier in the year was due to the im- 
portation of gold, which was flowing 
into this country at a rapid rate in the 
first half of the year, and also to the 
diminished demand for money in circula- 
tion. The volume of money in circula- 
tion throughout this year has been lower 
than the year before, reflecting in part 
the somewhat reduced volume of busi- 
ness activity and the lower level of 
prices. 


Gold Moves Outward 


In Past Three Months 

During the past three months the 
movement of gold has been reversed, and 
partly through experts and partly through 
earmarking for foreign account there has 
been a considerable decrease in the coun- 
try’s monetary gold. This loss of gold 
and the increased reserve requirements 
of member banks have been the principal 
influence causing the increased demand 
for reserve bank credit. 

The growth in member bank reserve 
balances, which has been the first sub- 





U. S. Treasury 


Statement 


December 19 


(Made Public December 21, 1927.) 


Receipts. 
Customs receipts 
Internal-revenue receipts: 
Income tax 
Mise. internal revenue... 
Miscellaneous receipts . 


$2,469,296.08 


75,595,108.51 
1,419,870.45 
644,128.80 


80,128,403.84 
57,124,497.50 
263,341,283.62 


400,594,184.96 


Total ordinary receipts.. 
Public debt receipts........ 
Balance previous day...... 


Expenditures. 
expenditures 
Interest on public debt.... 
Refunds of receipts........ 
Panama Canal .. . 
Op. in special accounts. ea 
Adj. service certificate fund 
Civil serv. retirement fund 
Investment of trust funds 


General $5,536,678.62 
9,967,318.74 
an! 055.72 
537. 29 
29, 178.5 
$92,253. 24 
139,403 ‘79 
Tl. ordinary expenditures 15,696,165.57 
Public debt expenditures 
chargeable against ordi- 
nary receipts . 
Other public debt exp... 
Balance today 


1,573,953 50. 00 
121,960,958.15 
261,363,111.24 
Total 400,594,184.96 

The accumulative figures, 
the comparative 
expenditures for 
year, 


together with 
analysis of receipts 
the month and for 
are published each Monday, 


the 
stantial growth of these balances since 
1924, reflects the growth in 1927 of de- 
mend deposits of member banks, which 


| did not occur in the two preceding years, 


end also the growth in the deposits of 
New York City banks, where the reserve 


Total volume of reserve bank credit in 
use has changed but little for the year, 


| but there has been a considerable shift | 
from discounts to United States secur- | 


ities, while acceptance holdings have de- 
clined slightly. The growth in security 
holdings, which has been fairly contin- 
uous since last May and has carried the 


total to a higher level than at any time | 
| Since the end of 1924 reflects for the 


most part purchases of securities by the 
reserve banks to offset the effect on the 


| 
reserves of member banks of gold with- 


drawals for export or to be earmarked 
for foreign account. 

During the three months ending, in 
November net exports of gold, largely to 
Argentina, Brazil, and Canada, totaled 
about $75, 000, 000, and during the same 


| period gold withdrawn from the reserve 
These three years, | 


banks and earmarked for foreign ac- 
count also amounted to about $75, 000,- 
000, with the consequence that the 
country’s stock of monetary gold de- 
creased by over $130,000,000, and on De- 


| cember 1 was lower than at any time for 
when current credit demands of trade | 


more than a year. 


a 


and | 


|| Loan 
| 
d 


| outstanding as of June 


| $1,102,196,980. 


| and May 1 and November 1, 1919, were 
| called for redemption, and at the same 


| banks from 54 





060,420 was owned by 


Investments 
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Loan Associations Hold Bulk of Capital 


Of Farm Banks, 


Annual Report Reviews Condition of System in Fiscal 
Year Ending June 30, 1927. 


in- 
creased from 4662 to 4,667 in the fiscal | 
year 1926-1927, it is stated in the report 
of Secretary of the Treasury, in the sec- | 
tion giving consideration to the opera- 
tions of the Farm Loan System, just | 
| 
| 
| 


National farm loan associations 


issued. 

The combined capital stock of all Fed- 
eral Farm Loan banks on June 30 last 
was $60,574,983. Of that total, accord- | 
ing to the report, $59,069,420 was owned 
by the farm loan associations, $672,555 
by individual borrowers, and $842,008 by | 
the Treasury. 

Following is the full text of that part | 
of the report dealing with the Federal ; 
Farm Loan banks, joint-stock land banks 
and intermediate credit banks: 

Federal land banks.—During the fiscal | 
year ended June 30, 1927, the Federal 
land banks closed 40,921 loans, amount- 
ing in the aggregate to $147,560,875. Net 
earnings for the same period amounted 
to $9,872,017.80. Against this amount 
real estate aggregating $4,593,202.08 
was charged off, and a portion of the 
remainder was used to increase reserve 
and undivided profits accounts from 
$12,605,498.71 to $18,342,757.14. 

The net amount of mortgage loans 
30, 1927, was 
$1,180,647,908.35. The amount of farm 
loan bonds issued by Federal land banks 
and outstanding as of June 30, 1927, was 
On May 1, 1927, all the | 
Federal land bank bonds 
1918, and 1919, aggregat- 
ing $92,800,000, bearing interest at the 
rate of 412 per cent, and dated May 1 
and November 1, 1917, November 1, 1918, 


outstanding 
issued in 1917, 


time a new issue of $100,650,000, bearing 
interest at 414 per cent, was sold for 
the purpose of refunding the called 
bonds and providing .additional funds 
for current requirements. 

During the year the loan rate of three 
Federal land banks was reduced from 
542 per cent to 514 per cent, of four 
to 5 per cent, and of 
one bank from 5% per cent to 5 per 
cent, so that on June 30, 1927, eight 
banks were on a 5-per cent basis, three 
on a 5%-per cent basis, and one on a 
5%-per cent basis. 

National farm loan associations in- 
creased in number during the fiscal year 
from 4,664 to 4,667. 

The combined capital stock of all Fed- 
eral land banks on June 30, 1927, | 
amounted to $60,574,983, of which $59,- 
national farm 








| At End of Fiscal Year 


| the end of the fiscal year there were 
| joint-stock land banks in operation, all 


| Delaware, 
| Since June 380, 1927, two additional banks 
| have been placed in receivership, reduc- 


_ the 
| plus, 


' worth accounts, 
, amount of mortgage loans outstanding 


| issued by joint-stock | 
| outstanding on June 380, 1927, was $576,- | 


| assets and protect the interests 
| City Joint-Stock Land Bank, with capital 


| bonds of $44,376,500, was appointed by 


' fairs. 


Says Secretary M ellon 


loan associations, $672,555 by individual | 
borrowers, and $842,008 by the Federal 
Government, The last-named figure 
the balance outstanding of the total of 
$8,892,130 originally subscribe by the 
Treasury to the initial capital of the | 
Federal land banks, which aggregated | 
$9,000,000. 

Under the law the capital provided | 
by the Treasury is retired out of the 
proceeds of stock subscriptions by na- 
tional farm loan associations. On June | 
30, 1927, such capital had been retired 
entirely in eight of the banks. 


54. Joint-Stock Banks 


is | 





Seas th During the | 
fiscal year « nd bank was 
chartered, two were liquidated, one was 
placed in the hands of a receiver, and 
one was being voluntarily liquidated. At 
54 


of the States of the Union being cov- 
ered by one or more joint-stock land 
banks except the New England States, 
Florida, and New Mexico. 


ing the number of going banks to 52. | 

Loans numbering 6,668 were made by 
joint-stock land banks during the fiscal 
year in an aggregate amount of $25,- | 
725,057. 

The combined capital stock o- all joint- 
stock land banks on June 80, 1927, as | 
shown by reports submitted by them to 
Farm Loan Board, was $40,720,- 
485.24; legal reserve, $4,545,538.74; sur- | 
undivided profits and other net 
$6,759,392.76. The net | 


as of June 30, 1927, was $607,516,796.92, 
and the amount of farm loan bonds | 
land banks and | 


531,200. 

Receiverships.—Since the close of the | 
fiscal year 1926 three joint-stock land | 
banks have been placed in the hands of | 
receivers in order to conserve their | 
of all | 
A of the Kansas | 


concerned. receiver 


stock of $38,800,000 and _ outstanding 
the Farm Loan Board on May 4, 1927, 


and immediately took charge of its af- | 


The bank did not have on hand suf- | 
ficient funds to meet the interest due on 
its bonds on May 1, 1927, and a short 
time before the receivership a number 





| Western District of Missouri 
| thority to issue receiver’s 


| for 
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of the officers and directors of the bank 
were indicted in the Federal court at 
Kansas City, Mo., for alleged improper 


| conduct in connection with its operations, 


involving misapplication of funds of the 
bank and falsification of its books and 
records. 


Receivers Trying to Find 
True Condition of Banks 

The receiver on May 6, 1927, with the 
approval of the Farm Loan Board, 
applied to the United States District 
Court for the Western Division of the 
for au- 
s certificates, not 
exceeding $700,000 in the aggregate, for 
the purpose of meeting the interest due 
on the bonds of the bank on May 1 and 
subsequent dates prior to November 1, 
1927. This authority was granted by 


| the Court on May 9, 1927, and the re- 
| ceiver issued certificates in the amount 


of $500,000, all of which have since been 
retired. The conditior. of the bank and 
its income did not peymit or warrant the 
receiver to pay the bond interest falling 


| due on November 1. 


The receiver found the affairs of the 


bank in a chaotic condition; and re- 


| lations with subsidiary or affiliated con- 


have complicated the situation 
greatly, making it exceedingly difficult 
the receiver to trace the various 
transactions an ddetermine the exact 
condition of the bank. 


cerns 


A necessity to 
importers 


The Equitable’s Import Letter 
of Credit has these well-defined 
advantages: 
1. Makes it unnecessary for an over- 
seas manufacturer to investigate 


the standing of an American Im- 
porter. 


. Enables an importer to buy from 
foreign merchants who demand casb 
on shipment 


3. Helps secure the acceptance of ad- 
vance orders 


Our Import Letter of Credit is 
only one of our many means of 
facilitating the transaction of in- 
ternational business. 


T#2 EQUITABLE 
TRUST COMPANY 
OF NEW YORK 
Home Office: 37 Wall Street, N. Y. 
District Representatives 
Philadelphia Baltimore 
Atlanta Chicago San Francisco 


* LONDON PARIS MEXICO CITY 
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Utility Development 


Bringing City Comforts to Farms and Hamlets 


Many thousand farms and small towns now served 


THE 
STRENGTH OF THE 
UTILITIES 


INVESTORS 


who desire 


more specific information 
about the investment 
merits of Public Utility 
Bonds, will find it in this 
booklet. It is an authori- 
tative treatment of the 
subject, based on knowl- 
edge gained through years 
of wide activity infinanc- 
ing important companies 
in various branches of 
the utility industry. 


Request booklet UD-ZC 


N LITERALLY thousands of 

farms, where once the farmer toiled 
by lantern light, thinking enviously of 
his fortunate brother in town, there is 
renewed zest and ambition. In place of 
toil-worn wives, drudging from task to 
task through the daily routine, there are 
women’s clubs, reading circles, and teas. 
‘The farm youth whose restless feet once 
turned in ever growing numbers towards 
the glowing lights of the city, are now 
finding health, opportunity, and a great 
joy in living in their home environment. 


For electric light—and all that elec- 
tricity means—is now the rule on farms 
throughout large areas of this country. 
A touch of the button gives access to 
virtually all the electrical conveniences 
that make city life attractive. The same 
power that contributed so largely to 
drawing people together in crowded ur- 
ban centers, is now giving impetus to a 
new “back to the soil” movement. 


The smaller centers, too, are having a 
new birth, industrially, through the wide 
extension of the utilities, Through inter- 
connection of formerly under-financed, 
poorly equipped plants which once ex- 
isted in isolated communities, there have 
been created systems able to distribute 
power economically in whatever volume 
needed. Skilled workers, once compelled 
by circumstance to live in congested 
centers, with apartment homes for their 
wives and sidewalk-playgrounds for their 
children, are able to find employment in 
rural communities where living costs are 
low, and living conditions at their best. 


Somewhere, there has been caught and 
held the vision of what could be done 
for the comfort and welfare of mankind 


‘through proper coordination of facilities 


and conservation of resources. To good 
business management of the utilities and 


sane local-state regulation belongs much 
of the credit. 


HALSEY, STUART & CO. 


INCORPORATED 


CHICAGO 201 South La Salle Street 


PHILADELPHIA 111 South Fifteenth Street 
ST.LOUIS 319 North Fourth Street 
MILWAUKEE 425 Cast Waser Street 


DETROIT 601 Griswold Street 
BOSTON 85 Dewonshire Street 


NEW YORK 14 Wall Stree 
CLEVELAND 925 Euclid Avenue 
PITTSBURGH 307 Fifth Avenue 


MINNEAPOLIS 608 Second Avenue, jouth 
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Policy of Arbitrary Price 
Fixing Abandoned, Says 
Chief of Division of 
Marketing. 


[Continued from Page 1.1 


operatively under one br and threugh their | 


own cooperative selling agency. There 
are also many local cooperative units 


which have joined in employing private | 


selling agencies. 


There has been a great increase in 
central packing in the apple districts of 


Washington and Oregon during the past 
season. This has resulted in larger and 


stronger local units and is also strength- | 


ening the position of the various voop- 
erative selling agencies through which 
many of the local cooperatives are 
selling. 

Oregon Apple Districts. 

In the Hood River apple district in 
Oregon, 78 per cent of the apples and 
85 per cent of the pears grown in the 
Hood River Valley are marketed coop- 
eratively through the Hood River Apple 
Growers’ Association. The cooperative 
development in the Hood River Valley 
dates back to 1893 
organization was formed. 


In order to keep pace with the chang- 
reorganization | 


conditions, 
which resulted in the 


ing market 
took place in 1913 


formation of the present organization. | 
Since 1913 the members of the Apple | 


Growers’ Association have packed and 
sold their product under one brand. 


when the first grower | 


The development of a definite and con- 
sistent selling policy around the idea of | 


one brand for the entire valley has been 
a big factor in the success 


ganization. Their success in developing 


of this or- 


a trade preference for the association’s | 


brand is attributed to dependability of | 
and | 


supply 
quality. 

Another noteworthy cooperative 
achievement in the Northwest is that of 
the United Dairy Association of Wash- 
ington. This federation is composed of 
five county dairymen’s associations op- 
erating in the dairy regions north and 
south of Seattle. 

Each county organization owns and 
operates large milk plants for the manu- 


and dependability of pack 
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Cooperative Sales 


WEEKLY AVERAGE, 1923-1925 INCLUSIVE = 100 
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PETROLEUM PROOUCTIO. 


CAR LOADINGS 


RELATIVE NUMBERS 


facture of butter, cheese and evaporated | 


milk. These five county units, 
have banded themselves together for 
joint selling, and market their products 


| 
however, 


OY AVERAGE 


BUILDING CONTRACTS 
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Shipment of Books 
Is Denied Entry on 
Ground of Obscenity 


Customs Court Characterizes 
““Casanova’s Memoirs” as 
an Immoral Pub- 
lication. 


New York, Dec. 21.—Twelve volumes 


| of a work entitled ‘““Memoirs of Ciacomo 


Casanova di Seingalt’? are held to be 
obscene books, subject to exclusion from 
this country under section 305(a) of the 
Tariff Act of 1922, in a decision just 
announced by Chief Justice Fischer of 
the United States Customs Court. 

The books in question were entered 
A. Gosline, Jr., of Toledo, Ohio, 
through the port of Cleveland. They 
were excluded by the collector at that 
port, whereupon protest was lodged by 
the importer with the Customs Court. 
In supporting the collector’s action, 
Judge Fischer wrote: 

“In his brief filed herein counsel for 
plaintiff (Frank S. Lewis, of Doyle & 
Lewis), states that ‘there is no testi- 
mony before the court of any kind that 
the books in question are obscene.’ Oral 
testimony is unnecessary, as a mere Cur- 
sory glance through the volumes in evi- 
dence is sufficient to convince any one 
that they abound in obscenity of the 
vilest character. 

- Life of Libertine Described. 

“If the disgusting recital of a con- 
scienceless libertine attempting to glorify 
his conquests over numerous women, and 
his lifelong acts of grossest immorality, 
does not constitute obscenity then the 
word is meaningless. 

“We cannot view with patience the 
claim that the work is a literary classic. 
If anything, it is a masterpiece in utter 
degeneracy and was evidently designed 
to further pollute the mind of anyone 
who may be so unfortunate as to have 
the slightest desire to read it. 

“We therefore experience no hesitancy 
whatever i: affirming the decision of the 
collector, and in summarily overruling 
the protest.” (Protest No, 176611-G- 
3965.) 

In a ruling sustaining claim of S. C. 
Murfitt, of Boston, for duty refund on 
certain damaged wool, Judge Adamson, 
of the Customs Court, wrote: 

“In this application for abatement of 
duty on account of actual injury sus- 
tained by imported wool, filed under the 
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through one central sales organization. 
From a small beginning of only $214,- 
000 worth of eggs handled during its 


provisions of Section 563 of the Act of 
1922, the evidence supports the applica- 
tion which was submitted without evi- 


first year, 1917, the Washington Coop- 


erative Egg and Poultry Association has | 


made steady progress. 
now has an active membership of 6,000, 


and during the past year the total busi- | 


ness of the organization amounted to 
approximately $15,000,000. 


The association | 


The strict attention given to grading | 
and standardization and the packing of | 
their product under one brand have been | 
important factors in the success of this | 


cooperative. 
Two thousand six hundred wool and 


mohair growers in Oregon, Washington, | 


California, and Idaho are marketing their 
wool cooperatively through the Pacific 
Cooperative Wool Growers. 
ization during the past seven years has 
marketed over 2 

The grower’s 


wool is received and 


classed at Federal licensed warehouses | 


at Portland and San Francisco, and the 
organization maintains its own experi- 
enced wool salesman and sales offices in 
eastern markets. 

The cooperative associations in Cali- 
fornia marketing citrus fruit, almonds, 
walnuts, lima beans, avocades, poultry 
and eggs, rice, cattle, berries, pears and 
dairy products have made satisfactory 
progress during the past season. The 
California citrus growers, through the 
California Fruit Growers Exchange, have 


This organ- | 


4,000,000 pounds of wool. | 





maintained their enviable reputation as | 
leaders in cooperative marketing during 


the past year. 


Based on returns for the Fruit Grow- 


ers Exchange, 
three-fourths of 
fruit, the industry 


which markets 
the California 
returned for the year 
ended October 31 approximately $120,- 
000,000 on 70,600 carloads of oranges, 
lemons and grapefruit. These are the 
highest figures for both volumes of ship- 
ments and returns in the history of the 
citrus industry. 

The Mutual Orange Distributors, an- 
other cooperative handling citrus fruit, 


almost 


marketed 7,900 cars during the season | 


just closed. This was an increase of 16 
per cent over the preceding year. This 
organization also increased its quantity 
of fruit going to foreign markets. 

Representing approximately 85 
cent of all the walnut growers in the 
State, the California Walnut Growers’ 
Association will market an even greater 
proportion of the California walnut crop. 

While this years’s walnut crop is far 
greater than ever produced before in the 
State and nearly four times the size of 
last year’s crop, the association’s sales 
are estimated to run over $16,000,000. 

The success achieved by the California 
Walnut Growers’ Association can 
large measure be attributed to the rigid 
unifomity 


per 


citrus | 


cause of the problems over which they 
do not have complete control. In the 
prune industry, for instance, there has 
been a progressive increase in produc- 
tion in recent years stimulated by high 
prices five or six years ago. 

The increase in prune tonnage 


this year brought consequent market dis- | 


turbances. In raisins, the tonnage is not 
greater than that of 1923, but the in- 
creas of 
veloped noticeable marketing weaknesses 


| 


competitive conditions has de- | 


| and the Sun-Maid Raisin Growers Asso- | 


in a| 


in grade and quality of the | 


products packed under the association’s | 


trade mark. 

Another important feature in the asso- 
ciation’s operations is the attention given 
to the preparation of nut meats from the 
lower grades of nuts. 
ciation owns and operate a large nut 
cracking plant at Los Angeles to which 
all nuts not meeting the association’s 
grading standards received at the associ- 
ation’s 42 local assembling 
ing plant are diverted. 

The cracking of these nuts and mer- 
chandizing the meats throughout the 
year takes much of the lower grades off 
the holdiay market and put them into a 
market which 1s open all the year. 

The California cooperatives handling 
dried fruits have met with less com- 
plete success during the past year 


The central asso- | 


and process- 


be- | 


ciation is using every endeavor 
store stability and best serve 
of growers and the public. 


to re- 
interests 


The cooperative movement is gaining | 


ground steadily with a tendency toward 


enlargement of existing units and the | 


combining of smaller 
groups. 


units into larger 
At the same time there is a 


trend towards the selection of members. | 


The tendency toward enlargement of 
cooperative marketing units is in line 
with the tendency of manufacturing and 
other industries to broaden operations 
to cut down overhead. This tendency 
is aided in the case of cooperatives by 


the development of good roads and auto | 


trucks. 

The tendency toward the more care- 
ful selection of members is most en- 
couraging. The old idea that it is neces- 
sary to have great numbers in a coopera- 
tive before getting under way has been 
discarded. 

The plan now is to take into the co- 
operative only producers who know how 
to cooperate and are willing to grow and 
deliver 
high quality 
market. 

Cooperative organization among farm- 
ers in the final analysis is the applica- 
tion of better 
production and marketing of farm prod- 


uidiatiiiitias in itself does not 

solve the marketing problems, but simply 

creates machinery to do so. 
Improved marketing machinery 


ucts. 


Every farmer knows that im- 


proved farm machinery is of no use to | 


him unless he 
guides it. 


puts it to work and 


wise of no value unless it is intelligently 
directed. We again must rely upon that 
human equation—leadership. 


Standard Height Advised 


For Automobile Bumpers | 
; part of car manufacturers and car own- | 


Automobile owners have just been ad- 


| vised by the Division of Simplified Prac- 





a product that is uniformly of ! 
and best adapted to the | 


business methods to the | 


! light delivery trucks is as follows 


| exclusive of fitting 
| plus or minus 


| tice of the Department of Commerce to 
see | 
whether they have been attached in ac- | 
cordance with standards established for ! 


check up on their bumpers to 


the height of automobile bumpers. 


This is suggested as a measure to pre- | 


vent interlocking where bumpers meet. 
The specifications and makes recom- 


mendations given in the statement fol- 


low in full text: 

The §. A. E. Standard for passenger- 
car bumpers, small motor-coaches and 
: The 
face, 
18 inches 


horizontal center-line of bumper 


s, Shall be 


for 
or minus 
face above the 
bumpers or 


tive face above the ground 
bumpers and 19 inches plus 
%4 in per inch effective 
ground for rear 
guards. 
The 
bumpers shall be 60 inches on passen- 
ger cars having the standard 
tread. The minimum dimension 
ured between the 


meas- 
extreme ends of rear 


a nee 


may |} 
: : : | 
be likened to a piece of new farm ma- 
| chinery. 
again | 
| with the car 


| amount of water, oil, and gasoline, but 
Improved marketing machinery is like- | 








%% inch per inch of effec- | 
front | 





fender- | 


i | published in the Journal Official, estab- 
miniknum over-all length of front | 


56-inch | 
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fender guards, shall be 60 
passenger cars having the 
standard 56-inch tread. The 
vertical depth of bars for single-bar- 
type front and rear bumpers shall be 
two-inches. 

The bumper height shall be measured 
supplied with the normal 


bumpers, or 
inches on 


without passengers or other load, The 


| vertical spread of contact face shall be | 
! the 


distance between the upper and 
lower edges of the outer-bumper ele- 
ments, exclusive of any additional pro- 


| jecting parts. 


The only way to make these standards 
| passenger cars and 24,299 trucks. 


effective is through adherence on the 
ers. 
up on their 
attached in accordance with the above 
standards. Those having bumpers in- 
stalled after purchasing a car would do 
well to have them set according to these 
measurements. 


Export of Certain Grains 
Aided by French Decree 


Wheat, 


flour, bread, groats, grits coarse meal, 


and pearled or cleaned grain may now | 


be exported or re-exported freely from 
France to all destinations 
of a recent tinisterial decision, 
American Consul at Paris, H. 
Cochran has advised the Department of 
Commerce, the Department stated orally 
on December 21, The decree, which was 


the 


lished a general derogation to the pro- 
hibition of exportation enforced under 
the Decrees of July 12, 1919 and March 
24, 1924 in favor of the above-mentioned 
articles, it was said 


minimum | 





spelt, maslin, rye grain and ! 


as the result | 
; January, 


Merle | 


eee |... 


Here 
LV a 





November production (factory sales) 


of motor vehicles in the United States 
amounted to 133,202 units, which is about 
one-half the production of November, 
1926, and which brought the total for the 
11 months of 1927 ending with Novem- 
ber to 3,259,317, according to monthly 
production statistics issued by the De- 
partment of Commerce December 21, 
Of the November total, 108,903 were 


The 
full text of the November production 


those for trucks 
funeral 
sweepers and busses. 
s i e ie ver | 
It is urged that car owners check | report follows: | h 
bumpers to see if they are | 


United States 


1926 
SMMUALY 0.0.00 <0 
February , pus 364,179 
Gs o-b: 806 ea BROS Las 434,467 
PE 6.65 boa ERED Se ccais 441,306 
ME 6 3 ce pines he ORRb sc ces $21,179 
June..., 387,900 
eee. ks ce 2 
i ee ee 
BMeptember «0 6 © essccccses 
ONNGE. <5: i be 4 6 hae carice 
November . 


Total 
309,544 


ears 
277, 8 31 


56,300 


ee te wee wea yr ere 


Total (11 months) Rb 863 
December ....+..;-; 7,922 


Total (year) 3,808,753 
1927 
199,650 


Iebruary . 264, 171 


March., 

April... 

May Snak buce Aid kat ot 
NS aca any 586 meee 

July 

Augus ere 
September... 

Crctober 


aire terre 182,941 
November... +e --. 


108,903 


Total (1 months) : 9,31 
* Reported by Dominion Bure: tu of Statis tics. 


Passenger 


Trucks 
31,713 
39,057 
46,897 
51,473 
45,862 
44,192 
39,587 
43,954 
43,485 
41,859 
33,881 

461,960 
28,072 


490,032 


cars, 


N ovember Production of M otor Vehicles 
One Half That of Same Month Last Year 


This table of automobile production 
(number of machines) is based on fig- 
ures received from 155 manufacturers 
in the United States for recent months, 
53 making passenger cars and 120 mak- 
ing trucks (18 making both passenger 
cars and trucks), and is a revision of | 
the totals previously shown. 
for passenger cars includ@ taxicabs and 
include ambulances, 

apparatus, 


Figures | 


street 


Canadian figures 


Canada (*) 
Passenger 


cars 
11,781 
14,761 
17,989 


20,890 
21,991 
16.470 
S.719 
* 38. 1 39 


144,593 


ave been supplied by the Dominion Bu- 
—_—_—_—____—.» reau of Statistics. 


8,909 
5700 


40,609 


1444 


31,398 





‘| 
: 
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dence or argument, except the record. 
Abatement of duty is ordered to the 
extent of the per cent of damage re- 
ported by the appraising officer. (Claim 


| No. 1205-12317.) 


Glass Insulators Classified. 

The Customs Court, in sustaining a 
protest of the Janson Company, found 
that imported glass insulators, used to 
insulate the aerials of radios, are duti- 


; able as parts of machines not specially 


provided for at 30 per cent ad valorem, 
under Paragraph 372, Act of 1922. 

The collector’s assessment at 50 per 
cent ad valorem, under Paragraph 230, 
as manufactures of glass not specially 
provided for, was set aside in an opinion 
by Judge Sullivan. (Protest No. 163897- 
G-14545-26.) 


Goods Made to Standard 
May Bear Federal Label 


[Continued from Page 1.] 
out té the Department of Commerce the 
opportunity and the need for its coopera- 
tion in securing the elimination of un- 
necessary grades and qualities in various 
lines of products. They find that “too 
many grades” often complicate produc- 


; tion and distribution to the same extent 


s “too many sizes.” 

In recognition of the request for coop- 
erative service in this phase of the sim- 
plification program, the Department of 
Commerce announces through the Bu- 
reau of Standards that it is now pre- 
pared to aid those industrial and commer- 
cial groups desiring to establish stand- 
ards of grades and quality for their 


| products or their purchases, or to secure 
| relief in instances where the current va- 


riety in grades, quality, and specifica- 
tions is a burden on the producer, and 
a handicap to the purchaser. 

The Bureau’s service in this direction 
includes a certificate and labeling plan 
wherein goods manufactured according 
to commercial standards approved by 
the Bureau may be so labeled and certi- 
fied to by the manufacturers. This af- 
fords a greater protection to the pur- 
chaser and at the same time strengthens 
the manufacturer’s selling arguments. 

Groups desiring further information 
on this broadened service of the Bureau 
are invited to address R. M. Hudson, 
Assistant Director, Commercial Stand- 
ards, Commerce Building, Pennsylvania 
Avenue and Nineteenth Street, Washing- 
ton, D. C. 


Navy to Purchase 
Twenty Airplanes 


[Continued from Page 1.] 
fully with these amphibians and they 
will be assigned to ships of the fleet. 

The new machines are much more ef- 
ficient than previous types. The air- 
cooled engine has reduced the weight by 
500 pounds, thereby permitting greater 
loads in fuel or armament. They are 
biplanes measuring 45 feet between wing 
tips, weigh 3,249 pounds and carry a 
normal load of 1,500 pounds, including 
radio, fuel, machine guns and bombs, 
With a crew of three and full service 
equipment they have a speed of 125 
miles an hour and a cruising radius of 
560 miles. 

They can climb to an altitude of 13,000 
feet and can take off the water within 
12 seconds. Their most distinctive 
characteristic is the manifold uses to 
which they may be put, 
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Trade Marks 


Trial Judge Sustained in Expressing 
Opinion on Evidence in Charge to Jury 


Jurors Told to Use 


Their Own Judgment 


Were Admonished As to Re- 
sponsibilities in Deter- 
mining Facts. 


Ep. T. EGAN, PLAINTIFF IN ERROR, V. 
UNITED STATES OF AMERICA. No. 7682. 
Circuit CourT OF APPEALS FOR THE 
EIGHTH CIRCUIT. 

The trial court in his charge to the 
jury commented upon the evidence. The 
charge shows that the jurors were fully 
admonished as to their responsibility in 
the case and were left free to exercise 
their independent judgment. The Court 
of Appeals held herein that the trial 

@ durt did not err in‘so doing. 

In error to the District Court for the 
Northern District of Oklahoma. 

Errol Joyce (P. H. Moroney with him 
on the brief) for plaintiff in error. John 
M. Goldsberry, United States Attorney 
(W. B. Blair, Assistant United States 
Attorney, with him on the brief), for 
defendant in error. 

Before van Valkenburg, Circuit Judge, 
and Reeves and Otis, District Judges. 
Judge van Valkenburgh delivered the 

@ pinion of the court. The full text fol- 
lows: 

Plaintiff in error, together with one 
M. S. Sims, one Walker Baker and one 
Hugh Brock, was indicted in the North- 
ern District of Oklahoma for conspirary 
to defraud the United States by causing 
to be executed and delivered to one Wil- 
son R. Roach, a duly qualified and act- 
ing United States Commissioner within 
and for the Northern District of Ok- 
lahoma, certain worthless and fraudulent 
appearance or bail bonds for the pur- 
pose of procuring the release of certain 

. persons who were then and there charged 

with violation of the laws of the United 

States, and committed to and in the 

Custody of the United States Marshal 

for said district. Upon application of 

plaintiff in error a severance was 
granted. 

The trial resulted in conviction and 
plaintiff in error was sentenced to pay 
a fine of $500 and to be confined for 
a term of 18 months in the Federal 
Penitentiary at Leavenworth, Kans, The 
errors assigned and relied upon are: 
First, the overruling of defendant’s de- 
murrer to testimony and motion for a 

‘rected verdict at the close of the Gov- 

 <rnment’s case; and, second, “the giv- 
ing of an instruction in the case in 
which the law applicable to the case 
was incorrectly stated, ant by the giv- 
ing of which the rights of this defend- 
ant were prejudiced.” 

1. Upon the overruling of his demur- 
rer and motion at the close of the Gov- 
ernment’s case the defendant proceeded 
to introduce testimony on his bekalf 
and at the close of the entire case this 
demurrer and motion were not renewed. 
Under the uniform decisions of this court 
the challenge to the sufficiency of the 
evidence was thereby abandoned and 
waived. 


Record Is Declared 
To Support Verdict 


This court will review the testimony 
only for the purpose of determining 
whether there was such a lack of evi- 
dence in support of the charge as to 
amount to a miscarriage of justice. An 
examination of the record discloses am- 
ple evidence to establish the existence 
of the consipracy and the active partici- 
pation of plaintiff in error therein. The 
veridect of the jury and the resulting 
judgment are convincingly supported 
and this specification of error accord- 
ingly must be resolved against plaintiff 
in error. f 

In the indictment special emphasis 
was laid upon a fraudulent bond made 
in behalf of one J. I. Barnett, charged 
with a violation of the National Prohibi- 
tion Act, but the charge embraced a gen- 
eral conspiracy to cause such fraudulent 
bonds to be executed and included the 

a of such bonds for divers per- 
sons other than Barnett. In the course 
of the trial the Government introduced 
two other bonds referred to as the Pat 


Hurst and R. R. Farrell bonds; these | 


were shown to be worthless and fraudu- 
lent, in the procurement and execution 
of which both plaintiff in error and his 
co-defendant Brock participated. This 
evidence was well within the scope of 
the indictment charge and was clearly 
compete.t as bearing upon the existence 
of the conspiracy and upon the intent of 
plaintiff in error and his co-defendants. 
2. This brings us to a consideration 
of the propriety of the charge of the 
court under the second and last assign- 
ment of error relied upon is brief and 
argument. One John L. Ward, a wit- 
ness for the Government, was attorney 
for Hurst and Farrell, charged with of- 
fenses against the United States, for 
whom these two latter bonds were pro- 
cured. He testified that he paid to 
plaintiff in error $150 to procure a bond 
for Hurst and $100 to procure bond for 
Farrell, The bonds were made accord- 
ingly. Plaintiff in error admits that he 
received from Ward $150. His testi- 
mony upon this point is as follows: 


Denies He Was Paid 


To Make Bond 

“Q. What did you say Mr. Ward gave 
you that check for? 

“A, He said he received a retainer 
from those people, and split the re- 
tainer. 

“Q. And he was just giving you one- 
half of what he received on it for your 
services in assisting in making this 
bond? 

“A, Yes, sir, going down there, 

“Q. It wasn’t to make the bond at all? 

“A, Just to go down and meet these 
parties tnat was to be there. 

“Q. Then he didn’t pay $150 on the 
Burst bond? 











“A. No, sir. 

“Q. How much did he pay you? 

“A, $50 I think; $150 on the two. 

“Q. He paid you $100 on the Farrell 
bond? 

“A, That was for the two bonds, yes, 
sir. 

*“Q. Do I understand you that he paid 
you that to meet these sureties over here 
and walk into the office with them? 

“A, No, he said he had been paid a 
pretty good retainer; unable to be pres- 
ent at the time of the signing of the 
bond and paid me that money to go 
down there and meet the sureties. 

“Q. The part I want to know is this: 
Is ail the service you had in connection 
with the case is to go into the Commis- 
sioner’s office? 

“A. No, sir, I was to assist him later. 

“Q. How were you going to assist in 
defending a man if you are not licensed 
to practice law? 

“A. There is a good many things in an 
office to be done in a lawsuit. 

*“Q. What is there to be done? 

“A. To see about the witnesses. 

“Q. You mean get up the testimony? 

**A. No, sir, to get the witnesses. 

“Q. All right, is it a custom of the 
lawyers here to furnish the witnesses? 

“‘A, I change my statement about the 
witnesses, I mean the testimony. 

“Q. Is it customary for the lawyers 
to take the case and furnish the testi- 
many? 

“A. No, sir. 

“Q. I just want to find out what he 
paid you this money for? 

“A, No, sir, that is what it was for.” 

There was introduced in testimony a 
check from Ward to Egan. It reads as 
follows: 

“Pay to the order of Ed. T. Egan 
($100) One Hundred Dollars. This check 
is in full settlement of account as shown 
hereon. Acceptance by endorsement 
constitutes receipt in full. John L. 
Ward, by Jno. L. Ward,” 

Endorsed thereon is the following: 

“Bond of R. R. Ferrell in Federal 
Court.” 


Signature on Bonds 


Admitted to Be Forgery 

Upon both these bonds the name of 
C. M. Pieree appears as a surety. The 
signature in each case is admitted to be 
a forgery. The other sureties are like- 
wise worthless and irresponsible. It is 
with respect to these two bonds and the 
issue made thereon that the court made 
the comment to which exception is taken. 
That comment was in the following lan- 
guage: 

“Any opinion that this court has about 
the evidence or the weight and value to 
be given to the testimony of any wit- 
ness is not in any way binding upon 
this jury. This responsibility belongs to 
the jury, and any suggestion of an opin- 
ion by the court would be only advisory 


| and should not influence the jury unless 


they agree and it harmonies with their 
views of this testimony. It is the theory 
of the Government in this case that this 
defendant was engaged in the business 
of making fraudulent bonds; that the 
bond complained of in this case was not 
the only bond, that he was in a plan 
or scheme or conspiracy to make such 


| bonds. That is to be determined from 


this evidence in this case. 

“T will say this to you, gentlemen, 
there has been a great deal said here 
about this Pat Hurst and the Farrell 
bond. This witness Ward says that he 
employed the defendant in this case to 
make those bonds and paid him a cash 
fee, paid him $150 in one instance, and 
$100 in the other instance. Now, the 
defendant takes a different view of it 
than that; his testimony is conflicting 
with that of the witness Ward. Of course 
it is the duty of the jury where there 
is a sharp conflict in the testimony to 


| harmonize it if they can; if they cannot, 


then it is the duty of the jury to de- 
termine where the credibility and the 
truth lies. 


Jurors Left Free 
To Use Own Judgment 


that this testimony, that this defendant 
merely came down to the Commissioner’s 


office when these two bonds, the Farrell | 


bond and the Pat Hurst bond, were ex- 
ecuted merely to meet the sureties there 
and be present when they signed the 
bonds, and that was the only interest he 
had in the matter, does not appeal to 
me very much. It doesn’t sound credible 
to me. Ward says he had paid or did 
pay him a fee, $150 in one case and $100 
in the other case to make the bonds 
for him, and he had nothing to do with 
securing the sureties; he didn’t even 
know who the sureties were. The de- 
fendant states he was present when 
these schedules were filled out on these 
bonds. 


“The evidence in this case, gentlemen, | 


is, if this witness, Pierce, is to be be- 
lieved, that the two schedules on there 
in the name of Pierce are forgeries. 
This defendant admits he was present 


when those schedules were made, but | 


only at the request of Ward. Now, gen- 


tlemen, that doesn’t strike me of being | 
the conduct that bears the stamp of | 


honest dealing, but that is for you to 
determine whether that is a reasonable 
explanation of his conduct. It is for you 
to determine under all this testimony 
whether the Government has established 
the guilt of this defendant to the satis- 
faction of your minds beyond a reason- 
able doubt. It the evidence satisfies you 
of his guilt beyond a reasonable doubt, 
you should not hesitate to return a ver- 
dict of guilty, but if you entertain a 
reasonable doubt as instructed hereto- 
fore as to his guilt after you have fairly 
and impartially analyzed this testimony 
then you should acquit the defendant.” 
An examination of the charge dis- 
closes that the jurors were fully admon- 
ished as to their responsibility in the 
case and were left free to exercise their 
independent judgment. It is frankly con- 








No Prejudice to Case 
Of Defendant Found 


Comment Declared to Be Free 
of Argument Against 
Accused. 


that there is a very indistinct line of 
demarcation between argumentation and 
legitimate comment,—that the court is 
permitted to comment on the evidence, 
and to express his opinion thereon. We 
know of no better statement of the rule 
than that announced by Judge Hook 


for this court in Rudd v. United States, | 


173 Fed. 912-914, in which he says: 

“We do not mean to impair in any 
degree the right of the trial court in 
both civil and criminal cases to comment 
upon the facts, to express its opinion 
upon them, and to sum up the evidence, 
for that is one of the most valuable 
features of the practice in the courts 
of the United States. A judge should 
not be a mere automatic oracle of the 
law, but a living participant in the trial, 
and so far as the limitations of his 
position permit should see that justice 
is done. But his comments upon the 
facts should be judicial and dispassion- 
ate, and so carefully guarded that the 
jurors, who are the triers of them, may 
be left free to exercise their independ- 
ent judgement.” 

This is a rule which in substance has 
been recognized throughout by the Su- 
preme Court of the United States and 
other Federal courts. Where the spirit 
of such right of comment has been pal- 
pably trangressed the error has_ been 
corrected, but in the main, the right of 
the court to express its opinion upon 


the facts, even to the extent of declaring \ 


its opinion of guilt, has ben sustained, 
provided it is made clear to the jurors 
that their ultimate right to exercise their 
independent judgment is in no way 
abridged. 

It will be noted that this right of the 
trial court in the charge embraces sev- 
eral features: (1) It may comment upon 
the facts. (2) It may express its opinion 
upon them. (3) It may sum up the evi- 
dence. 


Clearly then, comment, which in it- ! 


self, by definition, involves the expres- 
sion of opinion, explanation, and even 
criticism, is not confined to a colorless 
recital by way of summing up the facts. 
The true rule is that expression of opin- 
ion should not be expanded into what 
may be termed an argument, as of 
counsel, 

Expression of Opinion 
Sustained as Legal 

In the instant case the only comment 
or expréssion of opinion by the court 
is embraced in this one statement con- 
cerning the conflict in testimony be- 
tween the witness Ward and the plaint- 
iff in error. If such expression be denied, 
it is difficult to perceive what remains 
of the right to comment and to express 
opinion upon the facts, especially when, 
in view of the record, such expression 
of opinion is fully justified. 

The charge in this case falls well 
within the rule announced by this court 
in Weiderman v. United States, 10 Fed. 
(2d) 745, and Buchanan v. United States, 
15 Fed. (2d) 496, (The United States 
Daily, Yearly Index Page 3270, Vol. I), 
in each of which comment as strong, or 
stronger, than that of the court in the 
instant case was held to be permissible. 
Judge Kenyon, who wrote the opinion 


of this court in Cook v. United States, | 


18 Fed (2d) 50, (The United States 
Daily, Yearly Index Page 291, Vol. II), 
also concurred in, the opinions in Weid- 
erman v. United’ States and Buchanan 
v. United States, supra. After citing 


these cases with others, including Rudd - 


v. United States, supra, he deduces the 
following excellent rule for application 
to individual cases as they arise: 

“We think the line of demarcation 


| between what a court may say to the 
I want to say to you, gentelemen, 


jury in a criminal case in expressing 
his opinion on the facts, and what he 
may not say, is to be drawn between 
mere expression of opinion not partak- 


| ing of such argumentative nature as to 
| amount to advocacy, leaving to the jury 


absolute freedom to determine the facts, 
and such discussion as amounts to an 
argument and makes the court in fact an 
advocate againset the defendant. A 
trial pudge is not merely a moderator 
or umpire; neither is he an advocate.” 

Adopting the language of the opinion 
in Weiderman v. United States, “we do 
not think that the court transcended 
that rule in this case.” 

Finding no reversible error assigned, 
it is ordered that the judgment below be, 
and it is, affirmed. 

November 14, 1927. 


Regulations as to Packing 
Cigars to Display Amended 


The regulations relative to packing 
large cigars in special boxes for display 
purposes only have been amended by 
Treasury Decision 4110. The full text 
of the decision follows: 

To collectors of Internal Revenue and 
others concerned: 

Section 99 of Regulations No. 8 as 
amended by T. D. 3655 is hereby further 
amended by adding at the end of the 
third sentence, a new sentence as fol- 
lows: 

Cigars weighing more than three 
pounds per 1,000 may be packed for 
display purposes only, in wooden boxes 
having the outward appearance of con- 


' taining 50 cigars but which have the 


bottoms raised so as to contain only a 
single layer of 12 or 13 cigars, provided, 
that each such box bears proper cau- 
tion notice, factory brand and classifica- 
tion label and is sealed by internal reve- 
nue stamp of the proper denomination 


ceded by counsel in brief and argument | and class and the stamp cancelled, 
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Paper Caps 


Index and Digest 
Of Latest Federal Court Decisions 


PPEAL AND ERROR: Expression of Opinion by Trial Court to Jury.— 
The line of demarcation between what a court may say to the jury in a 
criminal case in expressing his opinion on the facts, and what he may not say, 
is to be drawn between mere expression of opinion not partaking of such argu- 
mentative nature as to amount to advocacy, leaving to the jury absolute free- 
dom to determine the facts, and such discussion as amounts to an argument 
and makes the court in fact an advocate against the defendant.—Egan v. 
United States of America. (Circuit Court of Appeals, Eighth Circuit).—Yearly 


Index Page 3027, Col. 1 (Volume II). 


AILROADS: 


Safety Appliance Act: 


Penalty: Intrastate and interstate 


Commerce.—The penalty prescribed by the Safety Appliance Act, as 
amended by the Act of March 2, 1903, is incurred by moving on a railroad 
engaged in interstate commerce a car defectively equipped although at the 
time of such movement that car and others in connection with which it is 
moved are engaged exclusively in intrastate commerce.—Fort Worth Belt 


Railway Co. v. 


U. S. (Circuit Court of Appeals, Fifth Circuit)—Yearly 
Index, Page 3024, Col. 7 (Volume II). 


Patents and Trade Marks 


PATENTS: Infringement: Milk Bottle Cap.—Patent 1,403,532 to Wright for 

a milk bottle cap so formed as to permit a portion of the cap to be bent 
up and to be partially detached by a finger nail, held invalid in view of the 
prior art.—S. and S. Paper Products Co. et al v. Oswego F. Falls Corp. et al. 
(Circuit Court of Appeals, Seventh Circuit)—Yearly Index Page 3027, Col. 6 


(Volume II). 


ATENTS: Patentability: Toy Automobile—Where the appellant provides 
in a toy automobile a clutch normally disengaged, the driving connection 
being complete only when the operator holds operating treadle depressed and 
the application was rejected on prior art showing clutch normally engaged, the 
Examiner stating that there would be no invention in imposing a clutch of the 
non-engaging type between the electric motor and the drive wheel in view 
of the prior art; held, that applicant’s claim is allowable.—Patent 1652840 to 


Stoeher. 
(Volume II). 


RADE MARKS: Infringement: 


(Board of Appeals, Patent Office)—Yearly Index 3027, Col. 6 


Mark “Jell-Well” for Gelatinous Dessert 


Product Held Descriptive-—Where plaintiff sues on registered trade mark 
“Jell-Well” for a gelatinous dessert product, such suit dismissed since the 
mark was held descriptive, it being the view of the court that a very necessary 
quality of the gelatinous dessert product is that it shall jell well, and it is 


that particular quality that is described in the mark “Jell-Well.” 


Jell-Well 


Dessert Co. v. The Jell-X-Cell Co.—(Circeuit Court of Appeals, Ninth Circuit). 
—Yearly Index Page 3027, Col. 4 (Volume II). 


Court Holds Term ‘Jell-Well’ Is Not Valid 


As Trade Mark for Gelatinous Desserts | | 


Words Are Ruled to Be Purely Descriptive of Products; 
Complaint of Unfair Competition Dismissed. 


JELL-WELL DESSERT CoMPANY, APPEL- 
LANT, V. THE JELL-X-CELL Co., INC. 
No. 5173. Circuit Court oF APPEALS, 
NINTH CIRCUIT. 

The registered trade mark “Jell-Well” 
used on gélatinous dessert products was 
held descriptive. 

Before Circuit Judges Gilbert, Hunt 
and Rudkin. The full text of the opin- 
ion of the court, rendered by Judge Hunt, 
follows: 

This is an appeal by Jell-Well Dessert 
Company, a corporation, from a decree 
dismissing its complaint after trial upon 
the merits. 


Plaintiff and defendant are California | 


corporations. Federal jurisdiction is in- 
voked because of the asserted infringe- 
ment of the trade mark Jell-Well, regis- 
tered in the Patent Office at Washington. 
Pertains to Gelatinous Dessert. 
Plaintiff alleged that the trade mark 
Jell-Well pertained to a gelatinous des- 


sert consisting of a gelatine base with | 


the addition of sugar and fruit flavors 
to make the dessert more palatable; that 
a wide market was found for the product 
and a lucrative business was built up, 
based upon the quality of the product 
sold under the trade mark stated; 
That after this had been done 
fendant began to manufacture and sell 
a similar gelatinous product which it 
marketed under the alleged trade mark 
Jell-X-Cell; that the use of defendant’s 
trade mark, together with the box in 
which the product was marketed were 


| calculated to and did deceive and mis- 


lead the public, to the damage of plain- 
tiff. The prayer was for injunction to 
restrain the use of the trade mark Jell- 
X-Cell and for damages. 


de- | 
| tive to the eye and taste, it is, of course, 


| 
| 
| 
| 








Defendant, Jell-X-Cell Company, de- | 
| nied that plaintiff owned any trade mark, | 
and averred that the certificate of regis- | 


tration relied upon is null and void; that 
the purported trade mark is purely de- 
scriptive and could not be exclusively 
appropriated or registered under the Act 
of February 20, 1905, (33 St. 725); that 


the trade mark used by the defendant is | 


clearly distinguishable from the trade 
mark used by the plaintiff; that the pub- 
lis is not misled; that defendant’s prod- 
uct is superior to plaintiff’s. Infringe- 
ment and unfair competition are denied. 
Referred to Special Master. 


The Court referred the case to a spe- | 


cial master for findings of fact and rec- 
ommendation for Judgment. The master 
found that the plaintiff’s trade mark was 
registrable; that defendant adopted a 
similar mark with iftent to obtain ad- 
vantage of plaintiff’s advertising and 
reputation for the kind of goods involved, 
and advised decree in plaintiff’s favor. 
Upon exceptions filed, the District 





| The recent case 


terms of this act.” Barnes Fed. Code, 


sec. 8994. 


Many cases might be cited in support | 


of the principle sustained by the Su- 
preme Court as founded on reason and 
authority, that there can be no appro- 
priation of a name which is descriptive 
of an article of trade, its qualities, or 
ingredients, or any word, letters or sym- 
bols which others may employ with 
equal truth and as a consequence have 
an equal right to use for the same pur- 
pose. (Canal Co. v. Clarke, 80 U. S. 311; 
Standard Paint Co. vy. Trinidad Asphalt 
Co., (8 CCA) 220 U. S. 446; 


Gelatine Must Jell Well. 

Application of the princ’ple to the 
facts of the present case, though not 
very simple, leads to an affirmance of 
the decree. The commodities manufac- 
tured and sold by plaintiff and defendant 
are for making desserts. They are a 
powder made from a gelatine base which 
is flavored, and after preparation can be 
used as an article of diet. 

Gelatine, made from bones and tissues 
of animals, is made into a powder to 
which hot water is added to dissolve the 


| powder; then the mixture is set to cool 


and in a short time develops into a jelly. 
As the jellied substance must be attrac- 


necessary that the gelatine used must 
jell well, that is, it must be of sufficient 
firmness to present an attractive appear- 
ance. : 

Plainly, therefore, 2 very necessary 
quality of the gelatinous dessert product 
is that it shall jell well, and it is that 
particular quality that is described in 
the word Jell-Well. 


Not Fanciful or Arbitrary. 

We cannot regard Jell-Well as a 
fanciful or arbitrary term. Plaintiff it- 
self gave to the words their intended 
meaning by its advertisements contain- 
ing this sentence: “This dessert is named 
Jell-Well because it always jells and 
jells well.” 
use of the words and the meaning in- 
tended to be conveyed was made plain. 
Elimination of the letter “s” is of no 
special moment. (Ungless Etc. Co. v. 


| Farmers Etc. Co., 232 Fed. 116.) 


The suggestion that Jell-Well is pri- 
marily meaningless, is a coined word 
and might be imagined to mean a well or 
holder to contain material which can be 
used to make a jell, does not impress us. 
of Feil v. American 


| Serum Co. (CCA 8) 16 F. (2) 288, cited 


by appellant, is easily distinguished. The 


| word “Wormix,” there held by the Court 
| to be capable of use as a trade mark, 
| was regarded as a new word which to 


Court held in substance that the words | 
Jell-Well are so plainly descriptive of a | 


natural and necessary quality of the con- 


coction as to relieve the question of any ! 


doubt, and dismissed the complaint. 
Registration Considered. 

The question upon which the 
turns is whether or not plaintiff’s trade 
mark Jell-Well was entitled to registra- 
tion under the United States Trade Mark 
Act, (Act Feb. 20, 1905), Sec. 4939 U. S. 
R. S., which provides: 

“* * * No mark by which the goods 
of the owner of the mark may be dis- 


tinguished from other goods of the same | 
class shall be refused registration as a | 


trade mark on account of the nature of 
such mark. * * * Provided, that 


ease | 





no | 


mark which consists merely in the name | 


of the individual * * * or merely 
words or devices which are descriptive 


or of the character or quality of such 
goods, or merely a geographical name 
or term, shall be registered under the 


in | 


| as a trade mark. 


others than the plaintiff “had no mean- 
ing, Was unintelligible and conveyed no 


information,” regarding the remedy in- | 


volved, or its ingredients or object. 


Cuticura soap and Ceresota flour illus- | 


trate fanciful, invented terms. (Potter 


| Drug & Chemical Co. v. Miller, 75 Fed. 


656; N. W. Con. M. Co. v. Manser, et al., 
162 Fed. 1004). 
Primarily Descriptive. 
We regard the words Jell-Well as pri- 


marily descriptive; hence they cannot be ! 


withdrawn from public use by adoption 
(Computing Scale Co. 
v. Standard Computing Scale Co., 118 
Fed. 965; Franklin Knitting Mills v. 
Fashion Sweater Mills, 297 Fed. 247; 
Nims on Trade Marks, p. 392; Vacuum 
Oil Co. v. Climax, 120 Fed. 254). 

In view of our conclusion that plaintiff 
has no lawfully registered trade mark, 
jurisdiction to proceed to decide the issue 


. | of unfair competition cannot be main- 
of the goods with which they are used, | 


tained. (Lescher & Son y. Broderick 
Ete., 201 U. S. 168). 

The decree is affirmed. 

November 14, 1927, 
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Patents 


| Patent on Paper Caps for Milk Bottles 


Found by Appellate Court to Be Invalid 


Dismissal of Infringement Suit Ordered on Finding That 


S. AND S. Paper Propucts COMPANY, ET 
AL., APPELLANTS, V. OSWEGJ FALLS 
CORPORATION, ET AL. No. 3879. Circuit 
Court OF APPEALS, SEVENTH CIRCUIT. 
The plaintiff’s patent for a milk bot- 

tle cap having a portion capable of be- 

ing bent up and detached from the re- 
mainder of the cap by the finger nail, 
showed nothing more than the exercise 
of mechanical skill over the prior art 
and the patent was held invalid. 
Appeal from the District Court for 
| the Eastern District of Wisconsin. 
Before Alschuler, Evans and 
| Circuit Judges. 
The full text of the opinion of the 
court, which opinion was rendered by 
| Judge Evans, is as follows: 
This suit involves Claims 4 and 5 
of Wright Patent No. 1403532, which 
! were held valid and infringed. The in- 
vention is for closure disk for containers, 
made of paper material, which has come 
into general use as a cap for milkbottles. 
The illustration of Fig. 2 of the draw- 
ings shows a tongue-like portion 2, raised 


Clutch on Toy Auto 
Held to Be Patentable 


| Rejection of Claim for De- 
vice Is Reserved on Appeal 
from Examiner. 


Page, 


9 
“» 


APPLICATION OF FRED STOEHRER. BOARD 
or APPEALS, PATENT OFFICE. 

Patent 1652840 was issued to Stoehrer 
on December 13, 1927 for an amusement 
device, on application filed Nov. 18, 1924 
a renewal of application filed Oct. 26, 
1923. 

D. P. Woihaupter for applicant. 
Claims for a toy motor vehicle having 
a narmally non-engaging clutch held 
patentable over the prior art. The full 
text of the opinion of the Board of Ap- 
! peals (Kinnan, Ruckman and Landers) 
is as follows: 

This is an appeal from the decision of 
the primary examiners finally rejecting 
claim 4. This claim reads as follows: 

“4, An amusement apparatus of the 
class described adapted to operate in 
connection with a floor and a ceiling 
forming a part of an electric circuit, 
said apparatus comprising a car plat- 
form having a motor thereon and 
adapted to be included in circuit with 
said floor and ceiling, a propelling 
wheel carried by the platform, a nor- 
mally disengaged clutch device providing 
the operative connection between the 
propelling wheel and motor, a clutch 
controlling connection carried by the 
platform and having a manual actuating 
element exposed to the occupant of the 
car and a universally swiveled manually 
controlled steering caster mounted at 
the front part of the car platform in 
advance of the propelling wheel. 

The references relied upon are: Ben- 
nett, 1283636, Nov. 5, 1918; Stoehrer et 





| 
{ 
| Device Was Anticipated. 
| 


so as to make an opening through the 
disk. The material used is common 
single-ply pulp of paper, and, while it 
is stated that it is intended to provide 
such disk formation that cap making 
machinery is common use can be easily 
modified to form the cuts in the disks 
as such machinery stamps or punches 
out the disks, it is thought that that is 
a mere mechanical arrangement that has 
no appealing force in considering what is 
claimed to be the invention in the device. 


Two Cuts Made in Disk. 

While there is some variety in the 
statement of the claims in suit, the in- 
vention, if there is one, consists in cuts, 
which are usually U-shaped, as shown 
in the figure, supra. One of these cuts 
is on the bottom of the disk and the other 
on the top. The bottom is smaller and 
inside the top cutting, that is, the line 
around the white part of the tongue 2 
represents the lower cutting, and the 
other line at 2a represents the upper 
cutting. Neither cutting goes clear 
through, but there is left between them 
a septum, along which the paper tears 
when the tongue is lifted, so as to leave 
a ledge or shelf, upon which the wider 
portion of the tongue at 2a will rest 
when the opening, made by the raising, 
is again closed. This, together with the 
depression shown at 5, is the Wright 
device, 

Defendants’ is 


device substantially 


identical with the Wright device, with 
| the exception of the depression 5, which 


al., 1873108, Mar. 29, 1921; Stoehrer et | 


al., 1478979, Dec. 25, 1923. 

The invention relates to an amuse- 
ment device of the general type shown 
in the Stoehrer patents. A small pas- 
senger carrying car C is driven by’means 
of an electric motor M. Current for the 
motor is supplied through the wires E 
and F, the mesh work roofing B, the 
metallic floor plates, and the trolley T. 

The car is driven over the floor by 
drive wheel 15 operated from the motor 
M. All these features are shown in the 
Stoehrer patents. 

Applicant has provided a normally 
disengaged clutch in the driving con- 
nection between the motor and drive 
wheel. The patents are not provided 
with a corresponding clutch. 

In applicant’s construction the car is 
supported on a front caster 4 and two 
rear casters 5. The front caster is 
swiveled and is manually controlled by 
means of the post 3 and steering wheel 2. 

In the Stoehrer patents the cars are 
supported on two front casters and two 
rear casters. One of the front casters, 
as shown at 9a in patent No. 1373108, 
is fixedly connected to the car and. the 
other three casters are mounted for 
swiveling movement. 

The steering post is connected by a 
chain and sprockets to the driving wheel. 
It is therefore seen that the steering 

/ mechanism is quite different in the 
| patents from  applicant’s steering 
mechanism. 

Claim 4 has been rejected as unpatent- 
able over the Stoehrer patents on the 
ground that there would be no 
invention in interposing a clutch 
between the electric motor and 
drive wheel shown in each of these 
patents, adding the ne¢essary control- 

| ling means for the clutch, and modify- 
ing the steering apparatus in the man- 
ner outlined above. 

The examiner relies upon the common 
use of clutches in motor vehicles in sup- 
port of his position that there would be 
no invention in the addition of a clutch 
to the patented device. He cites the 
patent to Bennett as illustrative of the 
steering feature claimed. 

It is believed that the claim recites a 
new arrangement of parts not suggested 
by the prior art. It would involve sub- 
stantial reorganization of parts to 
modify the steering mechanism in the 
Stoehrer patents in the manner sug- 
gested by the examiner. In fact an en- 
tirely different steering apparatus has 
been produced by the applicant. 

Motor vehicle clutches are not nor- 
mally disengaged and it is apparent that 
it is advantageous in devices of this type 
to have a normally disengaged clutch. 
It is believed the features enumerated 
are sufficient to render the claim allow- 
able over the references relied upon by 
! the examiner. 

The decision of the examiner is re- 
versed, 


° 
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is not used. Claims 1 and 8 specifically 
call for a depression at the opening end 
of the tongue. Claim 2 says that the 
top of the disk is “formed to render the 
end of said portion” (tongue) “acces- 
sible.” Claim 4 says, “formed to per- 
mit access of a finger nail to the inner 
end of said portion” (tongue) “to en- 
able said portion to be bent up.” 

Claim 5 says: “Said disk being formed 
to permit access to said inner end of 
said portion” (tongue) “to enable said 
portion to be partially detached.” 

Declare Claims Differ. 

Plaintiffs urge that these provisions 
in Claims 2, 4 and 5 are not identical 
with the provisions in Claims 1 and 3, 
and, in order to. support the charge of 
infringement, are forced to the conten- 
tion that any cut at the end of the tongue 
for whatever purpose, whether neces- 
sarily a part of the operation of forming 
the top cut of the tongue or not, responds 
to that element of Claims 2, 4 and 5, 
above set out. We are of opinion that 
the claims cannot be so construed. 

Claim 2 calls for upper and lower off- 
set cuts, outlining a tongue-like portion. 
Claims 4 and 5, if they embody the de- 
vice of the patent, must be held to call 
for like upper and lower cuts, so we 
must hold that, when Claim 2 makes the 
further provision that the disk at its 
top face is “formed to render the end 
of the portion accessible,” something 
other, different, and in addition to the 
upper cutting is intended. As shown, 
there is substantially that provision in 
Claims 4 and 5. Defendants’ device had 
nothing in addition to the upper and 
lower cuttings. , 

Other Patents Cited. 

Several patents in the prior art are 
cited. 

The Jaeger Patent No. 358671, issued 
in 1887, is a paper box, showing a 
U-shaped tongue, with an upper and 
lower cutting, which, so far as are here 
concerned, is substantially identical with 
the Wright cutting and for the same 
purpose. It is urged that obviously the 
Jaeger Patent does not relate to bottle 
caps, which is true, but it must be noted 
that the Wright specification says, “this 
invention relates to certain improve- 
ments in closure disks for containers,” 
and is not limited to bottle caps. 

The Snow Patent No. 710219, as far 
back as 1902, shows a milk bottle cap. 
While the flap was designed to be pressed 
downwardly into the top of the bottle, 
the disk is imperforate, and the flap is 
formed by pressing a portion of the disk 
into a different plane for the surround- 
ings, as shown in the figures of that 
patent, so as to cut it nearly, but not 
quite, through. 

Figure 2 of the Bradley Patent No. 
895719 shows a cut around the end of 
a flap in a bottle stopping disk identical 
with the purpose of making an opening 
in the cap or lifting the cap from the 
bottle. The specification says that 

“At the free end of the tongue is also 
cut a small narrow groove for access 
thereto by thumb nail or otherwise.” 

A very similar cap, with a very sim- 
ilar opening, so far as its uses and pur- 
poses are concerned, is found in Parker 
Patent No. 934832. The specification 
says: 

“In the manufacture of the closure, a 
circular disk is stamped from a sheet 
or strip of pulpboard, and at the same 
time, or subsequently thereto, there is 
formed in the disk by means of any suit- 
able cutting tool or appliance, and near 
its circumference, a U-shaped cut a hav- 
ing a depth which is practically equal to 
one-half the thickness of the material; 
and at the same time that the cut is 
produced, the material outside of the cut 
and immediate thereto is depressed to 
form a channel b which extends to the 
bottom of the cut.” 

We are of opinion that every element 
in.the claims is found in some one or 
more of the prior art patents cited, and, 
as adopted in the Wright device, per- 
forms identically the same function they 
performed in the device from which 
taken. It is quite as apparent that the 
cut at the tongue’s end in plaintiffs’ de- 
vice, which plaintiffs say corresponds to 
that part of Claim 2, reading “and at its 
top face formed to render the end of 
said portion accessible” is found in sev- 
eral of the prior art patents cited. 

We are of opinion that Wright exer- 
cised nothing more than mechanical skill, 
and that there is neither invention nor 
infringement. The decree is reversed 
with directions to dismiss the bill. 

November 16, 1927 
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Refunds 


Consents Signed for Commissioner 


In His Name Are Held to be Valid 


Petitioners Had Filed 


Written Agreements 


Board of Tax Appeals Says 
Personal Signature 
Not Necessary. 


TRUSTEES FOR OHI0 & BIG SANDY COAL 

CoMPANY, UNITED THACKER COAL Co., 
\. FEDERAL Gas, O1L & CoaL CoMPANY, 
% y, COMMISSIONER OF INTERNAL REVE- 

NUE, BOARD OF TAX APPEALS, No. 7888. 

Written consents extending the statute 
of limitation for assessment and col- 
lection of income and profits tax exe- 
cuted by the petitioners, filed with the 
Commissioner and signed “D. H. Blair, 
Commissioner,” are not rendered void by 
a mere showing that the Commissioner 
did not personnally sign his name 
thereto, the Board of Tax Appeals held 
herein. 

The 1926 Revenue Act continued sus- 
pensions of an agreed limitation period 
for assessment and collection during the 
pendency of a proceeding before the 
Board, it was held, where, in 1925, the 
Commissioner mailed to the petitioners 
statutory notices of his determination 
of a deficiency before the expiration of 
the time specified in the last written 
consents extending the statute of limita- 
tion. The petitioners within sixty days 


filed an appeal with the Board, and be- | 
fore the expiration of the period speci- | 


fied in the consents the 1926 Act was 
approved. 

It was neld that that the period speci- 
fied in several written consents filed 
herein extending the statute of limita- 
tion for assessment and collection had 
not expired at the date of the mailing 
of the deficiency notice involved herein. 

Lyle T. Anderson and Wayne B. John- 
son for the petitioners and A. H. Fast 
for the Commissioner. 

The findings of fact and decision fol- 
low: 


Written Consent 
Was Marked Approved 

Finding of Fact: The Ohio & Big 
Sandy Coal Company, hereinafter re- 


ferred to as the Ohio Company, was @ ' i> the petitioners’ tax liability for the 


Virginia corporation. It was duly dis- 





| Johns. (N. 


sidiary) is in effect until March 15, | Statute of Limitations 


1926,” 

On September 25, 1925, the Commis- 
sioner mailed to the Thacker Company 
the statutory notice of his determination 
showing the deficiencies hereinbefore 
mentioned against it and the Ohio Com- 
pany. This notice stated that “Waiver 
filed November 24, 1924, is in effect un- 
til March 15, 1926.” 


Nothing to Refute 


Validity of Consents 

Opinion by Littleton: 
323 of the U. S. Revised Statutes, sec- 
tion 13801(a) of the Revenue Act of 
1918, and section 1 of the Urgent De- 
ficiency Appropriation Act, 


pointment of deputy Commissioners and 
an assistant to the Commissioner of In- 
ternal Revenue. These provide that the 
deputy Commisisoner shall act as Com- 
missioner of Internal Revenue in case 
of the absence of that officer. Like duties 


Sections 322 and 


October 6, | 
1917, 40 Stat, 348, provide for the ap- | 





were prescribed for the assistant to the | 


Commissioner. 
October 6, 1917, 40 Stat, 348, provides 
that— 


Section 1 of the Act of | 


| the 
| the understatement of 


“The Commisisoner of Internal Reve- | 


nue is authorized to assign to Deputy 


Commissioners such duties as he may | 


prescribe, and the Secretary of the 
Treasury may designate any one of them 


to act as Commissioner of Internal Reve- ! 


nue during the Commissioner’s absence.” 

Nothing appears in the record of this 
proceeding to indicate that the placing 
of the signature of the Commissioner 


| of Internal Revenue approving the con- 


sents extending the statute of limita- 
tion was not a valid act. See Wilcox 
v. Jackson, 13 Peters 498; Chicago, Mil- 
waukee & St. Paul Railway Co., of Idaho 
v. United States, 244 U. S. 351; Com- 
monwealth v. Slifer, 25 Pa. St. 23; 64 
Am, Dec. 680; Hartwell v. Root, 19 
Y.) 3465. 

The consents were delivered to the 
Commissioner and they have at all times 
since remained in his official files and the 
evidence shows that from December 28, 
1928, to the date of the mailing of the 
deficiency notices the Commissioner and 


| the petitioners have recognized that valid 


| consents were on file with the Commis- | 
| sioner. 


solved on December 29, 1917, since which | 
time its directions have been trustees of | 


the assets for the benefit of the creditors 
and stockholders pending final disposi- 
tion of the Federal Tax question. 

The United Thacker Coal Company, 


taxable period involved were held from 


Conferences between the peti- | 
tioners and the Commissioner concern- | 


Was Suspended by Act 


Period During Which Case Was 
Pending Covered by 
Provisions, 


and mailed notices thereof to the peti- 


| tioners. 


The Board is of the opinion that the 


claim of the petitioners that the con- | 


sents were void and of no effect is not 
well taken. 
Petitioners further claim that assess- 


ment and collection of any tax from the | 


Ohio Company was barred on July 1, 
1921, 
missioner to discover any additional tax 


| within three years after the time the 


return was due and that assessment and 
collection of any tax from the Thacker 
Company was barred on September 
1921, for the same reason. 
There has been no showing 
Commissioner did not discover 
the 
the 


three years after 

due. Furthermore, 
held that 
nue Act of 1926 is not retroactive and, 
also, that the taxpayer and the Commis. 
sioner may enter into a valid consent for 


returns were 


the assessment and collection of a tax | 
after the expiration of the statute of | 


limitation. Joy Floral Company, 7 B. 
T. A. 800 (The United States Daily, 
Yearly Index Page 1606, Vol. II). Sec- 


| tion 250(d) of the Revenue Act of 1921 


; acts, 
| determined 


provides that the amount of income, ex- 
cess-profits, or war-profits taxes due un- 
der any return made “under prior in- 
come, excess-profits, 
or under section 38 * 
and assessed 
years after the return was filed, unless 


* * shall be 


| both the Commissioner and the taxpayer 
consent in writing to a later determina- | 
tion, assessment, and collection of the | 


time to time and apparently both relied | es 
| Of Commissioner Expired 


upon the fact that the written consents 


| were effective. | 
The several letters very clearly show | 


| that the Commissioner’s 


subsidiary, hereinafter referred to as the | 


Thacker Company, 
tion. The Federal Gas, Oil & Coal Com- 
any is also a Maine Corporation. 
Irving Hadden is, and was during the 
taxable period, secretary, treasurer and 


ee te : eee 
tioners of his determination under 


is a Maine corpora- | 


office consid- 
ered the consents as valid. This fact 
was stated in every letter that was 


mailed to the petitioners including the | 


Commissioner’s final notice to the peti- 


the 


| statute. 


president, respectively, of the Ohio Com- | 


pany and the Thacker Company. 


On August 17, 1925, the Commissioner | 


mailed a statutory deficiency notice to 
the Ohio Company and on September 
25, 1925, mailed a statutory deficiencq 
notice to the Thacker Company. No de- 
ficiency notice was mailed to the Fed- 


eral Gas, Oil & Coal Company, sub- ; 


sidiary. 

On June 24, 1918, the Ohio Company 
filed an income and profits-tax return 
for the fiscal period ending April 30, 
1918. On July 18, 1918, the Thacker 
Company filed an income and profits- 


Officials Persumed 
To Act Cotrectly 


The Commissioner is presumed to dis- 
charge his official duties in a proper and 


as” 


because of failure of the Com- | 


By 
that | 
income within | 


" Board has | 
section 1106 of the Reve- | 





or war-profits tax |! 


within five 


The evidence shows that consents for | 
. . ‘ 
| a later determination and assessment of 


the tax were entered into before the 


| expiration of the five-year period pre- 
scribed in the Revenue Act of 1921. The | 
| claim of the petitioners that the tax is 


barred upon this ground is denied. 


Argue That Right 


It is next argued on behalf of the pcti- 


tioner that in any event the right of the 


Commissioner to make assessment of the | 


1917 tax terminated under the several 
consents on March 15, 1925. The first 
consent of January 16, 1923, extended the 


| period for assessment and collection un- 


til April 1,1924 The second consents of 
January 8, 1924, extended the period for 


assessment and collection to March 15, 


legal manner and such presumption is not | 


overcome by the mere showing that the 
signature of the Commissioner upon the 


1925. Thereafter, on November 24, 1924, 
the Ohio Company and the Thacker 
Company entered into consents with the 
Commissioner for a further extension of 
the statutory period of limitation. These 


| consents provided that— 


consent is not in his personal handwrit- | 


ing. It is a general principle to pre- 
sume that public officials act correctly, 


in accordance with the law and their | 


instructions, until the contrary appears. 
Griffin v. American Gold Mining Co.. 136 


| Fed. 69, 73, citing Ross v. Reed, 1 Wheat. 


tax return for the fiscal period ending | 
April 30, 1918. The deficiency determined | 
by the Commissioner for the period April | 


30, ana, to December 20, 1917, have been 
assessed 

On January 16, 1923, 

cuted and delivered té the Commissioner 


petitioners exe- | 


of Internal Revenue a written consent | 
extending the period of limitation for | 


the determination, assessment and col- 
lection of income and profits tax of 1917 
to April 1, 1924, on which consent there 
was subsequently written “Approved. D. 
H. Blair, Commissioner of Internal 
Revenue. Date January 19, 1923. A. 
s. FF.” 


Income and Profits 
Tax Waivers Were Given 
On January 8, 1924, the Ohio Company 


482, 484, and Gonzales vy. 
S. 605, 622. 

In Exhardt v. Ballin et al., 150 Fed. 
529, the Circuit Court of Appeals said— 


“In order to overcome the presumption | 


that the collector of customs in select- 
ing a merchant appraiser of imported 
merchandise under Section 2930, 
St., made a proper appointment, it is 
not enough to create a mere uncertainty. 
It must be clef#rly shown that the ap- 


Rev. | 


pointee did not meet the statutory re- | 
; quirement of being ‘familiar with the | 


character and value of the goods 


| question.’ ” 


and the Thacker Company each executed | 


and delivered to the Commissioner of In- 
ternal Revenue a written document en- 
titled “Income and Profits Tax Waiver” 
on each of which there was signed the 
name of the Commissioner of Internal 
Revenue. 

On November 24, 1924, the Ohio & 
Big Sandy Coal Company and the United 
Thacker Company each executed and de- 
livered to the Commissioner of Internal 
Revenue a document entitled “Income 
and Profits Tax Waiver” on which there 
was signed the name of the Commis- 
sioner of Internal Revenue. 

The signature “D. H. Blair” appearing 
upon each of the original consents 
not the personal handwriting of D. 
Blair, 
enue. 

On December 28, a letter was 
mailed to the Ohio Company, accom- 
panied by a detailed computation of the 
tax liability 
cember 20, 1917, 
tax in the amount of $379,981.41 against 
the Thacker Company and an additional 
tax of $37,415.52 against the Ohio Com- 
pany. 

On August 13, 1924, a letter was 
mailed to the Ohio Company accom- 
panied by a detailed computation con- 
cerning the tax liability 
pany and its affiliated corporation, the 
Thacker Company. 

On August 17, 1925, the Commissioner 
mailed to the Ohio Company the stat- 
utory notice of his determination show- 
ing the deficiencies hereinbefore men- 
tioned against it and the Thacker Com- 
pany. This notice stated, among other 
things, that “Waiver filed November 24, 
1924, is in effect until March 15, 1926. 
Waiver filed November 24, 1924, by the 
United Thacker Coal Company (sub- 


is 
H, 


Commissioner of Internal Rev- 


1923, 


| Butler v. 


| court 


| Tequest appears in the evidence, nothing | 
| is stated beyond the truth. 


_In Nofire v. United States, 164 U. S. 
ge cited and approved in United States 
- Royer, 268 U. S. 398, the court said: 


in | 


This waiver is in effect from the date 





it is signed by the taxpayer and will re- | 


main in effect for a period of one year 
after the expiration of the statutory 


period of limitation within which assess- | 
| ments of tax may be made for the year | 
or years mentioned or the statutory peri- | 


Ross, 120 U. | od of limitations as extended by section 


277 (b) of the Revenue Act of 1924 or 
by any waivers already on file with the 
Bureau. 
The 


Commissioner’s 


| Jackson Sanatorium and Hospital Co., 


determinations | 


were made in August and September, | 


1925. 
Board on October 7, 1925. 
expiration of the period agreed upon. 


The appeal was filed with this | 
All before the | 


We think these consents operate to ex- | 


tend the period within which the Com- 
missioner might make his determination 
in respect of the tax for 1917 to March 
15, 1926, a period of one year after the 


| expiration of the time agreed upon in the 


consents then on file with the Commis- 


| sioner. oe. 
Finally it is insisted on behalf of the | 
petitioners that even although the con- | 


“The fact that an official marriage | 


license was issued carriers with it a 
presumption that all statutory prerequi- 
sites thereto had been complied with. 


This is the general rule in respect to | 2 
. | extend the period beyond that date not- 


official action, and one who claims that 
any such prerequisite did not exist must 
affirmatively show the fact. Bank of the 
United States v. Dandridge, 12 Wheat. 
64, 70; Rankin v. Hoyt, 4 How. 327; 
Maples, 9 Wall. 
wega v. Ayling, 99 U. S. 112; Gonzales 
v. Ross, 120 U. S. 605; 
Myers, 128 U. S. 617; Keysey v. 
133 U. §S. 138; Knox County v. 
National Bank 147 U. S. 91, 97.” 

In Rankin v. Hoyt, 45 U. S. 334, the 
said: 

“In saying that the appraisers 
no right to act without the previous re- 
quest of the collector, and that no such 


| absence of testimony to the contrary, 
| the legal presumption is, that the ap- 
| praisers and collector both did their duty, 


e p | he requesting their action, as by 1 h 
for the period ended De- | yj ht, ee ee 

p a | and they = 
showing an additional | : - complying. 


Besides this, it is conceded that they 


| adopted their doings and such a subse- 
| quent ratification of them is undoubt- 


edly tantamount to having requested 


! them. 


Claims of Petitioners 


| Held to Be Void 


of that com- | 


Even if: it could be assumed from the 


; mere showing that the consents were 


| record 


not personally signed by the Commis- 
sioner of Internal Revenue, that they 
did not then become effective so as to 
suspend the running of the statute, the 
is stfficient to show that the 
Commissioner's office considered the 


; consents valid and that the Commis- 


sioner himself, even if he had not done 
so before, ratified and approved that 
which had been done when he made his 
final determination of the deficnecies 


But, in the | 


sents of November 24, 1924, served to 
extend the limitation to March 15, 1926, 


| there is no provision in the Revenue Act 


766; Wayau- | 


of 1926 that would operate to further 


withstanding on March 15, 1926, a proper 
and valid appeal was and has since been 
pending before the Board. The sub- 
stance of the petitioner’s claim jis that 
section 277 (b) of the Revenue Act of 


| 1926 providing for the suspension of the 


Callaghan v. | 
Hitz, | 
Ninth , 


had | 


limitation period, does not apply to a 
cause in which a deficiency notice was 
mailed prior to the enactment of the 
Revenue Act of 1926. 

Petitioners Cite 


Provisions of 1926 Act 
Section 283 (b) of the Revenue Act 


| of 1926 provides: 





If before the enactment of this Act 
any person has appealed to the Board of 
Tax Appeals under subdivision (a) of 
sectiom 274 of the Revenue Act of 1924 
(if such appeal relates to a tax imposed 
by Title II of such Act or to so much of 
an income, war-profits, or excess-profits 
tax imposed by any of the prior Acts 
enumerated in subdivision(a) of this sec- 
tion as Was not assessed before June 3, 
1924), and the appeal is pending before 
the Board at the time of the enactment 
of this Act, the Board shall have juris- 
diction of the appeal. In all such cases 


; the powers, duties, rights, and privileges 


of the Commissioner and of the person 
who has brought the appeal and the 
jurisdiction of the Board and of the 
Courts, shall be determined, and the 
computation of the tax shall be made, 
in the same manner as provided in wuh- 
division (a) of this section, * * ,* 
Section 283 (a) of the 1926 Act pro- 
vides that if after the enactment of the 
Act the Commissioner makes a determin- 
ation under and prior Revenue Act, he is 
authorized to send by registered mail to 
the person liable for such tax notice of 


Profits 


Index and Digest 
Of Tax Decisions and Rulings 


SY 


LLABI are printed so that they can be cut out and pasted on Standard 
Library-Index and File Cards, approximately 3 by 5 inches, usually 


employed in libraries and filed for reference. 


ONSENTS: Form: Validity: Commissioner’s 
extending statute of limitation for 
filed with Commissioner and signed “D, H. Blair, Com- 


A 


cuted by petitioners, 


Signature.—Written consents 
assessment and collection of tax, exe- 


missioner,” are not rendered void by mere showing that Commissioner did not 
personally sign his name.—Trustees for Ohio & Big Sandy Coal Co. v. Com- 


missioner. 
(Volume II). 
IMITATIONS 


Consents: Appeals: 


(Board of Tax Appeals)—Yearly Index Page 3027, Col. 1 


1926 Act.—Revenue Act of 1926 con- 


tinued suspensions of agreed limitation period for assessment and collec- 
tion during pendency of proceeding before Board where, in 1925, Commissioner 
mailed to petitioners statutory notices of determination of deficiency before 
expiration of time specified in last written consents extending statute of himi- 
tation, and petitioners within sixty days filed appeal with Board, and 1926 Act 
was approved before expiration of period specified in consents.—Trustees for 


Ohio Big Sandy Coal Co. v. Commissioner.’ 


Index Page 3027, Col. 1 (Volume II). 


EGULATIONS: Amendments: 


(Board of Tax Appeals).—Yearly 


Display Boxes of Cigars.—Regulations 


No. 8, Section 99, amended relative to packing large cigars in special 
boxes for display purposes only.—T. D, 4110.—Yearly Index Page 3027, Col. 3 


(Volume II). 


a i AL TAXES: 
tation.—In 


Cigarette Manufacturers: 
computing tax imposed upon manufacturers of cigarettes 


Exported Cigarettes: Compu- 


under Sec. 1002 of Ttitle X of 1918 Act, cigarettes manufactured and exported 


may properly be included, 


notwithstanding Sec. 6194 of Compiled Statutes, 


which provides that manufactured tobacco, snuff and cigars may be exported 


without payment of tax.—S. Anargyros v. 


William H. Edwards, Collector. 


(District Court, Southern District of New York).—Yearly Index Page 3028, 


Col. 6 (Volume II). 


No unpublished ruling or decision will be ctted or relied upon by any 
officer or employe of the Bureau of Internal Revenue as a precedent in the 


disposition of other 
Internal Revenues. 


cases.—Extract from regulations of Commissioner 


of 


Decisions of Board of Tax Appeals 


Published December 21, 1927. 


*Washington Catering Company, Peti- 1 
tioner, v. Commissioner of Internal | 
Revenue. Docket. 7051. 

Deduction of the unextingished 
cost or the March 1, 1913, value of 
permanent improvements made by 
the petitioner on leased premises al- 
lowed as a deduction upon the can- 
cellation of the lease in the taxable 
year. 

The Board is not convinced from 
the evidence that a lease had a fair 
market price or value on March 1, 
1918, in excess of the rentals pro- 
vided therein. A claimed loss in the 
taxable year for obsolescence of the 
lease upon cancellation thereof by the 
petitioner lessee under the provisions 
of an option contained therein due to 
petitioner’ inability to obtain a li- 
cense to continue sale of intoxicating 
liquor, is not warranted by the evi- 
dence. 

*M. Brown & Company, Petitioner, v. 
Commissioner of Internal Revenue. 
Docket No. 24864. 

The deficiency claimed herein by 
the Commissioner is barred by the 
Stetute of Limitation. 

“Big Rapids .Electric Company, Peti- 
tioner, v. Commissioner of Internal 
Revenue. Docket No. 14868. 

Value of water rights as of March 
1, 1913, determined. 

Turl Iron*Car Co., Inc., Petitioner, v. 
Commissioner of Internal Revenue. 
Docket No. 8255. 

Reasonable addition to a reserve 
for bad debts determined and al- 
lowed as a deduction. 





Petitioner, v. Commissioner of Inter- 
nal Revenue. Docket No. 3089. 

1. The evidence is insufficient to 
establish the March 1, 1913, value 
of real estate. 

2. Depreciation, on buildings and 
furniture, as charged on petitioner’s 
books and deducted in prior income- 
tax returns, is not excessive. 

3. The net selling price is the 
market value rather than the par 
value of securities received as con- 
sideration. 

Fred T. Ley & Co., 





Inc., Petitioner, v. | 


Acquiescences Noted 
In Taxation Decisions 


The Bureau of Internal Revenue an- 
nounces that the Commissioner ‘acqui- 
esces in the following decisions of the 
United States Board of Tax Appeals. 


(The name of the party is followed 
by the docket number of the case, and 
the volume and page number of the 
report.) 

Goodlatte, Raymond R., 4007, 4, 165. 
Melton, Alger, 5699, 7, 717. 

The Commissioner does not acquiesce 
in the following decisions of the United 
States Board of Tax Appeals: 

Bronson, JamexD., trustee’, 
127. 

National Produtts Co., 6136, 7, 632. 

Nelson, C. N., estate of*, 7702, 7, 127. 

Prince, George H., trustee*, 7702, 7, 
127. 

* Estate tax decision. 


7702, 7, 


the amount proposed to be assessed, 
which notice shall-be considered a notice 
under subdivision (a) of section 274 of 
thi Act and that “in the case of any 
such determination the amount * * * shall 
except as provided in subdivision (d) of 
this section, be computed as if this Act 
had not been enacted, * * *,” 
Section 274 (a) of the 1926 Act pro- 
vides for the mailing of the deficiency 
letter. It further provides that no as- 
sessment, except in jeopardy cases, shall 


“be made until the decision of the Board 


has become final in all cases where ap- 
peals have been taken to the Board. 

Section 277(b) of the 1926 Act pro- 
vides that the statute of limitations 
“shall (after the mailing of a notice 
under subdivision (a) of section 274) be 
suspended for the period during which 
the Commissioner prohibited from 
making the assessment, * * *,” 

/ 


is 


Commissioner of Internal Revenue. 
Docket No. 18168. 

Petitioner made ,and filed an in- 
come and profits tax return on June 
15, 1921, for its fiscal year ended 
February 28, 1921, which was not 
false or fraudulent with intent to 
evade the tax. Petitioner was not lia- 
ble, for an additional tax for such 
taxable year after the enactment of 
the Revenue Act of 1921 by reason 
of any change in the law. Held, that 
the return filed on June 15, 1921, 
was a legal return for the taxable 
year under the law and regulations, 
and operated to start the running of 
the statute of limitation of four 
years. Held, further, that since the 
deficiency notice for the taxable 
year was mailed more than four 
years after the return was filed, as- 
sessment and collection of the de- 
ficiency is barred. 

S. R. Davis, Petitioner, v. Commissioner 
of Internal Revenue. Docket No. 6755. 

The petitioner was the guarantor 
of certain notes given by the Multi- 
tone Manufacturing Company. This 
company went into the hands of a 
receiver in 1921. The petitioner 
then gave to the payee of the notes 
his own notes and received the notes 
upon which he was guarantor. He 
made a claim against the receiver of 
the corporation for the amount af 
the notes guaranteed by him and in 
1921 receiving a final liquidating 
dividend from the Multitone Manu- 
facturing Company. Held, that since 
the petitioner made his income-tax 
return for 1921 on a cash receipts 
and disbursements basis, he is not 
entitled to deduct from the gross in- 
come of that year the amount of the 
notes given but not paid in that 
year. 


Decisions marked (*) have been 
designatéd by the Board of Tax 
Appeals as involving new principles 
and will be printed in full text in 
this or subsequent issues. Sub- 
scribers who are interested in any 
decision not so designated should 
write to the Inquiry Division, The 
United States Daily. 


Calendar 
of the 


Board of Tax 


The United States Daily publishes 
this calendar for the information of 
taxpayers and tax practitioners and 
subject to later change and notifi- 
cation of interested counsel by the 
United States Board of Tax Ap- 
peals. Final notice of hearing, given 
by the Board in pending cases, is 
dependent upon progress made in 
disposing of cases awaiting hearing. 
The following is the calendar of the 

United States Board of Tax Appeals from 
December 22, to January 4, 1928, inclusive, 


the numbers being the docket numbers and 
the names those of the petitioners: 


December 28, 1927. 
32287, Aaron M. Marks. 


January 3, 1928. 

9325, Baker-Vawter Company (motion). 

30248, Pacific S. W. Trust and Savings 
Bank (order to show cause). 

January 4, 1928. 

32031, Autograph Register Co. 

21343, E. J. Hanlon (motion). 

21342, James Henaghan (motion). 

27250, James Henaghan (motion). 

31237, Frederick Henle (motion), 

31860, Michigan Chain Co. (motion), 

31822, John W. Pelot (motion). 

13165, Rising Sun Brewing Company (mo- 
tion). 

30643, 

30933, 
tion). 

12240, 

20790, 
(motion). 


(motion). 


Adelbert M. Tenney 
Silver and Rauchwerger, 


(motion). 
Inc. (mo- 


St. Clair Coal Co. (motion). 
Western Empire Suburban Farms 


Considering together the several pro- 
visions of the 1926 Act, the Board is of 
the opinion that since an appeal was 


[Continued on Page 12,Column 1.] 
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Exported ‘Cigarettes Included in Sales 
In Calculation of Tax on Manufacturer 


Levy Is Found by District Court to Be Placed on Producer 
and Not on Articles Sold. 


S. ANARGYROS V. WILLIAM H. EpDWArps, 
CoLLEcTOR, District CouRT, SOUTHERN 
District OF NEw YorK. 

In computing the tax imposed upon 
manufacturers of cigarettes under Sec- 
tion 1002 of Title X of the Revenue Act of 
1918, cigarettes manufactured and ex- 
ported may properly be included in the 
total of cigarettes sold by the manufac- 
turer during the taxable period, notwith- 
standing Section 6194 of the Compiled 
Statutes, which provides that manufac- 
tured tobacco, snuff, and cigars may be 
exported without payment of tax, the 
District Court, Southern District of New 
York, held herein. 

The full text of the opinion by Judge 
Goddard follows: 

Motion to dismiss the amended com- 
plaint in an action brought to recover 
from William H. Edwards, former Col- 
lector on Internal Revenue, the sum of 
$17.10 paid as a tax under protest. The 
plaintiff, during the period beginning 
July 1, 1920 and ending June 30, 1921, 
was engaged in the manufacture and 
sale of cigarettes. On July 27, 1921, the 
plaintiff paid the tax which the collec- 
tor claimed and demanded as then due 
and payable by the plaintiff under the 
provisions of Section 1002 of Title X 
of the Revenue Act of 1918, approved 
February 24, 1919. 

The plaintiff alleges (and for the pur- 
poses of this motion the allegations set 
forth in its complaint are to be regarded 
as the facts) that the Collector, in com- 
puting the tax, included in the total of 
cigarettes sold by plaintiff, cigarettes 
which it had manufactured and exported 
during the fiscal year beginning July 1, 
1920, and ending June 30, 1921. 


Exemption Is Claimed 
For Exported Goods 


Plaintiff contends that the tax col- 
lected from it is excessive in the said 
amount of $17.10 on the ground that this 
amount represents the tax upon ex- 
ported cigarettes and is therefore con- 
trary to Section 6194 of the Compiled 
Statutes which provides that manufac- 
tured tobacco, snuff and cigars may be 
exported without payment of tax. 

The Revenue Act of 1918, approved 
February 24, 1919 (40 Stat. L. 1057), 
Title X—“Special Taxes,” provides in 
part as follows: 

“Sec. 1002. That on or after January 
1, 1919, there shall be levied, collected 
and paid annually, in lieu of the taxes 
imposed by section 408 of the Revenue 
Act of 1916, the following special taxes, 
the amount of such taxes to be computed 
on the basis of the sales for the pre- 
ceding year ending June 30. 

“Manufacturers of cigarettes, includ- 
ing small cigars weighing not more than 
three pounds per thousand shall each pay 
at the rate of 6 cents for every 10,000 
cigarettes, or fraction thereof. 

“In arriving at the amount of special 
tax to be levied under this action, and 
in the levy and collection of such tax, 
each person engaged in the manufacture 
of more than one of the classes of ar- 
ticles specified in this section shall be 
considered and deemed a manufacturer 
of each class separately.” 

Under this same Title X relating to 
“Special Taxes” is: 

Section 1000 which imposes a capital 
stock tax upon corporations in the na- 
ture of a special excise tax of $1 for 
each $1,000 of the fair average value of 
the capital stock of the corporation: and 

Section 1001 which imposes a “special 
tax” upon certain persons in certain 
enumerated occupations, such as brokers, 
upon whom a tax of $50 per annum is 
imposed; proprietors of theaters upon 
whom a tax of from $50 to $200 is im- 
posed according to the seating capacity 
of the theater; pawnbrokers being taxed 
$100; brewers, distillers, liquor dealers, 
manufacturers of stills being taxed 
$1,000, ete. 


Penalty Is Provided 


For Failure to Pay 

Section 1005 of Title X provides: “Any 
person who carries on any business or 
occupation for which a special tax is 
imposed by Sections 1000, 1001, or 1002 
without having paid the special tax 
therein provided shall, besides being 
liable for the payment of such special 
tax, be subject to a penalty of not more 
than $1,000, or to imprisonment for not 
more than one year or both.” (U.S 


Complied Statutes 1916, Annotated 1918 i 


Supp. Vol. 1, p. 1197, Sec. 5980s). 
The plaintiff’s contention is that under 
the provisions of Section 6194 of the 








Complied Statutes (Section 3385 R. 8.) 
that its manufactured cigarettes may be 
exported without the payment of the tax 
imposed under Section 1002. Section 6194 
U. S. Comp. Stat. (Sec. 3385b R. S., ap- 
proved August 4, 1886, 24 Stat, 218) 
reads: 

“* * * Manufactured tobacco, snuff, ¥ 
and cigars may be removed for export 
to a foreign country without payment of 
tax, under such regulations and the mak- 
ing of such entries, and the filing of 
such bonds and bills of lading as the 
Commissioner of Internal Revenue, with 
the approval of the Secretary of the 
Treasury, shall prescribe.” 

Under Section 6197, U. S. Comp. Stat. 
“Cigarettes and cheroots shall be held 
to be cigars under the meaning of this 
chapter.” 

The question is whether the tax im- 
posed by Section 1002 is a tax upontl 
cigarettes or a tax upon the manufac- 
turer of cigarettes which is fixed or 
measured by the number of cigarettes 
manufactured and sold during a spec- 
ified period. 

It seems to me from the reading of the 
section set forth above and the others 
relating to the subject that Congress 
imposed taxes of two kinds; one a tax 
on the product; the other a special tax 
on certain enumerated occupations such 
as broker, proprietor of a_ theater, 
liquor dealer, and including that of manu- 
facturer of cigarettes. The last para- 
graph of Section 1002 states, “Each per- 
son engaged in the manufacture of more 
than one of the classes of articles speci- 
fied in this section shall be considered 
and deemed a manufacturer of each 
class separately.” 

That the ‘special tax” was a tax on 
the oceupation as distinct from a tax 
on the product is further emphasized by 
Section 1005 wherein it states; “Any 
person who carries on any business or 
occupation for which a special tax is im- 
posed by section 1000, 1001 or 1002 
without having paid the special tax, shall, 
besides being liable for the payment of 
the special tax, be subject to a penalty 
or to imprisonment.” 


Amount of Tax 
Is Based on Sales 


The amount of this tax is measured by 
the amount of sales per year. Congress 
might have made it a flat tax, but ap- 
parently, with the idea of imposing an 
excise tax upon certain occupations and 
adjusting the amount of the tax to the 


| size of the business, it based the tax o 


the number of cigars or cigarettes sold: 
Such a tax is valid. Flint v. Stone Tracy 
Co.—220 U. S. 107. The tax is not on 
the income; it is an excise tax on the 
privilege of carrying on the occupation 
of manufacturer of cigarettes measured 
by the mauont of its sales. 

It is also urged by plaintiff that as the 
cigarettes in question were manufactured 
for and actually exported, the tax based 
upon the amount of business done is a tax 
upon exports, and therefore contrary to 
the constitutional provisions that ‘no 
tax on duty shall be laid on articles ex- 
ported from any State.” (Art. 1, Sec. 
9, Cl. 5). 

In Cornell v. Coyne—192 U. S. 418, at 
p. 427, it was stated that “the true con- 
struction of the constitutional provision 
is that no burden by way of tax or duty 
can be cast upon exportation or articles, 
and does not mean that articles exported 
are relieved from prior ordinary bur- 
dens of taxation which rest upon all 
property similarly situated. The exemp- 
tion attaches to the export and not to 
the article before its exportation.” 

The tax here involved affects exporta- 
tion only indirectly, and seems to be too 
remote to be regarded as a tax on ex- 
ports. It applies uniformily to manu- 
facturers of cigarettes whether their 
propduct be sold for domestic consump- 
tion or for export. Peck v. Lowe—292 
U. S. 165; National Paper & Type Co., 
v. Edwards—292 Fed. 635, affirmed 279 
U. S. 630. 

That Congress did not intend to ex- 
empt manufacturers of cigarettes sold 
in export from the tax imposed by Sec- 
tion 1002 of Title X of the Revenue A@t 
of 1918 is further indicated by the fact 
that Section 1310 (c) exempted articles 
from the taxes imposed by Titles VI, VII, 
and IX, of that Act, and did not include-~ 
the exemption of manufacturers sold in 
export from the tax imposed by Title X 
of the same Act. Section 1310 (c) pro- 
vides as follows: 

“Under such rules and regulations as 
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Bills and Resolutions 
Introduced in Congress 


Following is a list of public bills and resolutions introduced 
in the Houses of Congress classified similarly to the 
“Code of Laws of the United States in force Decem- 
ber 6, 1926.” The number of the measure, the 
member introducing it, the title and com- 
mittee to which it was referred, are given. 


Tithe 5—Executive Depart- 
ments and Government Offi- 


cers and Employes 

S. 1254. Mr. Watson, to amend the act 
entitled “An act to amend the act entitled 
‘An act for the retirement of employes in 
the classified civil service, and for other 
purposes,’ approved May 22, 1920, and acts 
in amendment thereof,” approved July 3, 
1926, as amended, by extending the benefits 
thereof to employes of the National Home 
for Disabled Volunteer Soldiers; Civil 
Service. ' 


Title 7—Agriculture 

S. 1294. Mr. Borah,’/to suppress unfair 
and fraudulent practices in the marketing 
of perishable agricultural commodities in 
interstate and foreign commerce; Agricul- 
ture and Forestry. 

H. R. 6714. Mr. Vinson, Ga., to prohibit 
certain cotton-price predictions; Agricul- 
ture. 

H. R. 5717. Mr. Vinson, Ga., to amend 
“An act authorizing Department of Agri- 
culture to issue semimonthly cotton crop 
reports and providing for their publica- 
tion simultaneously with ginning reports 
of Department of Commerce; Agriculture. 


spect of the definition of 
liquor; Judiciary, 

S. 1258. Mr. Edge, to amend the national 
prohibtion act, to provide for State local 
option; Judiciary. 

S. 1259. Mr. Edge, to amend the national 
prohibtion act, as supplemented, in respect 
of the manufacture of liquor without a 
permit; Judiciary. 

S. 1260. Mr, Edge, to amend the national 


intoxicating 


prohibition act, as supplemented, in respect , 


to the issuance by physicians of prescrip- 
tions for intoxicating liquors; Judiciary. 


Title 28—Judicial Code and 


Judiciary 


S. 1268. Mr. Shortridge, to further amend ' 


section 4756 of the 
Judiciary. 

S. 1269. Mr. Shortridge, to amend section 
9 of an act entitled “An act to define, regu- 


late, and punish trading with the enemy, 


Revised Statutes; 


' and for other purposes,” approved October 


Title 8-—Aliens and Citizenship ' 


S. 1296. Mr. Borah, to amend the immi- 
gration act of 1924; Immigration, 
Title 1O—Army 

H. R. 5710, Mr. Tillman, Arkansas, to 


recognize commissioned service in Philip- 
pine Constabulary in determining rights of 


6, 1917, as amended; Judiciary. 
S. 1275. Mr. Fletcher, to create an addi- 


tional judge for the Southern District of , 


Florida; Judiciary, 


Title 29—Labor 


S. 1266. Shortridge, to create in the Bu- 
reau of Labor Statistics of the Denartment 


| of Lakor a Division of Safety; Education 


and Labor. 


| Title 31—Money and Finance 


officers of Regular Army; Military Affairs. | 


Title 16—Conservation 


S. 1271. Mr. Norbeck, to more effectively 


meet the obligations of the United States | 


under the migratory bird treaty with Great 
Britain by lessening the dangers threaten- 
ing migratory game birds from drainage 
and other sources, by the acquisition of 
areas of land and of water to furnish reser- 
vations for the adequate protection of such 
birds; Agriculture and Forestry. 

S. 1272. Mr. Phipps, 
establishment of a migratory bird refuge 
at Bear River Bay, Great Salt Lake, Utah; 
Agriculture and Forestry. 


Title 18—Criminal Code and 


Criminal Procedure 

S. 1256. Mr. Edge, to amend the Penal 
Code of the Panama Canal Zone; Inter- 
oceanic Canals. 


Title 19—Customs Duties 

S. 1276. Mr. Fletcher, to admit free of 
dutv and for remission of duty on certain 
bells for carillon purposes; Finance. 

H. R. 5715. Mr. Vinson, Ga., to transfer 
calcium arsenate from dutiable to free list; 
Ways and Means. 


Title 20—Education 


S. 1278. Mr. Phipps, to provide for the 
better definition and extension of the pur- 
pose and duties of the Bureau of Education, 
and for other purposes; Education and 
Labor. 

S. 1300. Mr. Smoot, to amend an act au- 
thorizing the incorporation of the Smith- 
sonian Institution; Finance. 


Title 24—Hospitals, 


and Cemeteries 

S. 1267. Mr. Shortridge, to extend medi- 
cal and hospital relief to retired officers 
and enlisted men of the United States Coast 
Guard; Finance. 
Title 27—Intoxicating Liquors 

S. 1257. Mr. Edge, to amend the national 
prohibition act, as supplemented, in re- 


Asylums 


Levy on Cigarettes Found 
To Be Placed on Producer 


[Continued from Page 10.] 

the Commissioner with the approval of 
the Treasurer may prescribe, the taxes 
imposed under the provisions of Titles 
VI, VII and IX shall not apply in respect 
to articles sold or leased for export and 
in due course so exported. Under such 
rules and regulations the amount of 
internal revenue tax erroneously 
or illegally collected in respect to ex- 
ported articles may be refunded to the 
exporter of the article, instead of to 
the manufacturer, if the manufacturer 
waives any claim for the amount so to 
be refunded.” 

Title VI provided for a tax upon all 
distilled spirits produced in or imported 
into the United States; obviously a tax 
upon the article itself and not upon the 
manufacturer or importer. 


Title [X Provides 


Tax on Products 

Title IX provides for a large number 
of excise taxes to be collected and paid 
by the manufacturer upon the sale of 


~@ pomerous a: Xicles sold in ordinary com- 


merce, and obviously is a tax upon the 
articles and not upon the manufacturer. 

Title VII is entitled “Tax on Cigars, 
Tobacco,, and manufacturers thereof.” 
The pertinent part of Section 700(a) of 
this Title reads as follows: 

“That upon cigars and cigarettes 
manufactured in or imported into the 
United States, and hereafter sold by the 
manufacturer or importer * * * the fol- 
lowing taxes to be paid by the manu- 
facturer or importer thereof * * * 

“On cigarettes made of tobacco, or 
any substitute therefor, and weighing 
not more than three pounds per thou- 
sand, $3 per thousand; 

“Weighing more than three pounds 
per thousand $7.20 per thousand * * *” 

From this it appears that under this 
Title of the Revenue Act of 1918 a tax 
upon cigarettes marufactured and sold 
was imposed and not a tax imposed upon 
the manufacturers of cigarettes as pro- 
vided under Title X. 

The Revenue Act of 1921 in the cor- 
responding Section of 1002 contained the 
following addition: 

“* * * Tn computing under’ this sec- 
tion the amount of annual sales no ac- 
count shall be taken of tobacco, cigars 
or cigarettes, sold for export and in due 
course so exported.” Sec. 5980(p). (Act 
Nov. 238, 1921, C. 186, Sec. 1002, 42 
Stat. 297). 

Counsel for plaintiff urges that this 
was merely added to make the old sec- 
tion doubly clear, thougk really unneces- 
sary, but it seems to me that a new 
method of computing the tax has been 
provided for in the 1921 Act which was 
not permitted under the Act of 1918, and 
as it is the 1918 Act that applies to 
plaintiff’s action, the motion to dismiss 
the complaint should be granted. 

November 8, 1927. 


authorizing the | 





S. 1301. Mr. Smoot, to authorize the set- | 


tlement of: the indebtedness of the King- 
dom of the Serbs, Croats, and Slovenes; 
Finance. 


Title 33—Navigation and Navi- 
gable Waters 


S. 1255. Mr. Edge, granting the consent of 
Congress for the construction of a bridge 


; across the Delaware River at or near Penns 


Grove, N, J.; Commerce. 


Title 34—Navy 


H. R. 5712. Mr. Updike, Indiana, to ex- ' 


tend commissary privileges to widows of 
officers and enlisted men of Navy and 
Marine Corps and to diplomatic and con- 
sular officers at isolated foreign stations; 
Naval Affairs. 

H. R. 5718. Mr. Updike, Indiana, to per- 
mit certain warrant officers to count all 


active service rendered under temporary . 


appointments as warrant or commissioned 


officers in regular Navy or United States | 
promotion to | 


Naval Reserve Force, for 
chief warrant rank; Naval Affairs. 

H. R. 5721. Mr. Vinson, Kentucky, 
granting consent to E. M. Elliott and As- 
sociate (Inc.), its successors and assigns, 
to construct. maintain and operate bridge 
across Ohio River; Interstate and Foreign 
Commerce. 

H. R. 5722. Mr. Vinson, Kentucky, that 
consent of Congress is granted to Rogers 
Bros. Co. to construct, maintain and op- 
erate a bridge and approaches across Ohio 
River near Ashland, Ky.; Interstate and 
Foreign Commerce. 

H. R. 5725. Mr. Wilson, La., granting 
consent to Louisiana Highway Commission 
to construct, maintain and operate bridge 


; across Ouachita River, near Monroe, La.; 


Interstate and Foreign Commerce. 

H. R. 5726. Mr. Wilson, La., granting 
consent to Iouisiana Highway Commission 
to construct, maintain and operate bridge 
across Black River near Jonesville, La.; 
Interstate and Foreign Commerce. 

H. R. 5727. Mr. Wilson, La., granting 
consent to Louisiana Highway Commission 
to construct, maintain*and operate bridge 
across Ouachita River near Harrisonburg, 
La.; Interstate and Foreign Commerce. 

H. R. 5728. Mr. Wilson, La., granting 
consent to police jury of Morehouse Parish, 
La. or State Highway Commission of 
Louisiana, to construct bridge across 
Bayou Bartholomew near Point Pleasant, 
Morehouse Parish; Interstate and Foreign 
Commerce. 


Title 39—The Postal Service 

S. 1253. Mr. Watson, to place all post- 
masters in certain classifications and to fix 
the salaries of postmasters according to 
such classifications; Post Offices and Post 
Roads. 


Title 37—Pay and Allowances 
(Army, Nayy, Marine Corps, 
Coast Guard, Coast and Geo- 
detie Survey and Public 
Health Service. ) 


H. R. 5718. Mr. Vinson, Ga., to amend 
“An act to readjust pay and allowances of 
commissioned and enlisted personnel of 
Army, Navy, Marine Corps, Coast Guard, 
Coast and Geodetic Survey, and Public 
Health Service; Military Affairs. 


Title 38—Pensions, Bonuses 


and Veterans’ Relief 

S. 1264. Mr. Shortridge, to increase the 
pensions of persons who have lost the sight 
of both eyes in line of duty while in ‘the 
military or naval service of the United 
States; Pensions, i 

S. 1265. Mr. Shortridge. granting a special 
pension to officers and enlisted men who 
received the medal granted to those who 
participated in the battle of Manila Bay, 
May 1, 1898; Pensions. 

S. 1277. Mr. Fletcher, to amend an_ act 
granting pensions and increase of pensions 
to certain soldiers and sailors of the war 
with Spain, the Philippine insurrection, or 
the China relief expedition, to certain 
maimed soldiers, to certain widows, minor 
children, and helpless children of such 
soldiers and sailors, and for other purposes, 
approved May 1, 1926; Pensions 


Title 40—Public Buildings, 
Property and Works 


S. 1802. Mr. Smoot, authorizing the Sec- 
retary of the Treasury to acquire certain 
lands within the District of Columbia to be 
used as sites for public buildings; Public 
Buildings and Grounds. 

S. 1808. Mr. Smoot, to increase the cost 
of public building at Eureka, Utah; Public 
Buildings and Grounds. 

S. 1804. Mr. Smoot, for the purchase of a 
post-office site at Tremonton, Utah; Public 
Buildings and Grounds. 

S. 1305. Mr. Smoot, for the purchase of a 

ost-office site at Mount Pleasant, Utah; 

ublic Buildings and Grounds, 

S. 1306. Mr. Smoot, to authorize the ap- 
propriation of $50,000 for the erection of 
a public building at Nephi, Utah; Public 
Buildings and Grounds. 

S. 1307. Mr. Smoot, to provide for the 
erection of a public building at Price, Utah; 
Publie Buildings and Grounds. 

S. 1308. Mr, Smoot, to provide for the 
purchase of a site and the erection of a 
public building thereon at Bingham Canyon, 
Utah; Public Buildings and Grounds. 

S, 1809. Mr. Smoot, for the purchase of 
a post-office site at Cedar City, Utah; 
Public Buildings and Grounds. 

S, 1310, Mr, Smoot, for the purchase of a 
site and the erection of a public building 
at St. George, Utah; Public Buildings and 
Grounds. 

H. R. 5719. Mr. Vinson, Ga., to construct 
public building for post office at Sanders- 
ville, Ga?; Public Buildings and Grounds. 

H. R,. 5720. Mr. Vinson, Ga., to construct 
public buildings for post office at Thomson, 
Ga.; Public Buildings and Grounds. 


Title 43—Public Lands 


S. 1270. Mr. Shortridge, t» provide for the 
acquisition of certain lands within the 
Lassen Volcanic National Park; Public 
Lands and Surveys. 

8. 1274. Mr. Phipps, to provide for the 
construction of works for the protection 
and development of the lower Colorado 
River Basin, for the approval of the Colo- 
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Topical Survey of the Government 


HIS vast organization has 
never been studied in detail 
as one piece of administrative 
mechanism. No comprehensive 
effort has been made to list its 
multifarious activities, or to 
group them in such a way as to 
present a clear picture of what 
the Government is doing. 
—WILLIAM H. TAFT, 
President of the United States, 
1909-1913 


HE people of the United States 
are not jealous of the amount 
their Government costs, if they are 
sure they get what they need and 
desire .or the outlay, that the 
money is being spent for objects 
which they approve, and that it is 
being applied with good business 
sense and management. 
—WOODROW WILSON, 

President of the United States, 

1913-1921 


AKING a daily topical survey of 
all the bureaus of the National 


Government, grouping related activi- 
ties, is a work which will enable our 
citizens to understand and use the fine 
facilities the Congress provides for 
them. 
schools, colleges, business and profes- 
sions here and abroad. 


Such a survey will be useful to 


—CALVIN COOLIDGE, 
President of the United States, 
1923— 


Information on Commercial Conditions Abroad 


And on Sales Opportunities Published Weekly 


Topic 28—Publications and Records 


Fifteenth Article—Foreign Trade Information. 


In these articles presenting a Topical Sur- 
vey of the Government are shown the practi- 
cal contacts of the various bureaus and divi- 
sions Groups of articles have been published 
Public Health, 


under the following tonics: 


Foreign Relations, Education, 
servation, Industry, Transportation, Taxation, 
Social Welfare, Trade Practices, Science, Ship- 
ping, Foreign Trade, Arts, Publie Utilities, 
Communications, National Defense. Law En- 
forcement, Labor, Statistical Res:rch, Insu- 
lar and Indian Affairs, Aeronautics, Agricul- 
ture, Fisheries, Mines and Minerals. Weather 
and Public Lands and Reclamation. The pres- 


Finance, Con- 


exporters, 


ent group deals with Publications and Records. 


By Griffith Evans, 


Chief, Editorial Division, Bureau of 
Foreign and Domestic Commerce. 


HE Bureau of Foreign and Domestic Commerce, 
of the Department of Commerce, is the principal 
Government agency for the collection and dis- 
semination of foreign trade information. 


cal experts of the Bureau. 
tion in “Commerce Reports” includes: 


The foreign-trade informa- 


Cable reviews of important foreign markets. 
Illustrated general articles covering a wide range 
of foreign-trade information of value to all classes of 


Sections devoted to every major class of products 
entering export business. 


Accounts of the latest developments in foreign tar- 
iffs, finance, commercial laws, and transportation. 


x *e & 


GPECIFIC opportunities for the sale of American 

goods abroad are listed each week. 
tunities embrace a’ wide range of merchandise lines.. 
They may indicate the desire of a firm in Barcelona, 
Spain, to purchase tableware from the United States. 


These oppor- 


Or a man in Cairo, Egypt, may want to act as agent 


The equipment. 


steadily improving standards of American business 


have demanded an increasingly effective service from 
the Bureau, not only with regard to the quaiity and 
quantity of its reports, but especially with reference 
to the promptness and efficacy of their distribution. 


It is the Editorial Division of the Bureau that makes 


for the sale of Amcrican steel penpoints. 
company in one of the great foreign ports may take 
this means of expressing its need for dock and harbor 


Or, again, a 


It is through “Commerce Reports” that our manu- 
facturers learn of these foreign needs. 
quest further data, full particulars are furnished them. 
Much new business has resulted and many valuable 


If they re- 


connections have been established by following up 


the reports available for business men in the form 


calculated to be the most useful to them, 
year 1926-27 nearly 50,000 commercial reports came 
to the Bureau from the commercial attaches and trade 
commissioners of the Department of Commerce and 
from the consular officers of the Department of State 
stationed in the principal foreign capitals and trade 
These reports were recorded in the Editorial 
Division and directed to the appropriate experts for 


centers. 


their consideration. 


Many other reports are the result of original re- 
search at Washington by members of the Bureau’s 
staff. On the basis of such data between 16,000 and 
20,000 printed pages of information designed to benefit 
American trade, industry, and finance are turned out 
by the Editorial Division each year. 


* & & 


THE division weighs the availability for publication 

of the manuscripts submitted to it; edits the copy, 
and often compiles extensive new material, with the 
purpose of amplifying the data or bringing them up 
It selects suitable illustrations and, of course, 
it attends to all the strictly typographical instructions 


to date. 


for each job. 


Besides its work on the printed publications, the 
division edits the large number of circulars that ihe 
Bureau issues in mimeographed form. 
service is particularly useful for highly specialized 
information of interest primarily to a limited number 
of firms and for frequent and prompt service. 
8,500 of such circulars were issued and sent out during 


the past fiscal year. 
* * 


THE most important of the publications brought out 

under the supervision of the Editorial Division is 
“Commerce Reports,” the Department’s weekly survey 
of foreign trade—a journal of 64 pages, quarto size. 


In the fiscal 


At 


these “live leads.” 


=> * * 


the present time “Commerce Reports” is giving 
particular attention to rather long special articles 
of a timely character. 
in a recent issue was a survey of “European Business 
Recovery,” by Dr. Julius Klein, Director of the Bureau, 
who had just returned after an extensive study of” 
European economic conditions. 
“leader” was a discussion of the effect of the new 


For example, the leading article 


A week later the 


French tariff duties on American trade. 


Other important recent articles have been those 
entitled “Italy’s Monetary Policy and Its Effect,” “The 
Financial Position of the Mexican Government,” “Eco- 
nomic Conditions in Poland,” “The Growing Markets 
of Netherlands India,” .“United States Leads in Bra- 
zilian Trade,” “Export Credit Insurance in Germany,” 


“Montevideo, the Commercial and Industrial Center of 


Uruguay.” 


The circular 


About 
in Milan, Italy. 


These subjects serve to illustrate the va- 
ried character of the more general discussions that 
“Commerce Reports” brings to its subscribers. 


x * 


8 the sections of the magazine devoted to particular 

commodity groups, the information relates more 
directly to specific merchandise. 
pig iron is increasing in Germany, “Commerce Reports” 
informs the American industry of that fact. 
the tendency of American motor vehicles to outdis- 
tance foreign competition in Rumania. 
tion to the possibility for the sale of artificial flowers 
in Shanghai, China. 
construction of a subway to relieve traffic congestion 


If the production of 
It notes 
It calls atten- 


It describes the project for the 


In these and innumerable other ways the magazine 


can goods. 


Soon after Herbert Hoover became Secretary, “Coi- 


merce Reports” was transformed from a daily daily 
publication, containing rather brief and unrelated ar- 
ticles, into a weekly commercial magazine. 
terial which it presents appears now in a systematized, 
orderly arrangement, after very careful “sifting” and 
discriminating appraisal by the commodity and techni- 


The ma- 


strives to keep American 
formed as to developments abroad that involve actual 
or potential opportunities for increased sales of Ameri- 


interests adequately in- 


In the next article, to be published in the 
issue of December 28, Griffith Evans, 
of the Editorial Division, Bureau of Foreign 
and Domestic Commerce, Department of Com- 
merce, will continue his discussion of the Bu- 
reau’s publications. 


Chief 


Copyright, 1927, by The United States Daily Publishing Corporation. 


Army Orders 


Issued December 15, 

First Lieut. Eugene L. Eubank, Wright 
Field, Dayton, Ohio. 

Capt, Harold Ellison Schofield, Specialist 
Reserve, ordered to active duty, to report 
rado River compact, and for other purposes; 
Irrigation and Reclamation. 

H. R. 5695. Mr. Tillman, Ark., authoriz- 
ing Secretary of Interior to equitably ad- 
just disputes and claims of settlers and 
others against United States and between 
each other arising from incomplete or 
faulty surveys in township 19 south, range 
26 east, Tallahassee meridian, Lake County, 
Florida; Public Lands. 


Title 46—Shipping 

S. 1261. Mr. Gooding, to establish a fish- 
hatching and fish-cuitural station in the 
State of Idaho; Commerce. 


Title 48—Territories and In- 


sular Possessions 

H. R. 5723. Mr. Wainwright, N. Y., for 
biennial appointment of board of visitors 
to inspect and report upon government and 
conditions in Philippine Islands; Insular 
Affairs. 

S, 1295. Mr. Borah, relating to the car- 
riage of goods by sea; Foreign Relations. 


Title 49—Transportation 

S. 1251. Mr. Watson, to regulate the 
marking’ of platinum imported into the 
United States or transported in interstate 
commerce; Interstate Commerce. - 

S. 1252. Mr. Watson, to regulate inter- 
state commerce by motor vehicles operating 
as common carriers of persons on the pub- 
lic highways; Interstate Commerce. 

S. 1262. Mr. Gooding, to repeal section 
15a of the interstate commerce act as 
amended; Interstate Commerce. 

S. 1263. Mr. Gooding, to amend section 4 
of the interstate commerce act; Interstate 
Commerce. 

H. R, 5716. Mr. Vinson, Ga., to decrease 
rates, fares and charges of railroads and 
carriers subject to “An act to regulate 
commerce,” approved February 4, 1887, as 
amended; Interstate and Foreign Com- 
merce, 


for training to commanding officer Phil- 
adelphia district ordnance office. 

First Lieut. Michael Kline, 38 Infantry; 
placed upon retired list at Fort Douglas, 
Utah. 

Warrant Officer Charles B. Shaw, head- 
quarters Third Corps Area, Baltimore, Md., 
to duty at Army War College, Washing- 
ton, D. C. 


Maj. Per Ramee, Infantry, appointed 
acting quartermaster, headquarters 84th 
Division, Indianapolis, Ind., vice Maj. 
Henry C. Rexach, Infantry, relieved. 

Col. Arthur 8. Conklin, Coast Artillery 
Corps, relieved from assignment to 12th 
Coast Artillery, Fort Monroe, Va., detailed 
as member of General Staff Corps, and as- 
signed to duty with general staff at head- 
quariers Third Corps Area, Baltimore, Md. 

Maj. Moses T. Barlow, retired, rel.eved 
from assignment Montgomery High School, 
Montgomery, Ala., and from further active 
duty. 

Maj. Hugh M. Rimmer, retired, relieved 
from present assignment in connection 
with recruiting at Little Rock, Ark., and 
from further active duty. 

Maj. Edward H. Pearce, retired, relieved 
from assignment in connection with re- 
eruiting at San Francisco, Calif., and from 
further active duty. 

Col. Henry S. Wygant, retired, relieved 
from assignment in connection with re- 
cruiting at Harrisburg, Pa., and from fur- 
ther active duty. 

Capt. Guy E. Manning, retired, relieved 
from assignment at Winchester High 
School, Winchester, Va., and from further 
active duty. 

Maj. Emil Engel, retired, relieved from 
assignment at New York High Schools, 
New York City, and from further active 
duty. 

Lieut. Col. Rinaldo R, Wood, retired, re- 
lieved from assignment in connection with 
recruiting at Syracuse, N. Y¥., and from 
further active duty. 

Issued December 16. 

First Lieut, William B, Kean, jr., In- 
fantry, relieved from assignment in con- 
nection with recruiting, Washington, D, C., 


| to report for duty to Brig. Gen. Otho B. 


Rosebaum, 

Maj. George E. A. Reinburg, Air Corps; 
order of May 24 amended so as to direct 
him to report to military attache, Ameri- 
can Embassy, Berlin, for duty as assistant 
military attache for air. 

Maj. George E. Lovell, Jr., Air Corps; 
erder of February 28 amended so as to 


direct him to report to military attache, 
American Embassy, Rome, for duty as as- 
sistant military attache for air. 

Maj. Barton K. Yount, Air Corps; orders 
of May 21 and August 30, 1926, amended 
so as to direct him to report to military 
attache, American Embassy, Paris and 
Madrid, for duty as assistant military at- 
tache for air, 

Maj. Hubert R. Harmon, Air Corps, 
order of January 24 amended so as to 
direct him to report to military attache, 
American Embassy, London, for duty as 
assistant military attache for air. 

Col, Andrew HE. Williams, Cavalry, At- 
lanta, Ga., directed to proceed home and 
await retirement. 

First Lieut. Walter L. Weible, 61st Coast 
Artillery, relieved from assignment to that 
regiment, Fort Monroe, Va., to duty with 
6th Coast Artillery, harbor defense of San 
Francisco, Fort Winfiield Scott, Calif. 

Capt. Zenas N. Estes, Field Artillery; re- 
tirement from active service announced. 

Maj. Dwight D. Eisenhower, Infantry, 
relieved from assignment as student Army 
War College, to report for duty to chair- 
man of American Battle Monuments Com- 
mission, Washington, D. C. 

Warrant Officer George W. Collins re- 
lieved from assignment at Reno quarter- 
master depot, Fort Reno, Okla., to duty 
with quartermaster, Plattsburg Barracks, 

Col. George D. Freeman, Jr., Infantry, 
detailed as member of court of inquiry ap- 
pointed to meet at headquarters Fifth 
Corps Area, vice Col. Ralph B. Parrott, 
Adjutant General’s Depariment, 

Mast. Sgt. George Bauer, Field Artillery 
School detachment; placed on retired list 
at Fort Sill, Okla. 

First Sgt. Thomas Sheehy, 38th In- 
fantry; placed upon retired list at Fort 
Douglas, Utah. 

Maj. Francis J.. Torney, retired, placed 
on active duty, and assigned for duty in 
connection with recruiting at Salt Lake 
City, Utah. 

Lieut. Col. William Harry Conklin, 
Quartermaster Corps Reserve, ordered to 
active duty, to report for training to Quar- 
termaster General, Washington, D. C, 

Lieut. Col. Rowland B. Ellis, Cavalry, 
granted leave of absence for three months. 

Second Lieut. Robert McK. Smith, In- 
fantry, assigned to 11th Infantry, Fort 
Benjamin Harrison, Ind, 


| Chase, 


| Dandin. 





YEARLY 


INDEX 


New Books 


TODAY’S 
PAGE 


3029) 
Received by 


il 


Library of Congress 


List supplied daily by the Library of Congress. Fiction, 
books in foreign languages, official documents and 
children’s books are excluded. Library of Con- 
gress card number is at end of last line. 


Adams, James Truslow. . . . Provincial 
society, 1690-1763. (A history of Ameri- 
can life, vol. iii.) 3874 p., plates. N. Y., 
Macmillan, 1927. 27-24316 

Bober, Mandell Morton. Karl Marx’s inter- 
pretation of history. Awarded the David 
A, Wells prize for the year 1925-26 and 
published from the :ncome of the David 
A. Wells fund. (Harvard economic stud- 
ies ... vol. xxxi.) 3870 p. Cambridge, 
Harvard univ. press, 1927, 27-24309 
‘uffalo educational council, Adult education 
in a community, a survey of the facilities 
existing in the city of Buffalo, New York, 
by the Buffalo educational counci:, C. S. 
Marsh, director of the survey. 1fz p. 
Y., American assoc, for adult ed 
1926. ‘ 

Mary Ellen. Thomas Hardy from 
serial to novel. 210 p, Minneapolis, The 
Univ. of Minnesota press, 1927. 27-24177 

Clark, Frank Lowry. A study of the Iliad 
in translation. 354 p. Chicago, The 
Univ. of Chicago press, 1927. 27-24175 

Dandin’s  Dasha-kumara-charita, 
The ten princes, translated from the 
Sanskrit by Arthur W. Ryder. 240 p. 
Chicago, The Univ. of Chicago pre 1927, 

24179 

Dean, Arthur Lyman. Historical sketch of 
the University of Hawaii, the commence- 
ment address delivered on June 7, 1926, 
at the University of Hawai (University 
of Hawaii. Occasional papers, no. 5.) 

. illus, Honolulu, Univ. of Hawaii, 
1927. 27-24296 

Driesch, Hans Adolf Eduard. Mind and 
body, authorized translation by Theodore 
Besterman. 191 p. N. Y., MacVeagh, 
1927. 27-24276 

Duperray, J. Christ in the Christian life 
according to Saint Paul, from the French 
by John J. Burke, C. S. P. 202 p. N. Y.,, 
Longmans, 1927 27-24161 

Fels, Mrs. Mary (Fels). Toward the light. 
281 p. N. Y., G. Dobsevage, 1927. 

27-24158 

. . The rise of the 

(A history of American 

391 p., plates. N. Y., 


27-24315 


Fish, Carl Russell. 
common man. 
life, vol. vi.) 
Macmillan, 1927. 


| Gaige, Grace. Recitations for younger chil- 


dren. 215 p. N. Y., Appleton, 1927. 
27-24176 
Gurdjian, Elisha Stephens. ... The dience- 
phalon of the albino rat. Studies on the 
brain of the rat. no. 2. (Thesis (Ph, 
D.)—University of Michigan, 1927. Re- 
printed from the Journal of comparative 
neurology, vol. 438, no. 1, April, 1927.) 
114 p.,, illus. Philadelphia, Pa., The Wistar 
institute press, 1927. 27-24152 
Haboush, Stephen A. My shepherd life in 
Galilee, with an exegesis of the shepherd 
psalm. 59 p., plates. N. Y¥., Harper, 1927. 


27-24157 
Haldane, Charlotte. Motherhood and _ its 
enemies, 255 p. 


London, Chatto, 1927, 

27-24310 

Hall, Wiiliam Winslow. Observed illumi- 
nates. 191 p. London, The C. W. Daniel 
co., 1926, 27-24163 
Hook, Sidney. The metaphysics of pragmat- 
ism, with an introductory word by John 
Dewey. 144 p. Chicago, Open court, 
1927. ’ 27-24274 
Horn, Ernest. Most-used shorthand forms; 
the 1,000 words of highest frequency, 
classified according to the lessons in the 
Gregg shorthand manual. 111, 24 p. N. 
Y., Gregg, 1927. 27-24288 
Johnsen, Julia E. ,.. Selected articles on 
a federal department of education, (The 
handbook series. ser. ii, v. 2.) 357 p. N. 
N., The H. W. Wilson, 1927. 27-24297 
{andel, Isaac Leon. The reorganization of 
education in Prussia, based on official 
documents and publications, translated 
by ...and Thomas Alexander. (Studies 
of the International institute of Teachers 
college, Columbig university. no. 4.) 647 
p. N. Y., Teachers college, Colubmia 
university, 1927. 27-24293 
Knowles, George William. ... Quakers and 
peace, with an introduction and notes. 
(The Grotius society publications. Texts 


Navy Orders 


Announced December 20. 

Lieut. Comdr. James C. Byrnes, det. aide 
on staff, Dest. Squds., Sctg. Fit.; to con- 
tinue treatment, Nav. MHosp., League 
Island, Phila., Pa. 

Lieut. Charles A. Andrews, Jr., det. U. 
S. S. Henderson; to U. S. S. Idaho. 

Lieut. Lawrence F. Blodgett, det. Rec. 
Bks., Hampton Rds., Va.; to Asiatic Sta- 
tion. 

Lieut. William R. Buechner, det. Nav. 
Trng. Sta., San Diego, Calif.; to command 
U. S. S. Kingfisher. 

Lieut. Harold A. Clough, det. Navy Yard, 
Boston, Mass.;: to command U. 8S. S. Swan, 

Lieut. Alva Henderson, det. command U. 
S. S. Kingfisher; to Nav. Trng. Sta. San 
Diego, Calif. 

Lieut. Gilbert C. Hoover, det. U. S. S. 
Sapelo; to Navy Yard, Wash., D. C. 

Lieut. Walter S. Keller, det U. 
King; to Navy Yard, Norfolk, Va. 

Lieut. Harry Redfern, det. U. S. S. 
Whitney; to U. S. S. Dobbin. 

Lieut. Harry L. Thompson, det. 
Sad. 14, Sectg. Fit.; to U. S. S. Mercy. 

Lieut. (j. g.) John E. French, det. U. 8. 
S. Overton; to continue sick leave. 

Ens. Adolph Hede, det. Naval Academy; 
to U. S. S. Williamson. 

Ens. Wallace J. Miller, det. U. §S. 8. 
Cleveland; to Nav. Air Sta., Nav. Oper. 
Base, Hampton Rds., Va., for temp, duty. 

Lieut. Albin H. Cocha (M. C.), ors. 13 
Dec., 1927, modified; to Asiatic Station. 

Lieut. Charles R. Hoffecker, det. com- 
mand U. S. S. Swan; to Ree. Bks., Phila., 
Pa. 

Lieut. Frank W. Quin (M. C.), ors. 18 
Dec., 1927, modified; to Asiatic Station. 

Lieut. (j. g.) Harold W. Naeckel (M. C,). 
det. Marine Retg. Sta., Kansas City, Mo. 

Lieut. (j. ¢.), Franklin V. Sunderland 
(M. C.), det. Nav. Hosp., League Is., Phila., 
Pa.: to Subm. Base, Coco Solo, C. Z. 

Lieut. (j. g.) Edward O, Anderson (D. 
C.), det. Nav. Air Sta., Pensacola, Fla.; to 
Marine Bks., Parris Is., S. C. 

Lieut. Ronnie A. Berry (D. C.), det. Nav. 
Med. School, Wash., D. C.; to Nav. Hosp., 
Norfolk, Va. : 

Lieut. (j. g.) Alfred Ehinsmore (D. C.), 
det. Navy Yard, Phila., Pa.; to temp. duty 
Nav. Med. School, Wash., D. C. 

Lieut. (j. g.) James L. Frisby (D. C.), 
det. Nav. Trng. Sta., Great Lakes, BL: to 
temp. duty Nav. Med. School, W ash, D. C. 

Lieut. Gj. g.) Hector J. MacInnis {}), C.), 
det. Marine Bks., Quantico, Va.; to temp. 
duty Nav. Med. School, Wash., D. Cc 

Lieut. Gj. g.) Rae D. Pitton (D. C.), det. 
Nav. Trng. Sta., Nav. Oper. Base, Hampton 
Rads., Va.; to temp. duty Nav. Med. School, 

Jash., D. C. 
rae John J. Luchsinger (5. C.), det. 
12th Nay. Dist.; to U. S. Nav. Mission to 
Peru. ; 2 

Ch. Bosn. Perey H. Bierce, det. Navy 
Yard, Norfolk, Va.; to U.S. 5. Camden. 

Ch. Mach. Erich O. Tauer, det. U. s. 8S. 
Wyoming: to Navy Yard, Wash., D. Cc. 

Mach. Eric O. Kessler, to duty U. 8. S. 

Jyoming. 

Ware ~The following dispatch orders 
were received from CinC Asiatic dated 15 
Dec., 1927: 

Comdr. Richmond K. Turner to com- 
mand U. S. S. Jason & Aircraft Sads., 
Asiatic Fit. . 

Lieut. Comdr. Karl E. Hintze from com- 

and U, S. S. Jason to U. 8. 
week C. E. Coney from U. S. S. 8-87 to 
J. S. S. Black Hawk. 

. Lieut. Bayard H. Colyear from U. & & 
Black Hawk to Subm. Divs., Asiatic Fit. 

Lieut. j. g.) John N. Opie 3rd from U. Ss. 
S. Pigeon to U. S. S, Pittsburgh, 

Lieut. (ji. g.) Richard J. Bourke, Jr, 
from U. S. S. Truxton to Subm. Divs., 

siatic. f 
4 Ens. Harry. Wagner from U, S. S. Pitts- 
burgh to U. S. S. Pigeon. 


a) 
s. 


Dest. 


Proudfit, Throckmorton. 
Teacher's guide to Proudfit’s Dietetics for 
nurses. 4th rev. ed. 32 p. N, Y., Mac- 
Millan, 1927. 27-24281 

Rittenhouse, Jessie Belle. The third book of 

' 


for students of international relations. 
no, 4.) 52 p., London, Sweet, 1927. 
27-24164 
Laury, Napoleon Arthur. Hydrochloric acid 
and sodium sulfate, (American chemical 
society. Monograph ‘series. no. 386.) 127 
p., illus. N, Y¥.,, The Chemical catalog 
co., 1927, 27-24284 
Laut, Agnes Christina. The conquest of 
our western empire. 363 p., plates. N. Y., 
McBride, 1927, 27-24313 
McCreary, William Harold. Wings and 
wishes. 48 p, N. Y., H. Vinal, 1927. 
27-24173 
MeMurtrie, Douglas Crawford. The Ludlow 
system of slugline composition. 31 p., 
illus, Chicago, Ludlow typograph co., 
1927. 27-24290 
Marcial Dorado, Carolina. Chispitas, short 
Spanish plays with illustrations by 
Sears Gallagher. 226 p. Boston, Ginn, 
1927, £7-24171 
Maurois, Andr. Disraeli; a picture of the 
Victorian age, translated by Hamish 
Miles, 334 p. London, Lane, 1927. 
; 27-24166 
Maxim, Hudson, The rise of an American 
inventor; Hudson Maxim’s life story, by 
Clifton Johnson. 850 p., illus, N. Y., 
Doubleday, 1927, 27-24154 
Muirhead, Findlay. ... Scotland. With a 
complete atlas of Scotland and 87 other 
maps and plans, (The blue guides.) 452 
Pp. London, Macmillan, 1927. 27-24169 
Nevins, Allan, . .. The emergence of 
modern America, 1865-1878. (A history 
of American life, vol. viii.) 446 p., plates. 
N. Y., Macmillan, 1927. 27-24314 
O’Brien, John Anthony. The white harvest; 
& symposium on methods of convert mak- 
ing with a preface by Rt. Rev. Francis 
C. Kelley. 358 p. plates. N. Y., Longs 
mans, 1927, 27-24159 
Patterson, Ernest Minor. Europe in 1927; 
an economic survey. (The annals of the 
American academy of political and social 
science .., vol. cxxxiv, no. 223, Novem- 
ber, 1927.) 230 p. Phila., The American 
acad. of political and social science, 1927. 
27-24311 
Patterson, Herbert Parsons, Ethics of 
achievement; an introduction to character 
education. 482 p. Boston, Badger, 1927. 
27-24275 


Miss Fairfax 


modern verse; a selection from the work 
of contemporaneous American poets, 341 
Pp. Boston, Houghton, 1927. 27-24174 
Rohdenburg, George Louis. Clinical labora- 
tory procedures, 266 p. N. Y., Macmillan, 
1927. 27-24282 
Rose, Wallace Dickinson. Physical diag- 
nosis. 5th ed. Three hundred ten illustra- 
tions and three color plates. 819 p. St. 
Louis, Mosby, 1927. 27-24279 
Sass, Herbert Ravenel. Gray eagle. 269 p. 
N. Y., Minton, Balch, 1927. 27-24180 
Smith, Robert Metcalf. The Shakespeare 
folios and the forgeries of Shapespeare’s 
handwriting in the Lucy Packer Linder- 
man memorial library of Lehigh univer- 
sity, with a list of original folios in 
American libraries, with the assistance 
of Howard Scavoy Leach. (Lehigh uni- 
versity. The Institute of research, 
cular no. 7. Studies in the humanities, 
no. 1. Lehigh university publications. 
vol. i, no. 2.) 47p. Bethlehem, Pa., 1927. 
27-24289 
Stone, James Samuel. The cult of Santiago; 
traditions, myths, and pilgrimages; 
sympathetic study. 8 p. London, 
Longmans, 1927. 27-24278 
Thompson, Alfred Paul. Observations the 
rare earths: the preparation and prop- 
erties of metallic yttrium. 
D.)—University of Illinois, 1925.) Ur- 
bana, Ill, 1927, 27-24151 
Waterhouse, Eric Strickland. An A B C of 
psychology for religious education with 
introduction by Martha Tarbell. 
N. Y., Revell, 1927. ‘ 
Wertenbaker, Thomas Jefferson. 
— Sas 1607-1690. 
merican life, vol. ii.) 358 p., plates. N. 
Y., Maemillan, 1927. ’ Pe Pree 
——. Oscar. Strabismus; 
an reatment, St. 
Mosby, 1927, ST keane 


Willis, Cledius Harris. Space charge and 
current in alternating corona. (Thesis 


Cir- 


a 
(Thesis (Ph. 


121 p. 
27-24294 


.. The 
(A history of 
27-24317 


its etiology 
240 p., illus. 


(Ph. D.)—Johns Hopkins university, 1926.) 


Baltimore, 1927. 27-24153 


Government Books 
and Publications 


Documents described under this heading 
are obtainable at prices stated from 
the Superintendent of Documents, 
Government Printing Office, Washing- 
ton, D.C. The Library of Congress 
card numbers are given, 

The Production of Hybrid Palestine Iris 
Corms, By David Griffiths, Horticulturist, 
Office of Horticulture, and Edward O. 
Orpet, formerly Plant Propagator, Office 
of Foreign Plant Introduction, Bureau of 
Plant Industry. Technical Bulletin No. 
11, Department of Agriculture. Price, 5 

cents. Agr, 27-785 

Thermal Expansion of Beryllium and 
Aluminum-Beryllium Alloys, By Peter 
Hidnert, Associate Physicist, and W. T. 
Sweeney, Assistant Scientific Aid, Bureau 
of Standards. Scientific Papers of the 
Bureau of Standards No. 565. Price, 10 
cents. P 27-27831 

Survey of Current Business, Weekl Sup- 
plement. Issued by the Bureau of the 
Census, Department of Commerce, 

[21-26819] 
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The Weekly Index 


Is published in every Monday issue. 
reference used is the Yearly Index Number 
which is consecutive from March 4 of each year. 


PAGE TWELVE 


Abnormally Cold 
Weather General 
During Past Week 


Freezing Temperature Ex- 
tended to Gulf Coast and 
Northern Florida, Dam- 
aging Truck Crops. 


[Continued from Page 4.] 


lands! covered with water, which was | 
later ‘transformed into ice, with probable 
resulting damage, while some browning | 


from the cold was reported from other 
sections. 


In the more western portion of the 
belt, particularly in western Kansas and | 


some adjoining districts, the week was 


decidedly unfavorable because of per- 


sistent drought and prevailing low tem- 
peratures. 


‘ tures were detrimental. Snows were ben- 


eficial in the Rocky Mountain and more | 
northwestern States and wheat is well | 


protected, except in some local areas of 
the Pacific Northwest. 
Cotton Harvest Nearly Completed. 


Corn and Cotton—Husking and crib- | 
bing corn made slow progress east of the | 


Mississippi River because of generally 


unfavorable weather for farm work. Lit- | 
tle husking was accomplished in Iowa, | 
south frozen ground im- | 
and | 


better progress was reported. Husking } 


but farther 
proved conditions for field work, 


is mostly finished in the Great Plains 
States. 


Harvesting the cotton crop is nearly 
completed, except in local areas in the 


northern portion of the belt, with the 


weather mostly unfavorable for gather- | 


ing that remaining in the fields. 


Miscellaneous Crops.—Beneficial rains 


occurred in the Southeast, and under the 


more favorable temperature conditions | 
much hog killing was done. Meadows and | 
pastures were protected in the more { 
northern States from the Lake region | 


westward, but in Wyoming, the range 
varies from partly open to about half 


open. Moisture is needed on lower ele- | 


vations of Colorado and the range con- 


tinues bare and badly in need of ade- | 
quate precipitation in southeastern New | 


Mexico and adjacent sections of Texas 
and Oklahoma. 


Snow Beneficial to Range. 


Snow disappeared rapidly from the 
range in Arizona, leaving it improved; 
snowfall was beneficial in the Great 


Basin and allowed sheep to spread on | 


the desert ranges. Feeding of livestock 


was general in the northern Great Plains 


and northern Rocky Mountains sections, 
but to the southward little feeding was 


necessary, except in Colorado and the | 


western Great Basin. Some suffering was 
reported, but few losses have occurred. 


There was some damage to truck in | 


the Southeast by freezing weather the 


latter part of the week, but in Florida | 
showers were beneficial, while truck was | 
The 


in fair to good condition in Texas. 
weather was favorable for tobacco strip- 
ping in Kentucky and this work was 
about half done in Wisconsin. 
shipments were more active 
Florida; some firing in citrus grooves 
was necessary in California, but there 
has been no serious damage thus far. 


Consent Signed in Name 
Of Commissioner Is Valid 


[Continued from Page 10.) 
pending at the time of the enactment of 
the 1926 Act, and the limitation period 
as extended by waivers had not then ex- 


pired, the limitation period is suspended | 


during the pendency of the case before 


the Board whose decision had been asked | 
prior to the enactment of the 1926 Act | 


and the right to have which was pre- 
served and secured to both parties by 
section 283(b) of the Act which 
cally confers jurisdiction on the Board 
of such appeals. 
Board, “the mailing of a notice under 
subdivision (a) of section 274” of the 
1926 Act is not a condition precedent to 


the ‘continued suspension of the running | 
of the statutory period of limitation or | 
the period of limitation specified in the | 


mutual consent of the parties, where a 
deficiency notice has been mailed, 
the instant case, and an appeal has been 


taken therefrom and is pending before | 
the Board at the time of the enactment | 


of the 1926 Act. 


It is the opinion of the Board that | 


these provisions of the 1926 Act operate 


to continue the suspension of the limita- | 


tion period until after the decision of 
the Board has become final. 


As indicating what Congress intended, 


ence Committee on the Revenue Act of 
1926 at page 48 as follows: 
Section 277(b) of the bill as agreed to 


in conference provides for the suspension | 


of the running of the statute of limita- 
tion on assessments and collections dur- 


ing the time when the hands of the Com- | 


missioner are tied, not only in the cases | Light Vessel, 


of tax imposed by this title, but also (by 


reason of the provisions of section 283) : 


Acts, 
the 


in the cases of taxes under prior 
whether a deficiency letter under 
1924 Act has been sent out or not. 

As further indicated on the same page 
of the conference report, section 283(1) 
of the 1926 Act was an additional provi- 
sion relating to the suspension of the 
limitation period. 

The deficiencies are not barred and the 
plea of the statute of limitations is de- 
nied. 

The proceeding will be restored to the 
calendar for hearing on the merits 
due course. 

Order will be entered accordilngly. 

Reviewed by the Board, 


The page 
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In this section the wheat | 
plants were not in good condition to go | 
into the winter, and the low tempera- | 


Citrus | 
from | 


specifi- | 


In the opinion of the | 


as in | 


| heavy 
it is stated in the report of the Confer- | 


| ported at 8 a. m., December 21, that his 


in | 


3030) 


Summary of All News Contained in 


Aeronautics 


Key West is designated as first cus- 
toms airport for entry of imported 
goods. 


New regulations ordered for Army 


airplane flying. 
Page 3, Col. 5 


Agriculture 
New York are again meeting Navy 


Navy Department announced. 





had depressing effect on grain markets 
of France and Germany. 
Page 4, Col. 1 


Agricultural losses in New England | 


as a result of recent floods will total 


$1,350,000. 
Page 1, Col. 3 
Cooperative selling on sound basis 
declared to be yielding profits to 
farmers. 
Page 1, Col. 2 
Daily analysis of markets for farm 
products. 
Page 5 
Acreage sown to winter wheat 
greater than last year. 


Page 1, Col. 7 


Weekly weather and crop bulletin of | 


Weather Bureau. 
Page 8, Col. 3 
Cuba fixes lower duty on eggs, singly 
or stamped. 
Page 12, Col. 6 


Early report expected on Farm Re- | 


lief Bill. 


Page 12, Col. 5 | 


Appropriations 
Bill introduced by 
Rathbone proposes appropriation of 


$100,000 to convert Ford Theater, in | 


Washington, into a national museum. 
Page 3, Col. 4 
President urged to recommend higher 


estimate for rivers and harbors work. 


Page 3, Col. 5 | 


Automotive Industry 


Division of Simplified Practice “ad- 


vises auto owners to see that: bumpers | 
standard height from | 


accord with 
ground, and other S. A. E. standards.* 
Page 8, Col. 3 


Department of Commerce lists statis- 


tics of total motor vehicle production | 
for November and 11 months of year. | 


Page 8, Col. 5 
Banking-F inance 


Secretary of Treasury reviews condi- 
tions of Farm Loan system for fiscal 
year. 

Page 7, Col. 5 


Scope of acceptances which may: be | 


rediscounted by Federal Reserve’ Board 
extended by new ruling. 


Page 7, Col. 1 | 
Daily statement of the United States 


Treasury. 


° 


Page 7 | 


Foreig® exchange rates. 


Page 7 ; 


See Railroads, 


Books-Publications 


New books received at the Library 
of Congress. 
Page 11, 
Publications issued by 
ment. 


Col. 6 
the Govern- 


Page 11, Col. 7 
Civil Service 


Extension of classified civil service ! 


to include all positions in municipal 


Government of District of Columbia, | 


all postmasters, collectors of customs 


and internal revenue and other admin- | 


istrative positions which are “nonpolicy 
determining” 


report. 


Coal 


Page 3, Col. 2 


_ Board of Tax Appeals rules extend- | 
ing of Statute of Limitations is not | 


void because Commissioner failed to 
personally sign consents. 
Sandy Coal Co.) 

Page 10, Col. 1 


Page 1, Col. 4 ! 


Navy beans grown in Michigan ard } 
standards and are being purchased, the | 
Page 1, Col. 3 | 


Department of Agriculture advised 
that large offers of domestic grain have | 


Representative | 


is recommended by the | 
Civil Service Commission in its annual | 


(Ohio Big | 
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Annual Cumulative Index 


Is issued, after March 4, at the conclusion of 


This cumulates the 52 


Weekly Indexes. 


PER 
COPY 


PRICE 5 CENTS 





Indexed by Groups and Classifications 


| Commerce-Trade 


| Key West is designated as first cus- 
| toms airport for entry of imported 
} goods. 
: Page 1, Col. 4 
| Export of certain grains aided _by 
| French decree. 
| Page 8, Col. 4 
Weekly index of business prepared 
| by the Department of Commerce. 
Page 8 
Exports to Canada decline in Octo- 
ber. 
Page 3, Col. 4 


Congress 


Sesiee adopts resolution expressing 
regret at death of Senator Jones of 
' New Mexico and adjourns out of re- 
| spect to his memory. 

Page 3, Col. 3 


gress. 
Page 3 
Bills and 
Congress. 





Page 11, 


gress will be found under the various 
classifications in this summary.) 


Construction 


Contract awarded for construction of 


two new barracks at Fort Sam Hous- | 


| ton, Tex. 


struction of Missouri 


River. 


bridge over 


President urged to recommend higher 
estimate for rivers and harbors work. 
Page 3, Col. 5 


Corporations 


Board of Tax Appeals ruies extend- 
ing of Statute of Limitations is not 
| void because Commissioner failed to 
} personally sign consents. (Ohio Big 
Sandy Coal Co.) 

Page 10, Col. 1 


| Cotton 


Hearing on freight rates on cotton | 


set for January 11. 
Page 6, Col! 1 


| Court Decisions 


See Special Index and Law 
on Page 9. 


Digest 


| Customs . 


Customs court excludes importation 
of 12 volumes from nation on grounds 
of obscenity. 

Page 8, Col. 7 

Key West is designated as first cus- 
toms airport for “entry of imported 
goods. 


| Foodstuffs 


Court of Appeals, 9th Circuit, holds 
term “Jell-Well” ig 


Page 1, Col. 4 


; (Jell-Well Dessert Co. v. 
Cell Co., Ine.) 
Page 9, Col. 4 
Daily price analysis of markets for 
farm products. 
Page 4 


F oreign Affairs 


State Department denies that Miguel 
Avila, involved in charges of taking 
State papers from files of Mexican 
Embassy was ever employed by Ameri- 

; can Embassy in Mexico City. 


Page 12, Col. 3 | 
of State discusses pro- | 


Secretary 
| posed treaty with France to outlaw 
war before Senate Committee. 


Page 1, Col. 4 | 


President sends telegraphic reply to 
farewell message of Governor General 
i of Canada. 

Page 12, Col. 7 

American Embassy in Mexico urges 

| rescue of American citizen held by 
bandits. Page 3, Col. 6 


| Gov’t Personnel 


Orders issued to the personnel of the 
i Army. 


Page 11 





Naval Court to Inquire 


Tyto Sinking of S-4 


[Continued from Page 3.} 
mended that all shipping be warned that | 
moorings have been laid in the | 
vicinity of S-4 in approximate position 
1,700 yards, 140 degrees from Wood End 
Light, Mass. (the position of the S-4). 

Commander of Eagle Division One re- 


division was off Fenwick Island Shoals 
and the weather had 
greatly moderated. 

Luke Lawrence Daley, of the Naval 
Reserve, an expert in the upkeep of 
diving telephones reported to headquar- 


| ters, New York, and was transferred for 


duty at Provincetown in connection with 
salvaging S-4,. 


Nothing accomplished all day. Temper- 
ature of water at Boston this morning 
4 degrees. 

“The submarine S-8 reported that at 
6 p. m. ‘we heard seven taps.’ Believe 
| they may have come from S-4, but can 
not get them to repeat or acknowledge 
our calling.” 


Diplomatic Service 


Of Mr. Avila Denied 


Never Employed by Embassy in 
Mexico City, Says Depart- 
ment of State. 


The Department of State has never 


| employed Miguel Avila in any capacity 


nor purchased any documents from him, 


| according to a statement made orally 


December 21 at the Department of State. 
The statement was made subsequent 


| to testimony by Robert H. Murray, of 


New York, before the Select Committee 
of the Senate investigating alleged trans- 
fer of funds to the United States for 
payment of United States Senators. Mr. 


/ | Murray testified that it was co 
Rear Admiral Brumby reported at 6:55 | me 


| P. m. on December 20, that the “weather ! 
has been bad all day and continued bad. 


understood in Mexico City that the 
American Embassy had purchased docu- 
ments from Mr. Avila, and that Mr. 
Avila was in the employ of the Embassy. 

When this testimony was called to its 
attention the State Department disclosed 
that neither it nor the Embassy had em- 
ployed Mr. Avila. As far as the De- 
partment knows, it was stated, the Amer- 
ican Embassy in Mexico City did not 
purchase any documents from Mr. Avila, 


; the Navy. 


| Foreign and Domestic Commerce, Grif- 


| foreign trade information. 


Orders issued to the personnel of 


Page 11 


Daily engagements of the President 
of the United States. 
Page 3 


Gov't Topical Survey 


Chief of editorial division, Bureau of 


fith Evans, discusses publication of 


Page 11 
Immigration 


Legislation to effect deportation of 
aliens advised by Secretary of Labor. 
Page 1, Col. 4 





| Inland Waterways 


Daily hour-by-hour report of Con- 
| national policy. 


resolutions introduced in | 


| struction 
Col. 1 


(Extracts from proceedings of Con- | 


| recess. 


Page 6, Col. 7 
House passes bill to provide for con- | 


| pines predicts new era of cooperation | 
Page 6, Col. 6 | 


| recorded for week ending December 17. 


not valid trade | 


mark on gelatinous dessert product. | 
The Jell-X- 











Representative Reid introduces bill 
providing for control of floods under a 


Page 1, Col. 1 

House passes bill to provide for con- 

of bridge over Missouri 
River. 

Page 6, Col. 6 

Senator Ransdell to introduce flood 

control bill in Senate after Christmas 


Page 2, Col. 4 

President urged to recommend higher 
estimate for rivers and harbors work. | 
Page 3, Col. 5 


Insular Possessions 


| 
Resident Commissioner of Philip- 
and harmony under Governor General 
Stimson. 
Page 3, Col. 1 


Insurance 


Number of smallpox cases increased 
week of December 10, while prevalence 
of infantile paraly sis continues to de- 
cline. 

Page 2, Col. 7 


Decline in mortality rate for cities 
Page 3, Col. 5 


Tron and Steel 


E. P. Thomas, president of United 
States Steel Products Company, replies 
to protest of Bethlehem Steel Company 
against proposed reduction in export 
freight rates on iron and steel products, 
and asks that the reductions be made 
effective December 31. 





Page 6, Col. 5 


| Judiciary 


Trial judge sustained in expressing 
opinion on evidence in charge to jury, 
Court of Appeals, 8th Circuit. (Egan 
v. United States). 


Labor 


Page 9, Col. 1 


Unanimous consent to consider reso- 
lution to pay employes of Washington 
Navy yard for holiday period opposed 
by Representative Blanton. 

Page 12, Col. 5 
submits bill to 
Congress providing for employment of 
women as hostesses at military train- 
ing camps. 


War Department 


Page 1, Col. 7 

Legislation to effect deportation of 
aliens advised by Secretary of Labor. 

Page 1, Col. 4 


Court of Appeals, 7th Circuit, finds 
patent on milk bottle cap invanc and 
orders infringement suit dismissed. (S. 
& S. Paper Co. et al., 
Corporation et al.) 


v. Oswego Falls 


Page 9, Col. 6 
District Court, Southern District of 
New York holds that exported cigar- 
ettes should be included in sales in 
calculating tax on manufacture (S. 
Anargyros v. Collector.) 
Page 10, Col. 6 
Department of Commerce lists statis- 
tics of total motor vehicle production 
£6t November and 11 months of year. 
Page 8, Col. 5 
may bear 


Manufacturers special 


| airplanes, 


Manufacturers 
| 
| 
| 


label on products if made to conform 
with Federal standards. 


Page 1, Col. 2 | 


Department of Navy awards con- 
tract for purchase of 25 amphibian 
airplanes, 


Page 1, Col. 6 ; 


Patent granted on claim for non-en- 
gaging clutch in toy motor vehicle. 


Page 9, Col. 6 
Milling 


Department of Agriculture advised 
that large offers of domestic grain have 
had depressing effect on grain markets 
of France and Germany. 

Page 4, Col. 1 

Daily price analysis of grain mar- 
kets. 

Page 4 


National Defense 


Secretary of Navy orders appoint- 
ment of Court of Inquiry to make a 
thorough investigation of the circum- 
stances connected with the sinking of 
the submarine S—4, 

Page 3, Col. 7 

Admiral Magruder continues his tes- 
timony before House committee regard- 
ing criticism and proposed changes of 
administrative policies in the Navy. 

Page 2, Col. 4 


War Department submits bill 
women as hostesses at military train- 
ing camps. 

Page 1, Col. 7 


Department of Navy awards con- 


tract for purchase of 


Page 1, Col. 6 
Contract awarded for construction of 
two new barracks at Fort Sam Hous- 
ton, Tex. 
Page 6, Col. 7 
New regulations ordered for Army 
airplane flying. 
Page 3, Col. 5 


Packers 


Secretary of. Agriculture Jardife 
declares that present beef prices being 
received by cattlemen are not too high. 

Page 1, Col. 6 

Daily price analysis of meat and 

livestock. 


a 


Page 4 


.Patents 


See Special Index and Law Digest 
on Page 9. 


Public Buildings 


Bill introduced by Representative 
Rathbone proposes appropriation of 
$100,000 to convert Ford Theater, in 
Washington, into a national museum. 

Page 3, Cok 4 


Public Health 


Number of* smallpox cases increased 
week of December 10, while prevalence 
of infantile paralysis continues to de- 
cline. 

Page 2, Col. 7 

Decline in mortality rate for cities 
recorded for week ending December 13. 

Page 3, Col. 5 


Postal Service 


Post Office Department announces 
that largest consignment of mail ever 
received in any one port from a single 
vessel was discharged by the S. S, 
Majestic at New York December 20. 


Page 3, Col. 5 
Publishers 


Customs court excludes importation 
of, 12 volumes from nation on grounds 
of obscenity. 

Page 8, Col. 7 


Railroads 


E. P. Thomas, president of United 
States Steel Products Company, replies 
to protest of Bethlehem Steel Company 
against proposed reduction in export 
freight rates on iron and steel products, 
and asks that the reductions be made 
effective December 31. 

Page 6, Col. 5 

Court of Appeals 5th Circuit holds 
penalty for moving defectively equip- 
ped freight car was properly imposed 


to 
| Congress providing for employment of j 


25 amphibian 


Today’s Issue 


| though movement was exclusively in 
| intrastate traffic. (Fort Worth Belt 
Railway Co., v. United States.) 
Page 6, Col. 7 
Interstate Commercé Commission 
places valuation on properties of Pull- 
man Co. 
Page 1, Col. 2 
Summary of rate complaints filed 
with the Interstate Commerce Commis- 
sion. 
Page 6 
New York, New Haven and Hartford 
Railway granted more time in which to 
install signals. 
Page 6, Col. 4 
Missouri Pacific seeks permit to lease 
property of Chester and Mount Vernon 
Railway. 
Page 6, Col. 4 
Hearing on freight rates on cotton 
set for January 11. 
Page 6, Col. 1 


Science 


Movement of water through sands 
and rocks measured as affecting sup- 
plies from wells, in tests by Geological 
Survey. 

Page 1, Col. 6 


Simplified Practices 


Division of Simplified Practice ad- 
vises auto owners to see that bumpers 
accord with standard height from 
ground, and other S. A. E. standards. 

Page 8, Col. 3 


Social Welfare 


War Department submits bill to 
| Congress providing for employment of 
women as hostesses at military train- 
ing camps. 

Page 1, Col. 7 


Supreme Court 


(Supreme Court of the United States 
is in recess until January 3.) 


Tariff 


Cuba fixes lower duty on eggs, 
or stamped. 





singly 
Page 12, Col. 6 
Taxation 


Actions taken by the Commissioner 
of Internal Revenue on decisions by 
Board of Tax Appeals. 

Page 10, Col. 4 

Summary of decisions of the Board 
of Tax Appeals. 

Page 10 

Calendar of Board of Tax Appeals. 

Page 10 

See Special Index and Digest of Tax 

Decisions anil Rulings on Page 10. 


Tobacco 


! 
| 
District Court, Southern District of 
New York holds that exported cigar- 
ettes should be included in sales in 
calculating tax on manufacture (S. 
Anargyros v. Collector.) 
Page 10, Col. 6 
| Treasury decision amends regulations 
relative to packing large cigars in 
| special boxes for display purposes only. 
Page 9, Col. 3 
Trade Marks 
Court of Appeals, 9th Circuit, holds 
term “Jell-Well” is not valid trade 
mark on gelatinous dessert product. 
| (Jell-Well Dessert Co. v. The Jell-X- 
Cell Co., Inc.) 
Page 9, Col. 4 
| See Special Index and Law Digest 
on Page 9. 


Trade Practices 


Manufacturers may bear special 
label on products if made to conform 
with Federal standards. 

Page 1, Col. 2 


Weather 


Weekly weather and crop bulletin of 


Weather Bureau. 
Page 8, Col. 3 


Wool 


Daily price analysis of cotton and 


wool markets. 
Page 4 

















Mr. Avila, it was stated, has an Amer- 
ican passport given him upon the sub- 
mission of evidence that he was born in 
the United States. 

When asked if the American Embassy 
in Mexico City had “vigorously de- 
fended” Mr. Avila when he was arrested 
by the Mexican Government, as was 
testified before the Committee, the De- 
partment of State said that it did not 
know whether the Embassy had defend- 


ed Mr. Avila and could not tell what 
action was taken without consulting the 
files of the Embassy in Mexico City. 


Early Report Expected 
On Farm Relief Measure 


Senator McNary (Rep.), Oregon, 
Chairman of the Senate Committee on 
Agriculture and Forestry, stated orally 
December 21- that he believes it may be 
possible to have a farm: relief bill re- 


will be any hearings on any of the nats 


has not been decided. 


Cuba Fixes Lower Duty 


He expressed the opinion, however, 
that the Committee will probably see 
fit to order a favorable report on the 


| bill which he has introduced and which 
| is similar in general outline to the Mc- 


nary-Haugen bill of the last Congress, 
except for an alternative offered for the 
equalization fee provision in that bill. 


Blocks Bill for Holiday Pay 
For Navy Yard Employes 


The request for unanimous consent of 
the House to consider a resolution of- 
fered by Representative Williamson, 
(Rep.) of Rapid City, S. D., providing 
that the employes of the Washington 
Navy Yard be paid for Saturday, De- 


cember 24, was opposed by Representa-, 


tive Blanton (Dem.), of Abilene, Tex., 
in the House on December 21. 


Mr. Blanton objected to giving the em- 


ported to the Senate during January, | ployes of the Washington Navy Yard 


1928. 


Several proposals for farm relief legis- | 


lation are now before his Committee. 
The Senator said that no definite date 

has been fixed for consideration of 

these various bills by the Committee and 


that the question of whether or not there : 


pay for December 24, officially declared 
a holiday by President Coolidge, on the 
ground that 500,000 Federal employes 


| in other parts of the Nation would not 


be paid for the holiday, while 60,000 
Federal employes in Washington would 
receive pay, 


On Eggs Singly Stamped 


American eggs shipped to Cuba, and 
so stamped, will be entered at the rate 
of 8 cents per dozen according to a recent 
ruling of the Cuban Customs Depart- 


ment, it has just been stated at the De- 
partment of Agriculture. 

The statement follows in full text: 

The Cuban Customs Department has 
ruled that American eggs, when indi- 
vidually marked “Huevos Americanos,” 
will be entered for duty purposes at 8 
cents per dozen. The wording of the 
stamp required under the new ruling is 
Spanish for “American eggs.” 

Eggs not so marked will be subject 


: to the duty of 12 cents per dozen when 


imported from the United States, as pro- 
vided for ir Paragraph 252 of the new 
Cuban tariff act which became effective 
on Oetober 26, 1927. 

This ruling supersedes the provisional 
ruling made some time ago that eggs 
when individually marked should be 
stamped with the name of the country 
and state of origin. The rates of duty 
here shown apply only to eggs imported 
from the United States. Imports from 
other countries will be subject to rates 
of 10 cents and 15 cents per dozen on 
marked and unmarked eggs, respectively. 


Motion of Water 
In Earth Studied 
To Improve Wells 


Tests Made on Permeability ¥ 


of Various Materials 
as Affecting 


Supply. 


[Continued from Page 1.] 
texture and consequently in the quan- 
tity of water that they will yield and 
the rate at which they will yield it. The 
need of more definite data in regard 
to the hydrologic properties of water- 
bearing materials has long been recog- 
nized by geologists and engineers. 

With the increase in importance of 
water-supply studies has come a de- 
mand for definite and accurate methods 
of testing samples of water-bearing 
sands and rocks. To meet this need the 
Geological Survey, Department of the 
Interior, established a hydrologic labora- 
tory and has just issued a report by 
Norah Dowell Stearns as Water-Supply 
Paper 596-F on the methods used and 
the results obtained in testing the physi- 
cal properties of numerous water-bear- 
ing and nonwater-bearing materials col- 
lected in New Jersey, Montana, and 
Idaho. 

Permeability Is Measured. 

The tests consisted of mechanical 
analyses, determinations of porosity, 
moisture equivalent, and permeability. 
In making the permeability tests it was 
desirable to use low hydraulic gradients, 
of the same order of magnitude as those 
found in nature. 

For this purpose an apparatus was 
devised and built in the Geological Sur- 
vey in whieh a percolation cylinder with 
a column of material one meter in height 
was used and in which the head could 
be reduced to a fraction of one milli- 
meter. This apparatus gave good re- 
sults with heads as low as one millimeter 
or hydraulic gradients as low as five feet 
to the mile, and was kept in operation 
continuously for several days under an 
apparent head of about a fifth of a milli- 
meter or a gradient of only one foot to 
the mile. Under a head of one milli- 
meter the percolation amounted to only 
about one drop in a minute. 

Not everyone realizes the length of 
time required for water to travel 
through the rock formations. Another 
experiment was performed which showed 
in an impressive manner that movement 
under hydrostatic pressure may be con- 
tinuous even though the velocity is ex- 


| tremely slow. 


In this experiment it was found that 
water percolated through a fine silky 
material at the rate of about half an inch 
in 183 days, which would be about one 
foot in 10 years, or one mile in 50,000 
years. 


Farewell Reply Sent 
To Viscount Willingdo 


President Acknowledges De- 
parting Message of Governor 
General of Canada. 


President Coolidge has sent a tele- 
gram to the Governor General of Canada 
and Viscountess Willingdon, in reply to 
their telegram expressing their appre- 
ciation of the courtesy extended them on 
their visit in the United States. 

The telegrams, made public, December 
21, by the Department of State, follow in 
full text: 

President White 


Coolidge, House, 


| Washington , D. C.: 


May I take the opportunity on leaving 
your wonderful country to express our 
very sincere appreciation of the kindness 
and courtesy we have been overwhelmed 
with wherever we have stayed. Pray 
give our warmest remembrances and 
grateful thanks to Mrs. Coolidge. 

—Lord and Lady Willingdon. 


- 


His Excellency, Viscount Willingdon, 


Governor General of Canada, Ottawa 
(Canada): 

I was pleased to receive your cordial 
telegram of appreciation of your visit 
to this country, the agreeable recollec- 
tions of which are still fresh here. Mrs, 
Coolidge joins me in sending our warm- 
est and best wishes for the holiday sea- 


son to you and Viscountess Willing- 


don.—Calvin Coolidge. 


Key West First Airport 
For Entry of Importations 


[Continued from Page 1.1 
need arose and decide them on the mer- 
its of the individual cases. 
Other Airports to Be Needed. 

Attention was talled, however, to a 
statement made by Secretary Mellon in 
his annual report to Congress, in which 
he said that probably a survey and study 
of the needs for airports of entry would 
have to be made soon. Mr. Mellon also 
said the growing volume of commercial 
air transportation seemed to make it 
certain that new regulations coveirng 
this phase of international communica- 
tion would have to be drawn as a means 
of clarifying the situation. 

Following is the full text of the official 
announcement in the form of a letter 
to the Collector of Customs at Tampa, 
Fla.: 

The Collector of Customs, Tampa, Fla.: 
From. representations made and facts 
presented to the Department, it appears 
desirable that an airport of entry be 


designated at Key West, in your dis-. 


trict. 
of the Pan American Airways, Inc., on 
the island of Key West, is hereby des- 
ignated under the provisions of the Air 
Commerce Act of 1926, as an airport 
of entry, 


In view of this, Meachen Field, ° 


2 





